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7 K LHQ Q XIHSB RWKAR XEHGH D@ R Q M X ZAWMKRAR Q VR O L GODVNW/ D& HP B QWR/R P S D @\R QLHQF O X ®H G
WKUMSRUW

,QD G G L WIRRLQ/ W RIUQ IFRDUPP DWMKLIREQ X BIDS R ERQ W FIHQWMRIUZ DU G O\RRINW G RHIVOWY R O YWN @ G
XQFHUW BXEKRWAD UG O/R\RINL BB H Q I WKHV XLYHH QVD\B X R 'S H U D VRIERHWF M [ Y /W DSWH.RIRW P D Q F H
ILQD QFR QG LMAB@W H Q VKIHROR V HIGOW K$ ¥ Q XDHS R UWWKZR U GV [ SHBWQW S G DOE WO LU EWLFLSDWH
UHVWLPRWBULDWIVKGERU®WQ G LPLBSEWH VVILREIMW H QEREE QWRUIZD UG O/R\RINW 8 B R Q WD/U G

O R R NVQD W H P GVEINQ X5HS RUF O X G B UW LVFW O IV B H QNG L Q J

a

a

RXIXWXURZSVWKR V S KW VOWHV YV DRVMVHIW KSHODMYRBE M HFMRIXWWREH UDWLRQV
IXWXDIS LY S10Q G LMQGMDL O REFIDCSLLMAD/R X WRHMED SIHWSKWQ GLW X UHV

R XDE L @B\ L Q B QIAH/GIHIRE O L J DWR B VGG L WAREW BD S LWR@®@ED S LW BIOQ G LWEQHYRW LD W H
H[WHQ\RIRFH S O R RAH{Q WWDIVYH W V

RXDEL@RDL QWRBPSDQRQJ WHOP W LRIQW K MRUWX 8 HGR P S D QLLGINO XFEXIEIL GMRMU YIILFHHD G V
XQWIK® VO R Q $HR G YORHA KHH J D W P '8 BREIVRR [SQU L IRHW KOHL N H ORLIK R B ¥ B IQQVHI[MFQ VLR Q V

WKGHULYRD\LREN WPQWRRODWY HQIXRPOLPLQKHPERBXVWRPHUV

RXDELOMRHYHWRXDGYD QWERHHEHUWHOHDWLRQUBKISXWRBQAWHUDDVWU SPWEHIHRRNILHOG
% XV L QB-DVUW Q B WAR J H WIKW KL \D V W L WEXDW MRIEZZDUB/R N IXWQ GBHDVUMV Q B DY G IRUR Q R P R URIIL W V
DIL O L D WIHWWWRHG BMQU R R N WRBXOWGVXXRIQ J WBIRIANSKSRUWXQLWLHYV

W KRIX W F RRAM KIHQ Y H VW EJ D RULRI)ID B @Y K R B LY/RVWHH/@ WR. O DRVILR QX¥H JS R Q O O\@ IBR RO WVA\Q
FRQQH RZWWRH S RRIWKID Y LB Q L W IV & R WINDHUHRW KR UZ HJ& RQW L GKAW@®DUFK DQGWYV
VXEVHTMHBWOLQJ

R XER Q W LIDEHIARQW. QW.RH G WRWHKDUW H UV
UHV)XRIRBWHUDWQBEYHQXHI[SHQVHV

RIVKRDG® D QRBUNNYGDPHQQYPOXEGKEDIO DRIFMN S S0Q G HP D Q@/ KRV K RGI@ D Q R Bl U NCHWG
V'S RWD Q RKIUWADHAUH V

R XER P S H WOLGWLDY IVAY KK X WWDOQRIDIWN H W
WKHSHF®HIG \DSEY W L POMNOSB/LRB HF\FODOQXMHVVHOV
RXH[SHFWDIDWABQNPSDLURRRXWHVVHOV

DFTXLVULWRW R MBDE® WIHREWD IRIYRRBYHR MWKBMR $OWHUDDVWBRBWRUWBHEVYRBQRWD\EH
DZDUGHG

FHUW RIE®W S O HMWL\R IQP ® WGILGY 8 BR P S O HADIWRFR'P P H Q F HR IF R BVU MWQHAH QLG B Q@Y WLP D W H G
FRVMRYQ H Z E X L COGLIRAIVX L V LLVDLFROQMBMKX WWDQBHEE XLOGLQJV

W KHH S H F WA S0 R\ FRH\@ KYHK X WWDOHR H D E X L OCL®R NH [ L V WIDYMDH U H H PH.QWEX L Q88 $D Q @ K H
H[SHF WHTGX IFDIS® K I@XER Q WRIDIFMA L J K WRPEBHRSMO HLHIWKLHR U UKD

H[SHFWRSO R\ FDHIAN D & IRGDIGHX WWD@H H U V
H[SHFWHGH OG Y WHIMQ F KD UMHNWHG V

W KH S H F W [DWIA W @K D U WRIK Q € B D U WHHVVHHED V
RXM[SHFW DWHLIRQBR PSS H WL KERDQ N BMAH U Y H

RXDELWRDYLPLMHEAVRIRXUYHVVHQFO XGEHKIH GHSO RIBHQSRWRYWH\REBRBWRQXREGEERQI WHUP
F KD URMRQW UDF WV

WKGX UDRIGR®RFNLQJV

W K MW X DD X RV RARRG DIQCBR W H QR\ELIDLA) P HQ W

RXERPSOLDIQFRYHQREQ®WRXEUHIDPALOLWLHYV

W KDHE L @ MYAKFHR X Q W H UIRIBOX@ H H IV Y PRVQW B\CRR OWLKORR(Q W U REEWU X DIDW L R Q V

R XKH G J DFW L UHDIDMARR @V H H K D @IHGQ W HLUCHWIMY N V
RXMW[SRVMWIRRIUHESQUHQRF W X BW U R/Q ¥ )XQRWIZ G J.IUR®D H

LQFUHDVLQFMKMHRI RXU EXVLQHVV DQG UHGHSOR\LQJ YHVVHOV DV FKDUWHUV H[S
WKH DGHTXDF\ Rl RXU LQVXUDQFH FRYHUDJH

WKH H[SHFWHG LPSDFW RI KHLJKWHQHG HQYLURQPHQWDO DQG TXDOLW\ FRQFHUQV |



a

a

RXDELOWRRPSDIWRYHUQPHRWNOODOMNLERYLWHM UHJRODI/RUDWDRGDISO/L FDRE DM
EXVLQHVYV

W KSD V V RIFHO L PERVHOWHR DV RIRWLKEHAD X O D §Y/IRW M\D MUIDRANAWM P IL FW IRRIQVWH H Q K RIXWHIV

XQH[SHFWEGQJIHEXVLQFHR/YGLWRRE®V QP HIQIMIDIG N D GI\§ KG H BIF&/W KIBB WRIWWR REEBRQWURO
W KPR O BYDP D W HQ B G Y H HINHHRAR XEX V L Q HAQ\D QFFR.@ ®@ LDADLBRSGH U DIAHLAQXIO W V

DQWLFLSDWHG WD[DWLRQ RI XV DQG RXU VXEVLGLDULHV DQG WKH DGHTXDF\ RI RXU
FRQVHTXHQFHV UHODWLQJ WR WKH SKDVLIHURGW BWHASRIOIRGGRQ ,QWHU EDQN 21
RXU DELOLW\ WR DYRLG ODERU GLVUXSWLRQV DQG DWWUDFW DQG UHWDLQ KLJKO\ V

JRUZDUG ORRDW® P HEMWRH VWY UAL P DM DWW ARG J PRIQMQ PPW D JHPHQYWRNMYRDMBEQNQRZQ
ULVDN@B®UEDVHKSESRRQXPERIWDVVXP SWLREWW LPWWWBWHQ KH U M®BNN RWJ QL | KRFGW W DIQEW L HV
FRQWLQJRQORKKLMUEH\R@®EER Q WSFROUMY XPMWALH B D W H U UIRBE R[S U H VR/BISS O WX F K
IRUZDUG /RN IR SRVMMIDFQAR KBRVX BIBX \DHE W X B @ X\DBALM B D W H ULLGDFODAR\ % BWU G RO\ P LWWRY & R V H

I D F WRIUWF X EVIO®RE@ L V)ND FW R U V

 HGRQRMQW RMRCH Y IDMRUZDUG ORRINWE 2 BROUVGW R H | OBIGWK D Q LER X H [ S HF W DRVH R & QRAUV
FLUFXPVW\DKEAMV X EV H T X B QMHBIXV K R XFODAU H IX B OLMMZE R QV LVMEKMD UL BXVF O RV EGIX.EN BL V
$Q Q XTH® RIVAG@ XRIW K HO LV@ K W \W RPESGAY LDV H USHDY WWRLEA KUH. VING/D F W\R KBBMDIH FRXEIX VL Q HV V
SURVSHOWNVXRIRBHWUDWLRQV
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L QWURGXFWLRQ

(11 H F WOLDYWHF K THHNBKXWAYQMNH UV& UHE UD Q@G 6IKDOWAY QN H U V& $ O W SK)XOWAD QI IR WWK H

&RPSD@OW B KDWY QN H.Y RZQHGXEVLEIPOW HYID DV W 3 B BWQUHINR U P HBIGIW RYI VK R U H
3DUWQBUWOWHUDDVWBNMFRERUWQH UK KYISD DPHY @ L @ HWWKRR P S D QL V IMREH DVAKLHQ G X WAR U \

VXV WD LQMEEMHVWDEODVIKREDDH ULQ I UD VW Y M BWDFRIVS D Q\K ZWEO HDWRD J WHDIDKRIWL W V
VW DN HK RIOIGHKR O GRRRIP L W RHRG W U D W[ RO GIHWETH HWW U B B Y XOOMBR ZHRILV VLR QV

$ O W 6IK)DWAY Q MH.MO H D GRAQQIIDIQ B S H U RW R M WWD@HNSHIUW S KDWY Q M HDUQVGW\K E V L G LW B I H MLKAKJ
WKERPSD@\KRW RXBDYRUPH@XO\ E\$OWHUDDVWHYROGMQI $SOWHUDDVWURBOWE XQHV
RZQHWGXEVLGRIZOW HQ DU D VW UXFWHQIR D VW ULXB WIXQWH U Q B WE RW DVEHILPY LEBR' Y LRSIRD UL Q H
WUDQVSRRMIDRERBWLRQO RYJ G L WRZ@EPEIVKRUGVWD OQBWLAR Y HQR@DHHWAU Y W R H
RIV K RRIB® G X VREX\WVR @GHH S Z BW K BRIIHCH J L R QWKIHR U 8HKDY% U DIDIQAR K(ID VAR D RW D QD GMR[SD QG
L VR\E H U D WRWRKGHK X WWID@HK K LUS SUHQIP H ROV SIKXDWDY Q M HLWVQ. Q W HSIJWWR (R LFQR P S DVQ'\B OKKAD D @

VK X WWD@HNB Y S H F L DK @BV L W RG D Q ¥ § R @WIOQ ER Q G H Q VIDRRHWK RRIIHO HIOGEY W D OVD R QM KRRWH
WHUP ID@QIBHVLQHULHYV

7KHURXZDVRUPHBOWHUDDVW LERQQ H RZW VIRV U D WH DIGFV E HWIZRIBNRRUSRUDWRB®WIROLR

PD QD JRIRD U L\QHU Y MWFRI KOHD R IRDIOQ GDW X DB Q G X VI Q BHAR R NYLXH/Q GBHDVIWW Q@ B LD\E X V L QWYY L FH V

DQGQ G X VRRPLIDERF X VRIGR ZQLRQ 8 S H U DRMLLIEJ T X BYOV.MQ HW KB WQ H ILLR\E D U U WHRLQMDR G RRIZ

SURG X F\R VRYDR J H \& K\M ML) V W L WOOWMRGHRLDWO H % URRN ZKHUHRO O RWK@YW D Q V DLRBHRVQHP EH U
%URRNRZZHDHIBS SUR[LPDWHMGHHNEBRUSRURWQRBSSUR[LPDWHI$SOWHQDIDVW YXFWXU|

RXW VW DFR®IPRQQ L WWFHP EH U %URRNRZHXHEBS SUR[LPDW RGO WHQIDDVW VRXWVWDQGLQJ

FRPPRXDLWWHURRNSXHWEG& IMHBRR U S R U DWHLPROQ. (VQ &/ HLUSHOAMWHI D D VW U ®BW X U H$ VS D RW

W KW U D W H DIQFV [$OW/LHRLD D VW F D U YROBAWWK X WWD@HE XL QLHAMRH S D WZIK\WR BRA'Q W/GX E V L GSLODAUN U D

6 KX WIVQMKH UV

$ O W GIKNOWAY Q N HRXW W REPDHVBFR Q V IRVSA\L P DRIEDM DUASURGXBRBY R WH V VB ORISH U DX\QGER Q J
WHUB[HG BRQYW WRICHWKNL J K WRERSW LPH FKFROQWHIDFBODW H BFRRIDW UTKAEMRP S DVRR IREHUDWLQJ
UHJLRQNOW KEHR U BHD% U DD IQAY KD VAMRDRWDQDGD

$ 0O W 6/K)OWAN Q N HELX V L QW U DMXEHU L P DB E® VRIG P S O H P HIQIW V. WU@ZSVKR M HEWN Q BV @ BRIQYR Q J
WHERDUWBEBX UV X1LQG LW \RQDBHREZFIKR M HRY&R P SDQMHMARH Y H WDKHH SHUWHODWLRQGBGKLSV
UH S X WRRCLREIVIX RVGI% U R R NWMISEKQIGDUR ZR\SS R U W K QUKRAVHORWHHE W R U

7KK RP SDVB YL Q FH]SB® R ILLYFHD WV KO R R6H O Y HG X UGG LRLMMDS RD GHPEURMOH % H U P X33/ |
'"HFHPEHU W K&R P S D\QI\GHFHRAD V L R W VK X WAIAD@HNIHQAO X\GHYQD®I ZEX LT BVYRQBARQVWUXFWLR
DQW ZIRQ F K D UWKB WWIBQHIH WK H R Z Q /& X WWD@H H D UKIH E&Z KR O O\ RZXEVE G DIDUBR KMURIZ Q H G
WKURXJRZQHGXEVLGLDULHYV

5LVNDFWRUYV
5LVNM ODMWMIGH) RXSEXVLQBQRBQGXVWU\

a 7TKHURXBSHUDMWMPWDUNHEKMLFKVIRYHU@ENGHJIXODWRIWPHAHKLFRD\EHVXEMMARKD Q JH
UHJXO DMARKRGHKH R XRSU VEX V L Q HVR/IHYRHL W K R XRSlL VWD U WIDHMB/E LEWD SSOL BB B DRVULR Q V
PHHMS SO L RIHEOXH U H APHK@WKYR) R XFSD \O R WH. J KWWK\H UL Q RR W KSHHQ D GRMURW K H ULZQ MXRIV \W X F K
UHJXO ¥ WRQUDNMRABY H UMHBWH R AVRSHUDWQEBRVLQHVV

4 7KHURXGHSHQRQSOWHQIDIDYVWUWRWXUMKMWHI RXBQR SHUDWWEXYVLQHDWHBE/RPSHWL@QW V
PDUNHWYHF@GQ G LUXEW. G RIBOMHNZU D D VW B X R WM R XFSH U VDIBLIPQ. Q LV IVQBWYHVNAU Y L F H V
7KHUR XEX VL QFHRAD KK D U P HIGX FKX E V L G RDAUKIIDW W Q H D WEBLHBU | RAUKPRWHHU Y IVADHAVL V | DRFBM R U L O \
WKNWRBSRY LW KQWHIU Y L&V WIDARL Q L V WHI D YWMKRYAW R (S IUFRDYQVB R &HJ R XBS\7THHNBRUSRUDWLRQ
HIIH F WD YRHO D \ DUHQVKSURFRVEH L @/JU D Q V IR D YEEH HVWY U D Q V MRIQW BUID D V W B XVFE KWK U H
*URXS

4 7KHURXSHULDNXEVWDROMNLB®@IMWWHYHQNHVPOLPLWKBE HRUFXVWRPEQ® KOIRWMDQ\
VXFRXVWRRHFRQW GLFWZWWKQVXFRXVWRPRKNQEVX@VLIQLILERBWHYHQXE®DVK
IORZKHDRRWD QR W KW RXS/A JQLIERBWWRMUW G X FVQLIRYH Q ¥ RW K HFIR X OBYDP DW HDG BB U V H
HIIH FRAQIV K*HU R XWEEX V L QDI @ H V XRORGWH U D I QREQQYYD QFFR.Q G L KLIRIDR X/S X W XU IR ZG/HKS H REW K H
DEL@RYSDQEODWLRIOMKINGWXYWRPABEWQHEXVWRPHUV

4 ODUNARQGLWRBRQ@WPWWHIRXSDFFHWMEDSLWDSUHVPBGE NFHRQ G L W QR IQHQ H UMM F WRY
VLIQLILEDGWRIW R X D MFHWRD S L SIDOW L FHXTXIFWS\L WE®L Q D QR WU L Q DBBF\QRENMD YDLODE OH
R@®FFHS WDHEEBN®WOQFXUDG G L WAREMD\D Q F U MDY R X/EDH Y H WDV H S WWLRELLIDNGYMANZ. Q WR U Q V
D G Y H UDHHGMDE L G\LBAX U VIXKHV XIWHR Z RVKS R U W X Q E W LIHAF HW\S H EFVD S LOWD BD V R QUIEVBHRK O G
DGYHUMHBWKY RX D FLOBMILQBEBMGE QDBBSHUDWLRQV



TKHURXSxXQVXUD@ARBOQGHPQPWIHRMNG H T X DMRYGRIGJQ V IO\R V VRHE [SH Q VHWH U R X.SX Q D ERQUH
GHHPMFRPPHUFXRDOEBDVROYRRBYNMNIDLQPWVMLVNPED\EHH[SRVNQG HH UWLLIWLEF XPVWDR FHV
XQLQVXKDHOIGRV\DHMILVERQR IWKHI R XSA&K X WAWDGHNHJAX U U H@QW @ D BIGL QRWMRYUH Y HQ XHV
UHVXOWRPHYV W &XLWHPED VHREWKAFR VWAL QVXUBRFSD WHRGK*H) RXRIVKLYHFBHULKGFRUGLQJO\
W KM RXFRXODGFXXEVWDRWY B Y HORL KD RIWOFRYHEBH.® VX URBRFXUK/L FR XOGYDPDWHULDO
DGYHHMHROV KM RXAVEXVLQUNVIXRIRFEWHUDWQRQW OFR@GLWLRQ

$ FRQW L QXROWKWHQ QL | LG 1D RMLARINDU L FRHDAD G Y H U D HIGI WWHHU R X SKYR Z WHR V S HDRMWGWH V X O W V
RIRSHUDW2 R®WL KDANWVLIQLILEBG VIBQEHG DQBRUMBHFH@WER KXQ FHUWMHIPWG L QJ
GHPDE@GHDBAMGKER YLGSD QG H B IGAH F OLL@® ESIU L FHDVQ P S DREIW K REJBIR G X RW HRKR-H G L XWPR R Q J

W H WK L PPKD \DIIH FAMW I R Y& V L Q BN V )XRIR/EW U D W Q BRADWD FFRR@®L W LR Q

&RQWLQXHYHQUQUGIOWIH RI FRIQOVGGABNQGRORQWLQAXH@S HUDWLR®Y G RW KFHKD UW H U
FRQWUDIFBBSHRSRQHQHZRBR QW BIDWWQ V IZRE/X U D WIVR® R IW KVHK X WWADGHN Ri Q@ W URDVE KR/

* U R XLSW KOILRHW KUHH O H R DQRR & W X E MM RYWW H Q E LR K H R SH U RWRILY \VFHK® U W, HW KL HQ B

OR Q BHIR G XYL \D E D Q G RRUW BA-R Q W W BI I\WQ REM W H Q @ GKIHS S O L FIREONMU B GWZWIBHHOHY D QW
*U R XH8Q WZLV@Q\BD R Q JH Q@ H UDHAYHH G B 16 W KUHH O DRR 19D &/ D Q BMQ & HVER H W B H G H HOHRR WHHG/ V HIO V

W K+ R XH5Q WLIAQ\ D BADRHJ R P SMG\H @B H F WYHHG/ V BI W B WDHRIVH DHVIVK IV @ K RYV/GIG W KSHU LFRRUQ W ULD F W V
D W OVDKH R YRS H U DIWHAQERW B D U P G X F W X D WYIKRIY I/ O LR MWKIHRROVS H V V PID\D G Y H UMIH G W

L VW V XROR/EW U D W Q B QFRROPGLWLRQ

7KHURXBD\H[SH U L HRGHHU D W3 BRRDME PWHKH V V AMK\D WG XFHY H @XHG Q F U HIDRAHVE W X WWAMBOQHN H U V
DUFRRP S OMQ &V K HRLSH U D VDLURMDIF K Q LFRKCDADAD\H QR Q BQHIT X VM E VW DRV L BIBGI Q GLWW S HHBWLR QDO
SURE ORI YD JL QO HRDMO HMER RRW HY H @ X¥H. J KW K D@ W L F LRSSHAUHDEN S®ID \RHIVH TXDGBLWLRQD O
FDSLHYSIQ G L HIXWR MK HWHHY XEGRW B IEUW Kl R XWEX V L Q HAQWD QFFR.O ® LDALBRSH U DIAHLVQXIO W V

7KH)DWRUWKHIRXSRSHUDWL[BRVHW B ZLGHDQRHH QY L UR Q PUHHIW D O W IKFBRK QG V X QW
VLIQLILHQQMI R Q PAHLOVED O KW IUHRW/RS H U D \B URMKR E MW BWFQDW LB QOQ@W H U Q1D @NIRWQRDIXP HQ W D
UHJXODTWKIHRRWRIFR P S O LD QW RIF LDLWHGY L U R Q B H OX\CCDDAQLERDWQ MAKH FIRW BB T XLIUM LILFDQW
H[SHQGL\WREGHVOWER P SDL WK FKHJX O DMRURIBA K QWKIHP SRV LRVRRW H LD S H Q D CRAWL H V
WHP SRR BWUP D QY H QR IREG!I UD V$IOR Q¥ L G DY WOYQQUUR QPR QWD PLERX\ILRRD UW K H
*URXSHH S X WDQBIXRKL QHV V

7KHURXBVGHSHQGRHM@MWSHULH@PI® JHUYGE PSOR\HHWHURXIS\GHSHQ XISRWKRVGIGLYLGXDOV
SURYLWRYH QIPPWDJHPIKQWWDR@W U Y IDFI&/P SO R\KBI YLQH O H ¥ PSHA L BN XWEWUYLFHV
DJUHHP WQ®VL G RMUKDY W Q HYWKY\BSEV W D R SROMDKEHDR X/$D Q D JHR § B O D WDIQRIEBIPQ QLVWUD WL
VHU Y IDFOH8/W KHIF K @QLFD®Y L WRHUAY LFKHHD R RVW KNHH S H U V R © Q RIOLGX.IKH U Y LDFQH@/ KI1D L OW B H

VX FFHVWIKBWH.SAD D F HRBIVW WPA DY Q R WD W ORR X RGYHP DW HING ¥ B H MRV KHJ R WEXVLQHVV

ILQ D QFRLOGLDAIGHY XRAIRBWH UDW LR QV

7KHURXISWXEMWRWQ D QBHV®W ULBWER QN Q DQIWR/S H U DIMQL® @ D QUFHL. D\W U DFRVBRR ®1'\Q D QAK YA
&RPSDQRWEKHRXIKQDQPUPDQIHBAQWWXWXUGDQBPUQHHP IRQWW V WKHIWR XX VLQHVV
DFWLYERMN.GIE Y H UDHGWKH R XYDE L LRV Q D QX W XRBH U D R LIROBVLQHDHOR W R Q J D M S D R®

S X U VIXVEWX V L QIHRAV L YIL @/ K MWHIV W U DRVERR' G\ B R WIVG DRH AMKIHE L ® MAKER P SDVMXEVLGLDULHYV
WRDGLYLGHQBINGLYVW U LW RWERRS/D @\K B'G Y H UMH 6 WLLVB D VIO R Z

7KH*URX®D\EHDGYHUWHHFWNGOREBPRQRPALRFQG LW R QG/H W H U L RUW MHORREHDRR QRP L F
HQY LU R GDHQW. X0 DDDRI Z D\Q &D Q D GDKIS U L P-XW\L V G L FMRORKIGANGP D W HDIG B 8 HMHHRAD

W KHU R XWX VL Q H¥V XFOR'S/H U D RUR QD QFR Q O L B/ B W L FUX RY BIHH[OW H.GRMH F W/KHU R X/DXE L QLR \
D FFHW ¥AD S LRPDIJ R & E W B U B IGRILWW XXGIG RQIR P P H U FILIDROHS W\DHELORHY

TKHURXBD\EHH[SRV MARO XFW X DIMIERQWHRFKD QUBWHK/HURXBD\EHH[SRVWE& X U U HQFG
H[F KD QIHNOHK F W X DEALIFR@\DIIH PVWKH R XW&)H VXRARBHUDWLRQV

7KHURXBSD\EHX QD EVORHD CHISHFEHG HIIIWR® QD FTXLVLRIYR@ V QW F T X L VR DARD\PHDO

Q REAHS U R | L U IREDDI MAM KM L FRHD F T X L VL @& B\Q RIW Q H UCDWHO RZX L F L WE&W V W KIFD Y H V WERGHALW H
QHZEXL®B V@ MOM WIHYN WOS/L FIDRY @D UZD U U D QWALR K If R G L VKIL RGIKH R X2 O ONIHIDM S H F W
DQHI[LVWIHYYN BEOMREXUFKIXHAKQVSHREZWRXKR® U P DERSW R YWEH R X2 VDKP X F K Q R Z O RGN KIH
YHVVHARQG LWLERX G & V V H WAKYHH V \KHD@E H HEXX LI @ W K R XC5Q B S H U CEWLHABX U IL@O\L BHH S D DIO\G
PDLQWH® R QWRM [LVWIHYY B OGLL F X\EBRW H GLFBD \E H/ X E VW D R MWIKIMEIORY H V V R O U EMM IGH
*UR XA QWK B M UBHX LTI \FHR VIVRX G 18 F U HVDKEHR P S D GRDWIIO RIZQ GH G XRBNL T X L G L W\

7TKHURXBD\EHVXEMMWHRWJIDRYHUQPHOMWXO DRNRUE L W LEDMRIFRI®I GW QR BRXX® YBIPDWHULDO
DGYHBWVHRWWAXVLQHVYD QBRVOWURQDXRWSHUDWLERED/NIKORZVKHURXSD\EHLQYRQQHG
PDWHULW OJONMUBRQG LV S X \HIN W XAKH PKO\L QY RFIOIHIRVL I QL IPRRAWIPRX QWRWPR ZK L FK
PD\QREWHFRY H ENIGQ V X U RQIFKIL FKR X DIES RV H VW U IRRQW KRURWWEX V L QRIYNU D WIKR. GO D LRPWY
RXWFRPRMOGYDP DWHDGE Y BHINAHRQV K R X3»>H S X W B WL IR@H D QFRDIONQB G VX RIRBHUDWLRQV

ODULWKMDQVSRUWQKWH RIQQWISD UW L FXQWKHHDW U HFRD G L WLGRIQLMWFKD Q R IW K*HU R X SKNVVHO V
ZLRGHUBWHFLGHYRONMUQLIORRWBAVRGREWY LURQPRQWDPLEAD YR RUXYH V VHRXRO U P



W KHU R XWIKH SXWDQYER QL Q HWIWQ WXFERVPDULG@HVDVWEYNEWB W RHIF K D QILIFLDAXJUHRX QG L Q J
FDSVL]ILQB[SORVRABROOL YL B IRE HUN W KRN\P\DHU URQZD D Q& HU U RDAY/PPDYHVVEQS

W K HFDW J FOHOVB LU R G X F DVALRGDE WH_LHG/HP@WAD X \GHH D RVIK Q MW B\H U V RIGRARVS U R S H3UDAP\D WHRY K H
HQYLURQPIBOW YUNE® X GHOD W KFHHOLRFDUJRRRWHY HQXRPKDUWEFRBQ WRIDIFUMLIKPHQW
O LD E LROERWMWH F RIY @ US L CRORIEB W KSHHUIWV U RDUHR(GXFFIVD\E LROBRWIWIH V W\ARHHA RV \ VINH PWEN G

W KWS L OFOY H U Q P HLGDMSIOQ D ORMU H V W U LREQF RRGWK FEWMLIL KV YK HQV X U @M G D P D MR
UHSXWDQ/EROQVRPHOD W L RIQYKUBQRIZK L FR X OB YBP DW HD G B 8 HMHHRAQN KH R WEX VL QHVV

IL QD QFR.Q G LDVQLERRSH U DIWHAQXI@IVG/G L \B QRE@ P D WHR QY L UR Q PRQW D PLIQDWRIORQASWR G X FWLR Q
I D F L OLALHIERX®)GV S FAOKDAMW YRL@BH VX@ RRWHYHQXHV

&RPSHW IDQIERDKIDE W RD VWD | | HEWP D QREW K*HU R X SWIWU Y L FKIMS H P D QRAY KW R X/S/HH U Y IPFOHE/H

Y R O DWQL@LHE BV X E MW R\ U L D VWRLIR@X/P E R W H D V RL@\F O XIGIFQWR XMB VX Q F H U W. Kk I MD QRSW K H
UHOHSDRBXGEMRO LGHEQ GDWXDPOUNHWPSHW LW ER GG RYXHRP SD QUKEBAK D YHIHDWHU
UHVRXWRKIBMW R XS ORZGRIFR Q RPEW L YR WH HX/O B WIRQIH V

)O X FW X D WL R@ANH U B WRIDA P DW H U DD IGIIAWK HJ R X SR8 H U D W HY X ®WAH COO/U LV N'W¥ O DWRVE H
SKDVLRXWI/,%257KHURXSH[SR VW® KL S DREEIMQ W HWIHWHKAD Q JSIVL P DK ORW B#U R X SORDW L Q J
U D WRIU U R 2/ QD MT XW K R XYBRD NHQ W HSCH P WED V IR, % 2 5, IL Q W HILHAIWF U H\WD K R X/8H E W
VHUYRE®B LJDRQUKSN U L DBWPIG HE W HEY RBF U HDAHMDK R XV KIHP R X DRW U RZMIBD LY KVED P H
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W H F K VIRFSIKQ. V W DB EDWD IBRQ G LRAWMZ RYEH V \DHQOB/ KUHH S X WIDIW KYRHQV WIR © © D J$HWW K RAKKIAL JRIW K2R U O G

V K X VWWD@HCHHEHDAE H HIQH O D\ RFIKO'\QLIM 18 F NI@BVWRR Q Y H Q W IDRYQBIIXD 18- R Q Y H LU QAKIIREX WWAD@HIEN U V
DGGLQSHFLDBATLKLGPWRWHRXVWRPHTXLUHBKRXWWDRSHEP D ®6\D O VERDIHF WEGY KSRV VLEOH
VX EVWLRIXWE R DS HOW@EHWYD Q \RLRWRR IV K R B H R G X FS/DLLRDI R 6 PNWK X WWBOHNIHB X B R Q W B D F W
DIUH L JK W@ HRMR S H UDW KR Q Y H Q W E P0G IGRYZ Q WRWPBIL QW H S B Q ERRGEMI OHIOGY W D OROD W LR Q
RWKHUZKNVBK R Y UG HDRDESWD KMW\O LITROWWKLIR H W



2SHUDWLRQV DQG )OHHW

7KHROORW DGR Y IDHI/L WLQRIGD ® D WR REH R X S/ K/ X VWWAD@HNIHUA/O XGHDBEX L OBWVRFHFHPEHU

&DSDFLW\ 3RVLWLRDEHUDWERQWUDFW &RQWUDFW (QG
9HVVHO GZW %XLOW2ZQHUVKLS 6\WWHP 5HJLRQ \SH &KDUWHUHU '"DWH
6FRWW 6SLULW '3 IRUWK 6HIRS$ SNHU %3
&RQRFR3KLOOLSYV
$PXQGVHQ 6SLULW '3 1RUWK 6HIR$S  'DQD 'HD '12
6WHQD 1DWDOLWD '3 1RUWK 6HIR$ '\D(\4X(L%TRXUHVW
1IDYLRQ 2VOR '3 IRUWK 6HIRS$ ,GHPLWVX ,WDFKD
/IXQGLQ OROJURZHVW
1IDYLRQ 2FHDQLD '3 1RUWK 6HIR$ 1DXWLFDO 1HSWXOQH
2.($ 209 3*,1*
,Q FKDUWHUHG XQWLO 3UHPLHU 2L0 5HSVRO
,QJULG .QXWVHQ “DQXDU\ '3 1IRUWK 6HIR$ 6LQRSHF 7RO O
% UDWRWDBU XY
,Q FKDUWHUHG XQWLO 9¥U (QHUJL
+HDWKHU .QXWVHQ YHEUXD U\ '3 1RUWK 6HIR$S LQWHUVKDOO 'HD
6DPED 6SLULW '3 %UDJLO 7& 6KHOO “XQH
/DPEDGD 6SLULW '3 %UD]LO 7& 6KHOO $XIXVW
%RVVD 1RYD 6SLULW '3 %UD]LO 7& 6KHOO  1RYHPEHU
6HUWDQHMR 6SLULW '3 %UDJLO 7& 6KHOO -DQXDU\
3HDU\ 6SLULW '3 1RUWK 6HD& (TXLQRU 0DUFK
1DQVHQ 6SLULW '3 1RUWK 6HD& (TXLQRU 0DUFK
3HWURDWODQWLF '3 1IRUWK 6HD&  7HHND\ &RUSRUDWURK
3HWURQRUGLF '3 1IRUWK 6HD&  7HHND\ &RUSRUDWURK
%HRWKXN 6SLULW '3 &DQDGD 7&  ((roorELO &Do®D
1RUVH 6SLULW '3 &DQDGD 7& +LEHUQLD &KHYBRQ
+XVNORVEDFKHU
'"RUVHW 6SLULW '3 &DQDGD 7& OXUSKADOFRU 0D\
1DYLR@IOLD '3 &DQDGD 7& (TXLQRMQFRU g5y o
1IDYLRQ *RWKHQEXU]J '3 %UD]LO %% 3HWUREUDV -XO\
1DYLRQ 6WDYDQJHU '3 %UD]LO %% 3HWUREUDV -XO\
IDYLRQ %HUJHQ '3 %UD]LO %% 3HWUREUDV $SULO
1RUGLF %UDVLOLD '3 )DU (DVW6SRW
1RUGLF 5LR '3 )DU (DVWSSRW
$XURUD 6SLULW '3 1RUWK 6HD% (TXLQRU 0DUFK
5DLQERZ 6SLULW '3 1RUWK 6HD% (TXLQRU 0DUFK
7LGH 6SLULW '3 1RUWK 6HD%
&XUUHQW 6SLULW '3 1RUWK 6HD%
'LQG 6SLULW '3 1RUWK 6HD%
. DYH 6SLULW '3 1RUWK 6HD%
+X00 '3 &DQDGD 1%
1IDYLRQ +LVSDQLD '3 /D\ XS
6WHQD 6LULWD '3 /D\ XS

7TRWDO FDSDFLW\
U&R B I FMRR Q W WRIDA WL J K W P& @AM FAUR/L FFK D U W YWWH | FAURD U H EFRKDW WHAWH | FUBMH ZEXLOGLQJ
IRYEROV KR Q W IRIDAWHL J K\ R RHPW  F KEDXW W IR R WUIL D Y HUK LSV KR Q WRIDIFOWA L J K\ R RAHGPW F KO HWW U

2ZQHWKURXJK RZQHXEVLGLKED UWIKHDW @V KFHU R IR G R V\RHW KHX E V L GLICBWR S R WWRIDRFED WW\ODW LY H
RZQHUVKLS

8Q G MUKW HURNPDVWHWHHPHQ@WRKXLQWHKYHHVVBOKMKD UWHQUGKYGLY LINDODMWH DEGIQHZDMW®H FKDUWHU
FRQWUMKRAP ERNHVVPADEHDGMXDWRAZED OMR@QVKIHH T XL UHPWRWNYE Y Y IDFRHBEKAK D UMWCHAD WH DV H G
R QV KOHD WSHMNRVG X IFRMULHRFED V W

7KH KD UWHDUHUMWYWXPERNMHVVHIBDYY LWKOYSRDRWDQDEMQWHE\BEWRY LBWE D VR Q WKW LFH
& K D U WKHDUWHAHKUH. JW /X U F KW KyHH V \DRADDQ B W KB-D U H BFRKMW W H U
TKWHVINMOSHFWRBBGHOMKHHDBEFX O\ DIWAKULERDWUD@HKHRQYHQWDREREAKIBU (DVW

$Q PRQWKQWHDNFWQXIL\E &AW UREDD YU HIHES UL O

TKWHVVZHDWBHOLWARMHGD Q XD U\

TKWHVVZIDGHOLWARNHGHE U XD U\



7KK HZEXL QG IREHUDW KHR U BWKE R Q WRIIDIFM L J K W® HH QW
TKIQHZEXLOGCRRHUDWKIB VEARDRWDQDGD
TKWHVVZID RQEDQXDU\

ODUNHW

6 K X WWDOGHNSHUUL Y DRUSLHOUN D@V b1 D YW KAHR U BWKID Q BIW KD VAAR DRWD QD G YRIHFHPEHU ZHRZQHG

V K X WAADGRHN HQ F O XVGHYQW®! VV X Q@ AR Q VW U XLREWLIRFRKX B Z Q H U Y OIWSH WIDDWINUR P~ W R DQG
FKDUW HD @G G QWW RRIONMNDHN W K/ K X WWDMHR B @ HIUQYF O XQGHW VHL.Q D@D &(7 7D QN HKMH UR X S
EHO L NWKHDWD ¥ R P S H WOLGWLDYQIW. TV KAK X WWD IR B W NDHVIW H VR RAKTHK D OW VEIHQ G L P H Q VR RV VVH O V
FRPELQH®KRD UNHKWD UG KIHR U BHKD% U DD Q@ K(IB V&R D RW D Q D G D

2 QW KR U Z H JERQW L @ I & BHDIX O DKDLYRHD NP S R VRHIW KRS H U DRARRIV K RIW H QGO DWRIDS R U E K@ HO

W KDWR U P B G B P L WOWLGORID GRLSHU D W QBR VARKFR P P R @@V H WWBMER O D IMLIDHEIRFP S R X QR &

7RD V V MWVKRHLF(R P S D QLLGW ¥ HILRIUWYR'H HWYKUHH J X O DRAGR REH/P LV V L B RWK X WWDEHNEHOUW 61 KDWY Q M H U V
$OWHUDDVW DRQRMWXNER US R URDWMSIOD \BI@® FWURDEGVWDEORLYE&DQWLFL@XWLPER RSHUDWLRQ
DPRQJ RZQHRMRIVKRWH QGVKHRUZHJVBEBWRWYE X USARIWKFHR RSHUDWRRSOHMRAWHGXFWLRQ
V\V W HPQV H O H FAK B BAMDOH\W R M G XFOIG H S RE&H P LV V LIRFFR U GUARIU Z H DB @ K R WHTTIXHWH P HQ W V
& X U U HW KHDR XRSZ Q92 &V \ VW HRRYY R IL WK X WWD@HNLHIAO XBH.OEIX L © 8 Y QR RW G HKUHR LFGR P S D QA KIIYW
SDUWLE QSHRR HR S H UKDDWIHO @R J D JBAGX E V L GRISIDUN GHHHOWDY Q M FRQ G H UMY KIBADH W RDGIP\L QLVW UDW L F
WHFKQREDBZQED QG B ISPJI P H QWKW RDGIKG L FDOHIHR R YXQ FW LR Q

+L VW R UW RBMD 00 LR DAK X RVID@HLIGUKIFR U BHKD K L J KIHW KH. Q WR QWKWDY RUBHD WRRIQ G L WRWRKQHV
VXPPIPRQWKM YRS SR UW KRUMSIBXQED L QW H Q/IRG KN Bl QW W KRV K RRIIBIM D W | RREFOW LRHHSDLUV
DQBDLQWH QIDQIF HDHOGKR R ESW R G X P\ BRKQXWU D Q V' S RIHW B IMLIRRH Q W V

ODUNHFHWNYV
,QWHGBEBEWSN VN

7KHURXSH[SR VW ® KLHP S DAEMQ W HIHIVHAD Q JSIVL P DK ORROIMD R D W L € B WUDRAAW. D M/T XLVINR D N H

L QW HSDA\PW MY HRGY , %256 LJ Q L | LLRDFQW D @HW HWBIWRRX O G Y H U DIHHERS H U DRVILWQIL QN V XFOIW V
RSHUDWQRGQDE L QAW YR KEHEW R BV L RVHR/ L PZHHX V H Q W HUWDHWED SAVB H G XRPHJ[ S R V YWRHD U NLHW N
[URPK D Q JHNVQ W HWBHW RS U L Q ARLESND IDFRWI K HIVRIQ W LLINF R/MQ L P WIKIHL VING 6 R V VWV R F LDLIWRKGU
IORDWLGHEWWH

7KHURXSH[SRVWBUHGRW KHY HRIYRQ SHU IR BRDKBHRK QW H US B IVDLVHNLUHWAD B J UHHP HQ W V
RUGW®LQLPERXQWH US DW R KH[W HRW V LE@G U D F WLEW BUBIW®D SIVU H Q W HIUGMERWEKLH U H Q W
FRXQWHUSRBHSBERDFHQWUWYWLRQ

7KW DEGDRBRARY L@QHR U P D WR R D QLRL\DWD U XIP\B QHAF\H P E H U W KD WAH Q V IWRKYCHQ LHMQ W H U HV W
UDWHRAUO R QJ WBHHUERW KW D ESOUHH V HSQUAL D FS. IS TPGH QDAQVE) H O DAMHH.GK W H G DLYGHAUHDU BIWERA\H [ S HF W H G
FRQW U PRWXKIBO®WHRAL Q W HUWHHW BD SW KW D ESUHH V HIRVWW. R RRXODQEH L JKWH G [ QRUHDILIHAEAY
H[SHF WRIGW U P PWXBQWH V
([SHFWHG ODWXULW\ 'DWH
)DLU
7KHUH 9DOXH
DIWHU 7RWDQLDELO
LQ PLOOLRQV RI 8 6 GROODUV HI[F

L5WW H
SW SHUFHQWDJ

/IRQJ 7HUP 'HEW
9DULDEOH 5DWH
JL[HG 5DWH

JLIHG 5DWH 2EOLJDWLRQV
UHODWHG WR ILQDQFH OHDVHV

,OWHUHVW 5DWH 6ZDSV
& R Q WEPREX\WQ W o) o) o) o o
$YHUDJH )L[HG 3D\ 5DwW8@A o] o) o) o)

5DWUHH O DWMRRQJ BHEM | WWR/KZAHLIJKWHG [ YHHRMALIQAM HWDHWRME X G H ELVQ F O XVEKRDIU JE QIRAR XORDWLQJ UDWH
G H B W O DMBRQDW HUICHWZAND SMH | FAURVKTHY H U DLI[HISE@D U D WRHUQ W HUUDHWAD SAK HD Y H U DLIHHSED U D WRHUQ W HUDHW MV
VZDSMFOXWHW UJSQIRGW KB RDWL QG H EABMWEKMH FHPEHU UDQJIN®P WR EDVIR®,% 25

,QWHUHVW SD\PHQWY RQ 8 6 'ROODU GHQRPLQDWHG GHEW DQG LQWHUHVW UDWH VZDSV DUH E
7KH DYHUDJH YDULDEOH UHFHLYH UDWH IRU LQWHUHVW UDWH VZDSV LV VHW TXDUWHUO\ DW W't



)R UH L&XQU U H)YIOFX F W X B BALNR Q

7KHURXSXQFWERQDBMFKSH6 ' R O CEIHIF D XP\RVRAR X UH Y H QDXQHR/S H U DRARIMBIMHG 6 'ROO D BV Q F X U
FHUWDMMRSMH UDMSEID VHM HDROGPLQLVW[LSHEQMMOG S R UWRIRXED S LX\SD O DSGHR MHERWH L J Q
FXUUHQFKHRAVWJ QL | RIZIKQ WKW KIHR U Z H J.LLDRQQCHQ GV R O H V W IHW HV@ Kk U D ] LEOH.D@®U L \WR X R(GX U R
&D QD G'IRIDIDWGL QJD S ROMDKH WAD U L WK BXW U HQ K¥F W X B MELIRYBIQ H J D VLR FRAQV KYHD O I D V K
IORZV

: HPD\FR Q W MWIRHHWNR H G JWHK HRMHU U H Q R F W XU WINW ®I DX W XSWHH FHP EH U Z HZ H UFR P P L WWRHKGH
IROORRIUHEIQUHRBY FR@WUDFWV

([SHFWHG ODWXULW\

JH
UG LQ WKRX
'ROO

Elelv]

1RUZHJLDQ .URQH
(XUR

$YHUDJH IRUZDUG UDWH UHSUHVHQWY WKH FRQWUDFWHG DPRXQW RI IRUHLJQ FXUUHQF\ RQH 8
&RPPRGBWLBHVN

TKHURXISH[SRVWEKD Q JIHMR UH F DEXVMHNEX BFIR VWRWB H U WIHNMY BB V@WL PH FK D U VDIIGR B HROMWMM O V
VHUY LFHQWIRIGW LIROBWW L J K W:PHHRDN X VHE X Q NIKBNOZD S RQW UIDMHWR QRRHB J MAS U R WDHIPW Q VW
FKDQIMMXQNMHRVSNDW 'HFHPEHU ZHZHUBMRARRPPLWMREXQNMB/ZDBRQWUDFWYV

JLOQDQBLY®

7KHURXSH[SRVWBUHGLWQ OLTX UG WWH U R XY HUWDL®® Q D JH PIHLRA UR P X VRHQWV KHQ FH U VRD L Q W\
ILQDQFRLDKBWYHHMNRLQLPERWH Q&Y BBMH WV KW RXSL\YD QFHDIR UP D GIPWH[SRVWBUHGLW
ORV® KHY HRIYRQ SHUIRBRPDKERN QW H US R KGAH H\VY ID\Y DYHRL\DWU X P HQ W V

& H U WRDIWGEHHU R X/GXH Y R OFYULHELFN. GLHADR DRV & R Q G R Q WHIRLYH Q DEHEW V HFR Y IHAUHD D M/R B6 & 5
UHTXLUHP® QW KHHUV W U W\ LR B B IWQ D Q N HF X EENGH V V WE D WV WAUKMKAL S RZQXBVLGLDREHYV

D P R QRIW KW KIL Q.IVF X URJW XD U D Q WLIQHBLHEIW HREKDHOWR @ @ H U RIS U X FVOXEDKFGHL QUHAR/Q VR O L GDW L R G
OLTXLGD@WGRYVROXWLRGNY LG RQEW W UL ENWKEREED QW QG HIDROMRQRWHHML QLP X&& 5
UHTXLUHPBERMODS LMW S10Q G LMBK[EHRW S H F LOHYGR O W LIOH U VOIHLI® V8 DYHHG D B'BU D Q WH Q YO H@® V
VHOONQDQVIBVYVLORIFRQ Y H L\QUHRDW L BH U VWIRIDMYGQ Y HV W RMIWWHIUQWRHD LREXVLQHVV
2EOLJDWQ R @WH R XSU H LAV OD WHMHHF/X ENFSH U WYIHIMY FD@\G W K*HU R XLSX Q D EVOBHH S B H B\ G WK H

F U H LAV O IWK®IH @ GR-RX\B B HWRR U H F @ RV KRIVWY HAK\W U R X/SSU L P D B X U RHOL T X DEENY VIKQ 6D V K
HTXLYDDEBIWIORBVR Y LE3 WEH R XS H U D VIR R Q W (YDKWAK X VWWDAHR Bl W NF-DAD Il H PMIKHHU R X/S5D V K
IORDRRSHUDWQB@AKUV@\L TX UG YW\

$WKHQ B WKH RXSD BHYN®X WWOHHPEXLTBYYHQOEFRRQVWUXKWURRSDGHGLFRQY WGEWH
SHUVRRDKQRMMPOS HUWKSHKL O S URF HKW WM H U | R U PIDLQZINHY R F LZLWWKH@H ZEXL®BY QH OV

7KHZHUGIRPRDMRQIRUHMMH QMM L Q D QFD VG XM H VOKIM DMQ G HGFHP EH U 7KH UR X[ S H PMR/
PDQDIMZR UNEQ$ LAV BEHR\S H U DRMDMRA RIZQ F O XHE MGHIQ VOLR@®WG H S O RR PIHIQWWDIVYHGWEMQ D QF L Q J
DQGH ILQD@RIBIIVVOLQE EAZWY W HDHE HQ FO V'V X U DWKBHRN X FIK Q G ZQB D Y D L O/DE K R X5Q
DFFHS WDHEWBMWO,QBSULO WKHRXSHFX DBE EDFLOURY LG REDOUR ZARIQJIV P L O QIHRIDVRHCH

I L UNRVALK X \WWWD@HI HOE XL BYYIRMKLFK  PLO QIDRKQ G UDAPWHFHPEH U L,Q6BHSWHPEHU
WKHIRXWBHFXUHG PLORIBRQJ WHUPQ RQ@BMDOH OHDWH B RQNDEMWQBARMIGH ZB G G L WLIRXQDW O H
WDQOAHDEXLYPBYQREKLFK PLOQIDRXQGUDXIMHFHPEHU 7KHUR X5 S HFWRH F XQURIQJ WHUP
ILQD QY HQDWRHKGH Y H QMY WWDQBHDEXLOGLQJ

S5HYLRZ

JLQDQFLQJ

,R2FWREHUWK-HRXSBODFHG PLO GRIRKQ XRWHFXUHERQGXHQFWREHU7KHUHE® QG B UMD\
FRXSRIWKWRDQWKN250XV 7KHRPSDDL®OM KSHU R F HHGRW KER QW R D U WIDC®X/1* I XHOHG
VK X WWDOMHY HDE X L OW ZRIZK L ZKH UGIH O L YWRVKER P SDRMDUO\ DQ®KWHHP DL QLIZEKL KUFXUUHQW O\
X Q GHRIQ VW UXPMRSRHF WHGL YW KURX J K

,Q2FWREHU WKHURXBHFXWDHG PLO CRIR@GIRMEBURYEGHWQSRVW GHOQDKEFR QY K X WD H U
QHZE XL QRIS R QMK(HD V&R D RVE D Q D G/IH Hb K X WIV@MHRIZ E X L O GIHIIRZK L PO W X UG X J X VW
7KHGHEWFLEHWUGW HD\BYW\RH, % 2550XV XQWDOFK DQGQFUHEVH\EDVBRLGMUXDUWHU



WKHUHDKRB S DQOW HOBEH L Q BVGEH L GURID Q WRH L V WD Q&R D ¥ WQ DB OX WMQIDH) ¥ HE X EMBK H
W K UHHY VH® §'H U D W\ZAQRD X SVL]BPHQ G PHH@BYWH Q VKRRQFLOHRDXQBUDZQ

,Q6HSWHPEHUWKHU R XI$Q W HIWQAGER D ®H) G H D V H BVIUFNQ V ZEWIKK R L U G V8 DBIMISQ RY BGH GHOLYHU\
ILQD QW IRK X WWD@K HPE X L OFXILQU@WEBIRIQ VW U 8 R WE R®WHH V V HRD\VD G M X V BHXDIERKD Y HRE H

PLOGCLHUBI VVHRW KSR P SDRS RWK HESHFWHGLYIH@DMAH DQBDUO\ UHVSHF\UQBK O UWHKIH
YHVVEDRMR K&R P S DIQRW H & D UDAFK L SR L\ KWHH V VEIOBA R E6G PNR KR P SD QKB UH GH OLYBIQKLQJ
EHDUQWHUMVYWHEO WH  ZKLOKHIRVW GHMOM@GHDVHEDN VD EW VRE Q QW HUHR % 2 5
SOXV

,Q6HSWHPEHUNKHRXBPHQGHGY PLOQLRHIED R QIS UHHPWMBMP RYFKD QB H R Q WOROLGMK H
HYHRMGHOLRWOQHUDDVWUKERMPRME WMWHE RQEVEBJHSDWG RISDUDOKBWWKHKDQ ZKHQ
PDWXUBIIXVW

,Q0D\ WKHURXBHFXWDHG P L O QLHRYQR OFYULHOELAL B HWX EN G V K X WWDAHNHKHD F L D WKV H\G R
UHILQ DQHH V WIHYR CFYULHJELAL. G DWEHB WHP EH Z K L FERR ULH) W HRW % @/55 O OWDUJRR DQBDV
VFKHGXRDWXQH 7KKHDHYRGCUHEALDH DNVYW HIWH¥ VB OXV DQBDW X UG V

,Q$SULO WKHIRXBHF X WHGH ORDDFLWIRWD OL @1 O OULHR@DWRM KIH. UNRWKRIIL WWAWH Y F/@ X VWWDCRHN H U
QHZEXLOGH I VIHWOR DG G X RNWYNULZH WK PL D QSDX\PE Q WD FRIW KIR XWUK X WMD@HY H E X L O05Q. @ J V
PDWXU®V

5HE UD Q GMXIW B KOWIDIMHN H U V
,WDUFK WKRPSDRY QR X QRHDIK D Q LHG\D PWRO W HKHDATIY @ KiH U \&
% RDBGLUH F VWD JH V

,QDQXDU\ WKKHRXEQQRXWKIDY L/G/HPPRQHW LURKEL YRV L WIDRP® P E RW AR DR IG U H F \R RVUK\H
*HQHUBDOWDREO W PHP E HRUW KIHX GRLR\P P L WRVRHPES H Q V B VR IRIQNDW B IR Q | OALFFR\PVL WOWHIHP P RRD V
UHS O REW EHX GHRAWP P L VEVWH BDAOWKSFK D L U RDVAHIRDRIGAUHFWRUWKH QHBDOWQHU

,QDQXDU\ WKHRXBQQRXQAHBA Q HW KGL O BWURRLSR V L WIDRP®! P E HRUN KR DR KA U H F \R RWK\H
*HQH B DO WRQNXQ H

, @ X0\ % URRNDISBHB®GOQWHEIWRUULDARRHPERWKHRDBGLUH RWRKMQH3DOWQHSEO D HLQWH U
: HDWKAHKURDWSSRLEWHERRNIBHCGW HPEHU

,QODUFK WKHRXBSSRLOQWH® OLDRIDQVIVWP HPEHUWKHK¥RDBGLUHFWRVUKAHH QH BDOWRHU
P HPE HRUW KFR Q | OALAER\PVL VD@ I& I D L U IR ADKIHX GALRAP P L WRWAHKEHH Q H BDO W QH S0 DORL-®RK Q 3HDFRFEN
ZKREDWSSRLOQYH®D QGH VL JIFRHIGF X UZHWWMD QVDISSRLQWPHQW

6KXWIDAHNHUZEXLOGLQJV

,QDQXMWPBHEUXDU\ WKHRXSR BN O LRRKNUIHUW AR IW KH.( 6 KX WMDOHY HZE X L OW KENWRAEL UL W
DQG®KHDLQERIL ULMW SHFW K¥HIOXVZEVHR Q VW UKEFWHAEBR X 8 K X WEEQ MUY L ZB L FIKQFRUSRUDWH \
WHFKQRDRWIHHMROE UHRMALFLHDFSH G XAV V LIRIAO X/Gt QXHIOQ BH FR Y B J&IBW H F R Q GOHIO

DVZH @OE DW V8B BNRUO H [ LEROHGL V W U LDEXBA\OLIRFISRIXW H QP BRHV V BO&/R P P H QFESHH U D W Q@D
H[LVVPDYIDH U H H FZH @WX L QLR KIHR U BWHKD

,BXIXVW WKHRXEQWHWMERK LSEX FRQWIIDEFERWP VXOHID YR G XVWRALAMEG/RR Q V VDV X KWWD@QH H U
IRDCHVWLPDWHG JIXWBXLOWRXSBIDSSUR[LPDWROO OTKRHKY K X WMDGHY H 2 E X L ONGR.IHIW K\WKK U H H
HILVWHYVH@BYSHFWRGSGHUDQGWKH L VW RQ@QW ZDWEY R RR IFARP SD QLRIWR YV IGXKWWDOQRHWY LFHV
IRRISWRGXRWLRBVARDRWDQDGERNHVVNMISHFWRESHOLWAHRI KRR P SDIQ® D U O\

6DCRHOHVVHOV

,Q-DOXDU\ WKHIRXGHOLYWKH G EXLI®MW LRIQV S DK OWWDWHVRWEAX\HBUHF\FOQBGHFHLWRWDO
SURFHRIBYSUR[LP DWHOOAKRIGZ W KHS S U R [ LIPIUWAURLODOX MW KYHH V V H O

,QDQXDU\ WKHRXEHOLYWAKH GE X L6OWH QLDU ¥ WOWWD QMW BVEX\HRBUHF\FODQQ@HF H WRISDROFHHGV
RDSSUR[LPDMWHOIOAKRLGZHO W KOHS S U R [ LPIDUAURYLORDOX M KYHH V'V H O

,BSULO WKHRXEHOLYWKH GE X LIARRW GISH ¥V KWWWDOQMW BWYX\HBUHF\FO D@H F H WRSBDRF HRIG V
DSSUR[LPDWHOWQR®HH F R UBEDERQN KHD GRHW KYHH V VRHIDS SU R [L P D W IH@GEDRUIWKIHH F R QXGD URMH U



1RUZHJLOQHVWLIDWLRQ

,Q-DQXDU\ "NRNUMPKIIRUZHJLDWLBEWNERBUYYHVWLDQBUWRYHFRWERQRMLFGQYLURQPHQWDC
&ULPBIQ® KGR FEDAOD Y D G RKDUUMH. GMKSHU H P LR FDW X EV L GRUIWKID UW Q HEHHANLBK LSSLRUZB6 LQ
6WDYDQRHZ IE\D V HRED V H D UFES H L ] XZUDH) U D\DWKSHCU V XD RXW SH MW R G DRILRQXH JS R Q O D@ GR Q
H[SROBVZVF R Q Q H FAW IMKKH S RRIW KIHD Y L B@ L W V@ & WINMDMHNHRIA KIHR U Z H J& R Q W L GSHK@\B® D U F K

$ O W K RAKKBID U W Q HUDWKRIAE H Q VDIQ Y X BKL R O DIVQ. ® QN KAHK D U JWM K3-D U W Q HFIRGKIL BE R MY O X D W H
DQSRW H Q WDLBIZO MMD\B V L VARUAW R X05Q W K3HD U W Q HDUNMRIQEL W RIBARHQ JJ RLQYHVWLIDWLRQ

J)LQDQBHNYQHZ

7KHFRQVR O LIGOMQNR D & H PRAUDKHD B\Q G FHHF HPEH U DQWKIHULBBWKGD WHQFRUSRUDWLR
RQXO\ WRHFHPEHU K D YEHH HEU H S DLUBIGF R U G DIQWAKKEHD L WSV W@ H UIDFOFOAS IVAHFGR X QW L Q J
SULQFLBOEINQ FRQVRIQ QG QVMAIED H PRAUDKMH/D BNQ G HHF HP EH U DQW® KIH U L B BW KGID W H
RLQFRUSRRIDVOLRQ WRIFHPEHU KD YEHHSUH S CLUHGF R U GDLQNHE, B W H U Q PVQICRIGRI® RUW L Q J
6WD QG DFG\SAK H WS H F L | LLASDHIOMA KIHHGGD QLFQ LR P BWHR B E WOIRD ¥ H HRU H S DRIGIPER QVROL GD W H C
EDVLV

2SHUDWH@XOWYV
<HDQGHBFHPEHU YHUVXWWD(QGHBFHPEHU

7TKHROORWDE@®HHINVHQUWRIM. KR P SD QARRWQ VR O RGEHW BBBH\QUIB W MH D WQ GHHFHPEHU DQG

<HDU (QGHG <
LQ WKRXVDQG RI 8 6 'ROODUV H[FHSW SHUHFHKREMIHV 'HF

*$$3
S5HYHQXHYV
9R\DJH H[SHQVHYV
9HVVHO RSHUDWLQJ H[SHQVHV
7LPH FKDUWHU KLUH H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH
:ULWH GRZQ DQG JDLQ RQ VDOH RI YHVVHOV
2SHUDWLQJ LQFRPH
1HW LQFRPH

HDU (QGHG
HPEHU &KDQJH

1RQ *$%$3

IHW UHYHQXHV
(%,7'$

$GMXVWHG (%,7'$

1THWHYHQ@ORQ *$$3Q D QFFHLDDXAIH L @MEH Y H QOHHWR \ D HH S H Q \OHIVF D XWKBHP R XRWR\ D HH S H Q Y HVQ F X U
IRD S D U W LIFKKEDWBAHHSIH XGWRW KW\ SRIIF K D U WHIDOV I HWH Y H QW ER'S U RWKIHR P S D U DEERL W ZVBRMQ LRGN SRUWH G
HYHQWKDWHH Q H U [EWWHKEBILH U B\ IRVF K D U W HHSW L Q F IXS/DEDHIWH Y HQRE R Q *$$BQ D QFFH D DX EJHIF D XOWWH
UR'Y LRGRHUPH D Q L QLIQ KROU P VAR MIRER WKGHH S O R\ RIRQXWH V VB Q & K IS HW | R U PXOSCRA@L FFI{ D URVTEXUL Y D R BI&Q(W
DWWK D@ Y H QW KR VAL U HFFRAPGS\D U D EXIDHOFFHL DD \DXKUOHS HS 3

6,7'$DQBEGMXMVPHGSD UBRQ *$$BQ D QFIHDDOX B DWHIWERLIRQ *$$3 QDQBHDE X UHHVO RZGHILQLRMLRQV
W K HR/HHD VX DBYR U HF R Q F L ® IVDRVHZAR WWKA-R VG U HIFR\PCS\D U DLEXDHOFHL D WX BB U F X ORWHBY HO@FER UG D Q F H

HXHVHYHQXHY GHFUHDVHG E\ PLOOLRQ IRU FRPSDUHG WR SULPDUL

HBIV H PLOGB_)RWIDVHWWO[DiPLHFQ—V‘PZ—LQ’\B‘HWUm@lH{[RVL&)HllDLQQEHU\/\R]lI_‘QM(EVLGLBULHV
E QDH/O DWRVRKGHIUH Y LR XV O\ WH DRI IBGNFKMHL /RDG XQIUWFRUGHG 7KHKDUWHU
PRUWH ORBXQLWLVDK XEVLRIMKRMRPSDQKHRRPSDQMFRIQDWH ®H F KDL WRSIWQ V H
EV L RISIDWY HU DD V W Z X E VB KEHH HDADWAL KR ZWQW KH. / R DB X Q LR U H Y L RIRQ\BODLFGR X Q W V

U HIV H P L O QLHREDWR/GWH G H O LW RIVRUFIVU WIHIMY BRVLQJ DQG DQEXEVHTXBQWYV
SDUWRIDAM\HV\REG UDW S8 O VBIQ G

a DGHFUHOVIFPLOGXRA R ZSHWR NUHHFW Q X H

m EIcT
XIpgc

SDUWLINME N R\

a DQ LQFUHDVH RI PLOOLRQ GXH WR WKH WLPLQJ RI GU\ GRFNLQJ RI YHVVHOV DQG



4 DQQFUHDVHALO GHXRARL JKERX W L O LD D D RG! V

$CGMXVWHG $GMXYWHG (@FUBDVHG E\ PLOOLRQ IRU FRPSDUHG WR SULPDULO\ |

a DGHFUHDWHPH FKDLDUWBWHHIQRHYV PLO GLRADR KH OR® & QVWW W OGILPHXW\EHRG H

4 DGHFUHDYHV\RE0 UDMBEDWRHY PLOQURIDWR QBH GHO MR KSHHVSDRIFHUWDBIMYERVLQJ
DQG DQWKWKEVHTXBQBKLEKFOXQ®RMVUHFNXHGHQLYEDY KESHQVHV

S D U WRIIY GEN
a WKHHGHFUHDYHHY HRXH PLOOD\®® VFUDER®H

'"HSUHFLDWBRRUWL]BWURBLD WGBRRUW LH} 9H GWMFUHDRB G FRPSDWHRG SULPDAMM®KH
VDBHMRUMYHVVERYLQIDQRQWHV\GKWLQJ

"ULWH GRZ®DLRQDARHYHVVHOVLWH @ORYEDLRQYDDHRIYHVVROV PLOOARRNXHW DHQGHG

'"HFHPEHU LQFOXGHWH GRRVEZKINR U GSISA. D QWY K&HW H @BL IHDFRI P LODRWUH VR DWK IFKD UWH U
FRQWH[SAW DD/QLORHIG H OLLY H U D Q BK D QU &V KR4S H U DSAOLID@WY K HWHHV V SOV WRIVEEWD P L O (MLGRE)
P L O Q DRRQV KD ORIW KIHD Y LRQ LW DQGD B L&D Q GLHVSHFWLYHO\

2WKRASHUDWH@XOWYV

LQ WKRXVDQGV RI 8 6 'ROODUV 'HF<
*HQHUDO DQG DGPLQLVWUDWLYH

,QWHUHVW H[SHQVH

,QWHUHVW LQFRPH

5HDOL]HG DQG XQUHDOL]HG ORVV RQ GHULYDWLYH LQVWUXPHQWYV
JRUHLJQ FXUUHQF\ H[FKDQJH ORVV JDLQ

2WKHU H[SHQVH QHW

,QFRPH WD[ UHFRYHU\ H[SHQVH

HU &KDQJH

*HQHDM@GPLQLVWHQ@AMDGBGPLQLVW[SHWYRY ZDVHQHUERIDAL VW A DWHRG

,QWHUBMQVRWHHEBHQAMHY PLOORRQ FRPSDWHRG PLOORRQ 7KK HF U HDQ/MHW HU IS ¥ QIMH
SULPDEANXNWRDSLWDQWHIRHWWEXLYBYQARWVLQJ

5HDOLD&E QUHD OIRREGGHULYD@NWH XBHRWMIQE QU HD ORREGHULY DQNWH XIRHUIQW YDV
JH Q H UFDROQOAL VW P §DWVHRG

,QFRPMDUHFRYH[SHQV®FRADJHFRYH[SHQ¥BY PLOQRRQ FRPSDWRG PLOQRRQ 7KH
G HF U HDV®IF RWIBH [ S H QA/DA\E U L P DAXMI RO R Z HQF U HORAHID O X CDMLORRY. IRGFHVW RIUGHJGBHUUHG
W DV V HDW V R F LZLWRHK®IK X WWD@BOHHE YW RK D Q 1HV KTHV V X P S WR.IBK@AXWDH D EQR P H



<HD@QGHBFHPEHU YHUVWKSHULRG®WKEDWHQFRUSR BRDQWDR Q WRHFHPEHU
7KHROORYDE®WNVHQUWRDAKIR PSD CRRWQ VR O RGBHW BLBHVHURWKH D@ GHBFHPEHU YHUVXV
WKSHULBBRKGDWHQFRUSRIDWIRQ WRFHPEHU

3HULRG IURP WKH GDWH
RI LQFRUSRUDWLRQ RQ
G -XO0\ WR

<HDU (QGH
HV 'HFHPEHU &KDQJIH

LQ WKRXVDQG RI 8 6 'ROODUV H[FHSW S HUFFHHREBMDJ
*$$3
S5HYHQXHYV
9R\DJH H[SHQVHYV
9HVVHO RSHUDWLQJ H[SHQVHV
7LPH FKDUWHU KLUH H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH
:ULWH GRZQ DQG JDLQ ORVV RQ VDOH RI YHVVHOV
5HVWUXFWXULQJ FKDUJH o)
2SHUDWLQJ LQFRPH
1HW LQFRPH ORVYV

1RQ *$$3

1HW UHYHQXHYV
(%,7'$
$GMXVWHG (%,7'$

WHYHQ®WQRQ *$$13Q D QFFHLDDXAIH L @NEH Y H QOXHHWR \ D I-HSH V’/HH/FDXIMG—PRXIQIWR\DJ-II-ESHQ\ZHNQFXU
S D U W LFKKIDWDAHHSH XGR W KW \ SRIIF K D U WHHXV I HWH Y H QW B K UFW(K-IHRPSDUDEI-HWIZ‘HBNH(DJLRGJ\HSRUWHG
H QW KID WHH Q H U [EWHKEHLH U O\ IRVF K D U W HHLSW L QFLXS/DED{IW—iYHQ BRQ *$$BQ D QFFH DOXEMF D X \WH

Y QL QLI KROU P AR URER WKGHH S O R\ R IRQYXW vanw IS HW I R U PYOSRA@IL I D URVTEXUL Y D R BI&Q(W
KRR VAL U HFR\PGS\D U DL EXADHOAFHL D \DXXUGHG Hil$

W
V(96 HG$D UGB R Q *$$BQDQFFPHDOXLBKD\HDUVH-HIW[R1RQ *$$3 QD QBFHDUX UFHH/ORRGHILQLRMLRQV
UHFRQF L ®IVDKVHZAR WWKA-R VG\L U HFRWPGS\D U DLEXDH)FFH DWX BEU F X ORWHBYV H Q@ HBR UG D Q F H

IHWHY HQK[S\H Q WIPWB S H U DRDIVIR KD YIH Q H UDQCFA\H DY H GZ K HBR P S D WHRGSHH U IURHGS R WWNRARGK H
GDWHQFRUSRUPXMOLRQ WRIFHPEHU DWKNWRXSDGRPLEBBUDWQREWREHU ZKHQ@KH
&RPSDRQETXLWHKIKEVLGUDBRPOIWHUDDVWUXFWXUH

IHWHYHQXHHWHYHQRM\KHDWQGHFHPEHU DQBJRRKIDWHQFRUSRRUDVWLIRQ WRIFHPEHU
ZHUH PLOM@R® PLOOWRWQSH FWHWHYWHQRNMIK\HDMQGHGFHPEHU LQFOXGHV

P L O QUIHROQDWVBY & W W ODHIRJHHQHWZH. @84 W U %OUHIRV L0 $iD Q BH U VRILMPX E V L G LR®H. W U R E @BI\D DWR.R B

SUHYLRXVO\ WHDR/IFRIMWHBWWHL/RDG X QLAK L FAD WHW WQIKB® LIGLRYHPEHU 7KHFKDUWHU

DIJUHHARWWHL/RDB X QLWL WK XEVL RIMDKEAR P SD QKK RPSDQMFRJIQDWH B H F KD AESHIQALHND K

V X E VL RUSIDWY HU D D V W X . Vi BAVUKEHH JHDADWA KR ZVQW K+ / R DB X Q LRBU H Y L ROQ\BODLRR X Q W V

$GMX V(W HGSS GMX (% HGHR W KH DWQ GHEFHPEHU DQBURWKGIDWHQFRUSRUPNMOLRQ WR
'"HFHPEHU ZHUH PLOMIQR® PLRQUHVSHFWKMQGUHIVEMXYW,HGE \GXADLQORKHRXS V
QRPLRBBUDWHRRQUMNVREHU

'"HSUHFLDWBRP®UW L]DHSURIEG L DWW BRPQ® UW L RWLKRHDD HQ G HBF HP EH U D Q GUR W KGID VRRHi
LQFRUSRUBWHREHU ZDV PLOMIR® PLOOWRWYSHFWKMHRXSR QV L GAHDHG W IHRWF LD W H G
Z L WK X WWD@QHVWHKBBVWYIHS SURDFKHOG WRD J W @ H F NIQIMDW) @ H D V V HW KX4VGH IXIGRHV KWD Q RRIRISR Q HQ W
WR \HDUAKLWKDQUEBHVWLPDWFKRPPHQPHNEI-DQXDU\ LPSDFWHGVVHQ@AKERP SDQXKXWWOH
W D Q NOHHUA KMH ITH FRMW KEK/D QU 6H V W L ZIDWDHL Q F U HOWWHS U H F DIV PRQ W L HJ %/H. QIDOIG HOWR RV
PLOORW®HDWQGHFHPEHU

"ULWH GRZEDLQR\RWQY/ D &K HVVHOMWH ®RZBDLQR\RWY DOKWEIYHVVHMWKHDWQGHEFHPEHU

DQEJRWKGID\WHQFRUSRUBIWHRBH U ZDV PLOMURILOHVSHFWUNMHI\ WKADUU\LQJ
Y D OR M/ KIHR U GBISAL D QVBW H @BL ¥ KW \WWDEHEZHHWEHU L WO/RE @ R/ K H VW L P IIWHD® XHWL Q $SUD Y DG H V
G X M R/ KUHH G H OR MHUHWHHV V HICRW K I KD U WDH WRHRIP S O HWKLHDIDW H EFRCDWMR-QUN WEDFDN Y D Q @/ K H
UHVXOWDQUIBH[SHF W DI MR@IW XRBS R UW XRWWHHYV HEW ULWH GRQQWMIGHYIHVVEDV
PLOORRIQLFK PLO QDR FOX@®HG RZQHGXEVLGLDU\



2WKHU 2SHUDWLQJ 5HVXOWYV

3HULRG IURP WKH GDWH
RI LQFRUSRUDWLRQ RQ

<HDU (QGHG -XO\ WR
LQ WKRXVDQGV RI 8 6 'ROODUV '"HFHPEHU '"HFHPEHU &KDQJH

*HQHUDO DQG DGPLQLVWUDWLYH

,QWHUHVW H[SHQVH

,QWHUHVW LQFRPH

5HDOL]JHG DQG XQUHDOL]HG ORVV RQ GHULYDWLYH LQVWUXPHQWYV
JRUHLJQ FXUUHQF\ H[FKDQJH JDLQ ORVYV

2WKHU H[SHQVH QHW

,QFRPH WD[ H[SHQVH UHFRYHU\

TKH[SHQVYRWKWD BbERYHQHUDXFAMNMH DYHGZKHRRPSD WHRGKSH U IURHG RUWRRKGDWHQFRUSRUDWLR
RQXO\ WRHFHPEHU DWKHMRXSDGQGRPLEBEBDUDWQRBWREHU ZKHQKIRPSDOQFTXLWKIG
6XEVLGUDBPOIWHUDDVWUXFWXUH

1RQ *$$BLQDQPHDY XUHV

7RV XSS OHWHKRERQ G H ROV R O ILIGOIMNI/ D ® H B H B $UPIEF R U GDIQFKS 3 WKERPSDRDBUHVHQWHG
(%,7'$DQEGCMXVWHGSZKLAKUERQ *$$BQD QFHDOX Y#hY7 ' $D Q GG M X (% HIGSD UHQ W H QUBHIR Y L G H
DGGLWLRED O DYE&RRXIRENF R Q V L GVXEVGV L RIGXMMD ¥ R FO-R \RUR W KPHHD V X B IS ¥ U | R U PDUQHFSTLWQH G
DFFRUGDIQF&$3 , QD G G L WLKRHE/HHD V X G IRYRK\D YWWW D Q G D B B D [HGDIMB D\Q REVHFRP SDUWERQALOD U
PHDVXBHMVHBDWMWGEHWP SD QLKN\GRQ *$®H DV XD HX¥VHBWKHRPSD @PDWQDJHPBQWKHRPSDQ\

E H O L WKV HWKS S O H P HFPQIWWRILV W IL\DW H VIVREIW K-MH B WV K&R P S D QI\L @ D QUi B RIWGARP S D UNIOH
&RPSDQL QD QFQBHH U DSWHLY R U PIRUFRAMS R (BW UQ B GBL VRKV KEHRPP SD QL H V

(%,7'$UHSUHVHQMW¥REH I RUGW HW[FS\HQ \GHHW Q FR D U H F R YHIWB\H Q BGHH S U H F IDIQVBLFRRUW L]DW LR Q
$GMX\(WHGHU H S UH V% QMID G M X AR HR3 XEGIK W IVIHPK/R WHL P RQJP R X ©MQ ERMWH D V R GIVEACL\P DQV H G
DGY D @EMK D WE RFMR Q V L GUHHISAEH V H R I B URHBHHU DSVHLUD R U P B XOFBIG M X V WIRHRIOXIBW\ZHUIA WH GRZQV
JDL@®WR V\RHYD ®RHY HV V EXQW HD OD L HEAD R V \RHIS H U L Y DQALW H X PRHGHMY DK D G DH. @D R V VIRV V H V

R QG H EM S X U F KIDQ/BI/U WRDALKDHOUF R R BH [ S H Q \HBWM X (V6 H7G$D O VRF O X GH B O LPH. @D RV \RHVQ W H U HV W
UDWZD SMPD QD JHPH@W HV 8 HQJR U P DIQHFBK HMH. @ W RV DNV OHPRR@W HSBWOUBGHDOL]HG
JDL@RUDRVVRHBHULY D@ W XPHOXOMRBPBPHQGP HRAWNUP L Q RWLKBKHD\G HU Q QL\QN U X BB IWWW H G
(%, 7" & VX U WIKGINUX VAR FFGD YAGKBR Q F R Q VI @ RVGIQBEMORIS R U W IKFOG BAVKHG M X \( W H/G$

7KHR O O RVZ D@®HF R Q F% O7THID QBG M X (W HGIW @ HVQ FR R VRW KHD BWQ GHFHPEHU  DQG
DQRWKIHULBR®RKFD WHQFRUSRUDVDOLRQ WRIFHPEHU

<HDU (QGHG 'HFHPEHU

3HULRG IURP WKH
GDWH RI
LQFRUSRUDWLRQ RC
<HDU (QGHG <HDU (QGHG -XO\ WR
LQ WKRXVDQGV RI 8 6 'ROODUV '"HFHPEHU '"HFHPEHU '"HFHPEHU

1HW LQFRPH ORVYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QWHUHVW H[SHQVH QHW RI LQWHUHVW LQFRPH
,QFRPH WD[ UHFRYHU\ H[SHQVH
(%,7'$
: ULWH GRZQ DQG JDLQ ORVV RQ VDOH RI YHVVHOV
5HDOL]HG DQG XQUHDOL]HG ORVV RQ GHULYDWLYH LQVWUXPHQWYV
JRUHLJQ FXUUHQF\ H[FKDQJH ORVV JDLQ
2WKHU H[SHQVH QHW
5HDOL]HG ORVV RQ IRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWV
$GMXVWHG DWWWLEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
$GMXVWHG (%,7'$

G M X V(WHTE $D W W U L EAKRVADE & R Q WDRMOHILZMFMD QR Q *$$8 QD QFH D ¥ XDJ@IE K R XQRBHF R Q V L GBIVDHG
OW HUW R RQ YAR Q VL Q RVGIQIEMHIMYF R FOFR \RMD Q R W KPHHLD V XRUIH Q D QFHLD IR U PDUOHAHH Q@ SR U G DLONFKS 3



UHSUHWHKPIR® FRQW@ Ruwmmfmmmxw HG$ D\G H | L HER YIM) R W K&R P S D QR RQ V R O IMFOL\D MG
Y HQ W XUKHLWH D V XGRIHYR KD YBIV W D QGD BD ]Q1 QBD\QREHFRPSDUVRMID VX SHWVHEWMWGKARPSDQLHYV
$GMX\(WH,GDWW U L BYVRDEBRIQ VI Q RV MIAR/ L]rw DEGIORZ

3HULRG IURP '
RI LQFRUSRU
<HDU (QGHG <HDU (QGHG _xQ\ W
'"HFHPEHU '"HFHPEHU "HEHPEHU
1HW LQFRPH ORVV DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,QWHUHVW H[SHQVH QHW RI LQWHUHVW LQFRPH
(%,7'$SDWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

$GG VXEWUDFW VSHFLILF LQFRPH VWDWHPHQW LWHPV DIIHFWLQJ

(%,7'$
 ULWH GRZQ DQG JDLQ RQ VDOH RI YHVVHOV o)
JRUHLJQ FXUUHQF\ H[FKDQJH ORVV JDLQ o)

$GMXVWHG DWWWLEXWDEOH WR QRQ FROWUROOLQJ LOWHUHVWV

&DVXORZV
2SHUDW.DQXORZV

1HWSH U DRDIMX® | O RZXW | O R BM\H DHQ G HGFHP EH U DQGURWKGIDWH Q FR U S RRIPX\LR Q
WRIFHPEHU ZHUH PLOOLR®LOMIRE PLOOULRWYSHFWKNKOQU®SH UDVDMKIRZDV
SULP DAXNWORHWW O REDQW ZEMMLOLIMLRRGD\PHPWEWRHQGBQUED\PHQWMFHUYRBXVWRPHUV

DQBIX OHODRIR SH U D WQ R QIVQ G

J)LQDQF&MQVUKORZV

1HW. QD QFDIKQ | O RZ¥W | O RBM\H DHQ G HHFHPEH U DQGURWKGID WRH QFR U S RRIPX\CL\R Q
WRIFHPEHU ZHUH PLOOLRQ@LOMIRR PLOOURWYSHFWLYHO\

1HWUR F HIUQRW KLH/ VX DRIBR Q J \BHERAW KH DWQ GHEFHPEHU P D L QUIH O DWRHKEH V X DR)IF H
PLOQIQR@VHFXUHERQGMNILQDRIPWP ORDQ®KEHUDZGRENKH PLOOLRQRDOFLOH DY DARHCH
I L UNRWWK X WWA\DGDHY HE E X L D BK IQVSAU R F HEIBWKY HSU L P DW ROQ GQ VW D SO RGOV L ¥ K X WIWDAHN H U
QHZEXLOmQ®WRY QW KIt Q D@V W D SO PRHHRNDN K'IR U V B SIL ¥ KW WWDMHY HZ E X L G 8 QY W UDRRMKEHBY W
&RDRWDQDEMQW UB®WR F HIWEGW KH/ VXDRIEBRQJ \BHERW KHDWQGHFHPEHU PDLQONODWHG
WWR KHH I L QDR PMWHOR DQ & KGHU D ZG REMZ®H ZVH OR D QN'WU R F HIWGW KGID \R K Q F R U S RRUPXVOLR Q
WRIFHPEHU PDLQOAODWRHKGIUDZGREMKH P LO QUHRYQR CFYUHIDLAL OWWOR DQ W KLY V XD Q FH
RI PLOQIORHD XRW HF XREGW KIHR U ZH JERQ@D UNHW

6FKHGXICHE® \P RORYJ SHEMUH PLOGGDRILQJ PLOGDRUILQJIJDQG PLOOURWKGD\RH
LQFRUSRUDWILRQ WRIFHPEHU 5HSD\PH@XWL QJ DQWKIHULBRBWKGD WHQFRUSRUDWLR
RQXO\ WRHFHPEHU P D L QUH O WWR/IKUHH S D \ P RI@AKWH Y R OFYULHQGILFAL D QWBAKWH S D \ P RIIQRAK U
H[LVVBIHEDF L O & WY& VV W U L § X IMBRRKEH P E FRUN KR P S DWW R W D O PIIGO O L RPL O MLERADL®
DQBJRWKEDWHQFRUSRRUDVOLRQ WRIFHPEHU UHVSHFWLYHO\

L QBHSWHPEHUWK&RPSDQHFXUHGPLORIARQJ WIHUPQ RQ@GMDOH OHDW H B RQFBDIRWMLARIR/X U
VK X WWDQ@I® HZDE X L OBGKIGERD WHFHP EH U SURY LSGHGGHERVHRRIQIFLOOKRQQJ ZHGUHZ
GRZQ PLOQLRODMRAKGL D Q FIKGHIU R XI30 WA F H LFCHVEKR Q W U L EX RB.RIQR/O O\ RZQEHVE. GRUDAW H U D
,QIUDVWBXFWKORBIKQRQ DQG QLO

,QYHVWDQJKORZV

1HWQ Y HVADIVEXX W I ORWW HDWQGHEFHPEHU ZHUH PLOOSWRIPDOURBYYVW D SO PRHOEW V
PLO QRUQVGWH Y IF ® U UHKXWWWD@KE H DE X L OSSR Q WRIVGENS U R F HRIIG \P L O O U R®W KD GRHW KIFR U GBISA. U L W
V K X WWD@H H U

1HWQY HVADIVEX W | ORWWHDMWQGHFHPEHU ZHUH PLOOSRIP OURPQVWD GO PRHIERW V
P L O QRIQRRH_F X U VHQWWD QI HDE X L OSD QWRIN GEVS U R F HRIIG VP L O OU RW KD ®IW KID Y LRFD Q G L D
1DYLR QLW D@RGUWH QDL ¥ K WWWDQH H U V

1HWQ Y H VADIVEX W I ORW\KSH U LB BW KGD WRH QFRU S RUPXMOLRQ WRHIFHPEHU ZHUH PLOOLRQ
SULPDUR®QVWD GOPMHQRNYV PLOR@KHMHDVERDRWEDQDQHEZEXL V&K YDMHCHUB/ Z&X H]P D[
'3 VKX WWDQ HDE X L OSD QWRIY GEME D VIXF T X LRIH GP L O QIKRI@ KR P SDRETX LWKIKEVLGLDULHYV



JLQDQFLQJV

$VDWHFHPEHU WK&ARPSDRDBRQHHYROMMLHE@O M. CQKWRKUR Y LIGE®R U UR ZRIZ $W R PLOOLRQ
'"HFHPEHU DQG PLOMORE PLOOURWYSHFWOWBDAXO®UDZAFHPEHU DQG
IXO®UDZTKH PRX@WD L OOEGHWAKUHH Y R GAYULHQGDLAL OH W XRH PLOOLRQ PLOOLRQ PLOOLRQ

PLOOLRQDQG PLOOLRQ7KH/HYROGUHAENLA. DERO ODWEHUDOY VW GRIRVIDWHDWY WHG
RQ RMWKHMRXYVYKXWWVDQMNWM R YH WIKRKY KUHHO DA A B U L W\

,R2FWREHUWKSRPSDOXVXHG PLO QIR XRWHFXUHE® Q G @V KIHR U Z H JE R QRAD U NVHKD WV XLQH
2FWREHU 7KH QW HUMPW QRN KER Q ®VED V HIR® , % 255 O 0W D UJR R $VDWHFHPEHU WKH
FDUUODRRXRWKERQBDY PLOOWMFGPEHU DQG QLO

7KIRPSDRDG P LO QIGRKQ XRW H F ERMGR X W V W IDMBWHFH P E H U DQG WKBBW X\QH
$XIXVW 7KHVERQ®VE LYV RGNGKH ORW R R KD Q JHK H. Q W HEIDAWP\W QRQW KEHR Q ®W H. [ HIBW U D \R H

$VDWHFHPEHU WKHDUU\LPRXRM/ KERQG@DY PLOOLRRHPEHU DQG
PLOOLRQ

$VDWHFHPEHU WKERPSDRD®RQM HWRDMFHPEHU DQG ROMWQ®RQHHVSHFWLYHO\
RXWVWDRGLQRBLOOHRFHPEHU DQG PLOMLER@LOHV SHF VWIQEHIR IW K&R P S DD \
RZQHXEVLG KDGLERHWRDONFHPEHU DQG WZRQBQHHVSHFWRIXYONDRGLQRLOOLRQ
'"HFHPEHU DQG PLOMR® PLOOWRYSHF WKW &8 \OR DQNG XL ZH WK PL DQQXDO
SD\P HQRDW LYQDIU \ IP@IV X UWWU R X J KD Q B UFR O O D W H UWIRUL YR\VG SPURLLRWI LIRIPANK UVHHK VWANDEDHNDHILGY

IR XUK X WWDQBHDEXLOGLQJIV

,Q RORIWK&RPSDW\x RZQHXEVLGLNVXBIWRWDO PLOOAMRQ \YBQ IERD GWK B VW XLUH
'"HFHPEHU 7KHRQOGVWVF UXHWV HINA V. WD WIH TKERPSDQAX\EVL@DINW\HPL D QUKD P RQW V
WKERQGQDBWWFHPEHU WKRHD U U DORRXRWKEHRQGN YV PLOO'HFHPEHU DQG
PLODIRD PLOOULMRWSHFWLYHO\

$VDWHFHPEHU WZRIWK&RPSDW\x RZQHBXEVLGLIHFIHPEHU DQG WZRQ®& KUHH
UHVSHFWDBHQWHORDBFHPEHU DQG RQBQWZRHVSHFWKYRKIJIJUHMRWDOPGOOLRQ
'"HFHPEHU DQG PLOMIRR PLOOLIRYSHFWKWMOOR DG GXRMWILEZHWKDUVBBDURDH QW V
DQBDW XU® V

'LYLGHQGYV

7KH URXSDLRD VE&LVW UL RX W LARRIGDOARWGDL Q J PLOOZREURXISRDBGLUHFWRWHYR V
SHULRGUHDQQN¥YS HF W DDAVWRQY L G HAKGW L P D@IB PR XRMQIX W )G LG BRGE@E SHRGD PR QJ
RW KW KIL QU KHHD U Q LI @ BWK*HU R XS © HHM) D QFQE@® U URERQG L WIDRSQM[B B Q G L \W B U NSAWR V S B B\G V
LQYHVVRSIS@W W OQZMDE\. P LW R YERIUN KBODQB ¥

7KH.RPSDQ\

1HWQFRFHRVRWKHDWQGHFHPEHU DQBJRWKEDWHQFRUSRUDNVOLRQ WRIFHPEHU
IRWKERPSDRDDYV PLOOLRQPLO MLR® PLOOWRYSHF RWE\DM HDVDMH FHP EH U DQG
ZHUH PLOOLRQ PLOMLQR® PLOOWRYSHFWVRWEBIORENUHUTXIDWMWHFHPEHU

DQG ZHUH PLOOLR@LOMIRD PLOOLRYSH FWLH)IKHDHWQGHFHPEHU DQBRP

WKEDWHQFRUSRRUDVOLRQ WRIFHPEHU WHKSHRPSDIHQHUBDWMIGRRY PLOMLRE PLOOLRQ

DQG PLOOULIR®YSHFW@DSHA\FQWS DEDV LV

+HDOMKHIQGQYLURQPHQW

6DIHIVQEQYLURQPR PSDLD QWHHI R X/SMRRSS H U D WBLLRL.GR DD KA/ K X WAWDAHHIRS H U DEN G GU B B\G
LQ G LUXEW. G RIBOMHAZU D D V W UPRFO\OHFRANKLGY HEHQ D J H@ P D Q QIHUW H /&M & WWHM DY | HDAQGH D @ W K
HPSOR\MHVHQH SR D MRS KHQ Y L U R Q7TAKHHQIVR X3Q GO H B VQ D JBIEW L P B Q D WHKWBIL VINYK H UL I KH
*URXNSEXVLQBI@®UHRRP P LWWRHEL P L QIDQFILGW & BVRYX O\GK U H B/ IV IHHOVQ G Q W H RUML KUAH V V /O BV
JUR X Q GILQJIAR O O LD/VQ B KW U RVOSH@RONU R XLSD O ¥R P P L WWBH G X FHLRQ.Y/ V IDRYBD V WHHQ HUDW LR Q

7KHOHBIVQ DJHWH V S R QNRISEURY LW HE K (PLDRDOD H P\HHQUAY UL R BYAROW K*HJ R X/SH VVHRNOHBIBMQ D JH U
SURY IHIBMU WY DK L ROQF WE B QW B R YRS H U D WIHRVQ\ WDIV@I HILFLEQBRVWHARWRSHUDWLRQ
7KH O HBIBVQ D IXWHIMIV K*HU R XS H U D WYLBRHQN FOUNPK R U RIXJA® Q D J H PSHORN UDIPD@VF O XIBRHR/QRIW K H U
WKLGRPSXWHKHG\DN) DO WR RPOVL QW H @IEAH HV V BRHE@WU IDPWH D | DRRIRIS H W WQPH QU RJIU D P
VHD I DARUN V KOREBH P E MBI P H U J HIDHY S RRUWID QL]DWLRQV

7KH UR X[ S H AWRH Q H LLRSO W HIU D D V W U KR RPLUMHMHEOWHMAQ B Q Y LUR Q SHRWBHOAW RDID D VW U X FW X L
FRP S OZIHWKK\HW D Q GIDHI@WIEQYIK.E W H U Q DDVQ R QHRERGUR W KD 112 S H U D W I6RKQ DVQ GRBROOXWLR Q
3UHYHQWUBM&R G HW KH W H U Q I5W IDFRYGERM GBIVQ L | B WRLLREQ x IRWYXDOS$WIXXU D QsRH IRU
(QYLURQ PIDQW DIOPH § W HPYBF F X S D WHR@WIED | HWAV HV V BHQWH V



7K DV V RIFO L P DK B R Q VOUHR OV GRIRMLKRKBLD X O D QY IRW L\ W MM WP LLIVW IRRIQM H Q K RIXV MR X O G
KDYDBNVLJIQLILFDIMAFQBOH U D W PRBOQB@Y KH R XEX VL Q BK VA Q GERIB/U H G LEIWFIKEU W D MDRAMY. P H
6XFKHJIJXOPWRVXBRXDGF UHDRHH R X/S5R VWO DMR-SG U DIMVQALEDIL Q W DI RIM@RIVSY>HVVEQBHTX L UH
XWRQVWEBOLVVERQW DRDXDO R Z CRAFDHIW D [HW O DMWRKX@U HHQ K RXWIR LV V LIRW & P L Q IDVQAGH U
PDQDDHUHHQKRXWHLVVISRIGRV UDPGGLWQRQHDMBGO RWUWRBQ KRXWHRD \ L @V KIHR @H LOPH BVR
UHGXBH® D RR DI GH G XGHP D (RAW KM RXSHUYLFHV

6WUDWRBXWORRN

7KHURXSH[SHFWRE QW WRKIQ H WDMUR RVIKO RZX UL QJ $ O W SIKIOWAY Q M HELXW L QWHW U DMBIUIL PD UL O\
IRFXVRIGEPSOHPHQWYPURZSMKR MEBDEWHQOVYIRMURQJ WKDBWRGXUVXLQ3 LW WQDWHJILF
JURZSWURMRARERPSDOD\HQWIQWRYGOWRQBD UW Q HUMWKR B 'S D QU KIBDHUS U R YILGHU H D ¥ HIGN R

F KD URMSHSIR U W XY @ W RBIVGH H MAB H Y H WOKBHHIS H U W H\DID W L R Q B K B S WP U R R ND QIS0 @&/ HQU D D VW U X F W X L
W X U VDHURR ZR\SKS R U W K QUKRAIVHK\RWUHHF W R U

%DV RGNV KH R X D VT X DGILKEGHD WHE Y Q XTHS RIVMY V X WEOHL T X L /[ SAH AVRH Q H U D WRIS H U D W ¥ RMOK/H
IROORHDIIQGQFRUSRWIBHYR XS O DWH D LIVE G L WA IRTQMUIKIDER Q VL S H R K CRARP S O HIWKRIR X S
H[SHPMWKDWL & D YWX LFLB QWX MARLOD BDKIHU R X8 RR QW DX HR L R Q F HRQWD H DVKRIQ H \ISIHW L R G
IR O O RVZ K/ X DROW KILQYQ XSTHS R U W

*RY H U Q DRIFGIW B K OW TADAHN H U \&
$GPLQLVWBEDQDLYMPBQWXSHUY LIBRRGLH V

$ O W GKHDWAY Q N HKWD\D V L Q O H FGVIRARE L Q ZR@ WO VRV HVLGBGMFUH WD HRELQYZB®SSRLQWHG
DWGLUHPQRIUFRWKHRPSDQAXO\ OV5RELQYB®SSRLOWHEUHRBHOWHUDDVWUXFWEUH

WKHQHUBDOWR® U DQBWHFUHRBOWHUDDVWHXEMS G 3ULWRBRLQOWHUDDVWWXFW XUH
S5RELQWVRIQ YR\ KHH QH WBIRX QVRD X W LDULRWEY HUP XBQ® K DS V VR F *BIVY H LBIRX Q \RHTBI HN D \

&RUSRUBKMHKR®YHU\HD R0 HJIDGHULBQEW XD O WRN®G FWDE® H U P XBDW DALLGD ®RQ EQJODQG

DQGDOHW5S5RELQNBRR® % $ URSR U BAV H UPIGB\LWRRQH JIDX® OLILFDWLRQV

7KHHQH 3D 0 WRIHUD J$O/W HQU D D V W X \REGH. URIZFQWKER P SD ®F FR U G MOKIHB Q H 3D O WRRHUN UR O V
DSSRLQWPR R BGVKER P SD QK HHQH (3D0O WRRIHIRKAD YIHQ RIIL F HRUW KHKID Q\H F U H BWOUM X\ @ W
VHUY ICFHM HP HHPVS @ R\R FF Y U WIXIEY L G IRDSULWM MUID DVW SXYRWKBHLRNY Y WFRVYHRXBQFOXGLQJ
VX E VW DRQ@MCKIADIQ D JHR § B O D VD IQRGPQ Q L V WHIDYADRHBIN KMHUIF K @IQAEG0Y L WRIWY L F H V

'LUHFVWRReOMW HQIW D VW U XHWQ X UBDXDIAW Q H U

7KHROORZX®BD USUWHNVHIQWYL RILRU P D W1 RO K@U H RINRKEIN Q H 3 D O WDQKIRMKX V L QIHZ/E U HWWK
IOR®RYO Y H%B XIUGG LLMDSRDGHPEURMNH %HUPXGD

,D@UDEZDWSSRLOWHGHRWRKH QH BDOWIQGKQH 0U&UDKDVHU YIHYD ULRMFXVBRYWH WLIR QV
6KHORVWHFHD@LOHZKB KHZ DWW G[HF X WILFBIU H V L GREQXB DK D SDLFQ GG X V VZIOH KHZ D\ KL H |
([HFXW2LNLF RIBDNKQQHQ D\Q Q FR U S RMRIMBMGRHDH S U REPK H 0 OW D RIGL W V X BUMMIB KD W& UDLJ
ZD\WD% R DRIGP E D@ B F K Q LIEDMDFRURW H U 8 UROD WD T X L VEWKRIQID +HKDEDURHIBIGHFXWLY H
P D QD JH PHRWL WZLRRRY KRHH] SO R UD @/& BRG X FF\R P8 Q QLQHRO XEX.@LUDQ &% 36 L Q FHH W LWL QJO U
&UDKDWOBRIHY LRHUOBM® QRQ H[HFEMWLYRVERW URBIOFWEFD 6 SHFBSOYLWRO9YVXSHUYLVRU\
ERDWD® KH X U U H/GW @HY® G Y LW Rb 0 L Q H LBIDIFV

HQQHMWYK BDWDWSSRLOWHNGL G B QWL HHFXWLMHRUHHNRBRRUSR UDQHERUXDU\DQ&DV H U YIHG
GLUHRWRW QHBDOWQHMWFH DGLUHRMWHRHNEZD QN HWBLQFHE UXDU\ DQBG LU HR MHRAN PD \* 3

/| &VLQEHSWHPEHWU+YLBGRL@HGNRRUSRUDW LRIQZDWH VSR QRIEHHALVPO R BNR FXUHPHQW
DFW L QW HI®\BE URP RMWH G WRH QLR BBIUH VL GHIQNMBOD V6 H U Y L BHM. QU KWWPOHU+Y LGD VYL QYR Q QH G
O H D GIHPIN BR U S R U YW U REMIKQ WOLQ G U R Z MWQW KGIL T X HQ DMGIDBEX V L Q M M K H OABK B R/V L \W QRVRKH
EHJLQ®LQJ ZKHRHZD\WDSSRLQGWHIGL @ VXM HN DD Y L RIQX WAN Q N HDUQWB 1 V K RG HY L\ DR @ D RVGKH
ZDWHVSRQNIZHENBR U S R U\DMD IRASGHX WIDMHE KWL QBINZW @OL Q L W L DW KNGHRVD W MQRIUIDQ &1IW D N H
EXVLQB®®HODRIHIGRDAWLYQW+HMEH U YB\GH HN B\R U S R UDSAKLLREQU D \& HLIR D@ G[ H F X WaLYHH
3UHVLGBHRPN WR DWGLUHRWERHRHND3 / / &IURP WR DQBWUHVLOGB@MKLHHFXWLNKFRU
$OWHUDDVWHXRWS(GWRP WR OU+YLKGDV \HDWRWORNKQSSH[GHULHQRHEKLRZK UHSHQW
ZLWKIOROQRWR S HQ K DEIME@U D Q F IDWFER QJRQ J, Q OU+YLIGRLQHBRDBGBDUS , %HUP XGOS
2Q-DQXDU\ 0U+YLEBQ QR X FEHIG0 BWUBRLYR V L W QRKOHR DRIG. U H F \W IRHUFW- IXYQHH

&UDLDXUZBWDSSRLOQ®IHEGHRWRHS QHBDOW@HSWHPEHWU/DXULBODQDJBQUWIKHURRNLHOG x
3ULY DWKH YW R XY H U V H&DLSLIVDUCN HW@ D QIFGIG O D Q QAQ/D X UMR L @HUR R NLIQH O D Q & D K H G
QXPERNHQLR@D GRN L WILFRURWRKRHU J D Q L ] D@AGRXAELQHI Q D Q EILIDRR % U R R N46LXH/Q GEHVOWW GHIW R U
WRRLQLORRNDOUHO R UZRIUNHBHVWUXBW®GYQ WRHUAY LDAMNO R LAWMBIX UIL\B & K D U WHWARIG VVLRQD O
$FFR X QOMDERDINVD F K RBARP PHUBRPXHHBRQLYHUV LW\



*UHJRORUULVZRE SSRLO@WHGL UHRWRUH Q H BBD® WIQRHUO\  +HL W X U U HIDGAL@\H RWFURRNILHO G
%HUPXGBLWH®R U U LKRBR UM KDQHD RVH[SHULHQAKHD VX UDQBH LQV X UQ QX AW K\LH Y YOG
&KLHHFXWLMKFROULVXURXS G76; 768D QB0 DW IBQXGR UZ U RWISW QI8 U H Y L RWIVIDR BNGKIH 6 (
ERWKOWIL QURWDQBHLQVXERBFBHQLHOR U U LIVERWYR U YOG K L H[IH F X WLIMH RURQGBBLQVXUDQFH
*URXQMQEPDILQRXROGUYIWHLQV XK QHOHDI) SUR S IFDWX POW N HWVR U U LRYRUQU H/Q W QN K H
ERDURHE L UHFRVRQYXPERWFRPSDQLENO XWILYXURX/SNGHWQDH &DV XD @WMUP X/GBLWHE/WRQ
,QVXUD®ROHG LARIWS R U B WS HRQH U P X GBL WIHK® W L 6R\OUDINQYED U L REW H U QUXELNR GIRDWUWRRNILHO G
$VVHWQDJIHP HEWAD )HO ORIZV KGR F L HRWS\F W X D ULLHHW LDUGHED QD F W PHHP E HRIYD UL RXGR @G LV N
FRPPLWWHHYV

-LP5HLZDWSSRL@WHGHRWRMH Q H BDU WIQBHSWHPEHUOU5HLGW 0D QD JL3@UWDGIG &KLHI
L, QYHVWPHFEW @ URRN BHQBERTWH WYRXSU 5SHLGWHVSRQMIROHILQBWDQX MWISON UXFWXULQJ
LQYHVWPBGMQD Q FILQUKMHQ H UMM F VDRIUR Y H U V HRIS.IQU D W IR QR R NV HKQIGMN JPH@MWHVWDEOLVKHG
%URRNEBOGRIUFIHQ DI WWHSH Q GVLYYH\HIDADWD & K L}l Q D Q E IL DFOHRIW ZRLIDQ GD\H[SORUD @GR Q
SURGXFRRRSDQLBVHVWHLD®DGOU 5HLR®EWD LQMHEGKD UW BURGH V V ISKERBQ VEBIYWJ Q DML R Q
3ULFBWHUKR X V HEGRRISHOMYVE R OIWD F K RGRIW@&RPPHUBRW KLY HRVR WR QW R

:LOOUDPUDQVADMNDS SRL Q& HGHR WRHH QHBDOWIQRDWU FK  0U7U D Q VLM KBHK L H[IH F X W2LINLHF R U
7UDQWIGYLVREWQQGHSHQGMDWRWAE QBDVHUYHBQ Q G H S H Q@HERWRLUO(G H UB R O X W IURRX\S
VLQFH DQBWHK&KDLURMI%RDRILUHFWRQ®O\ 6LQRAWREHUOU7UD Q\KIHAO VR U YIHG
PHPEHRUN KKRDRIELUHF\WRRBHD UROGERUSRUDQEW® H P E HRUL WIH VW U X F R/XRILLVPB BH VW U X FW X U L C
VXEFRP P RWWEHRID 0 G 7U D Q WLHHUUYRHIW K2R D (RG VU H F \R RD)WVW(DSJO R U DQVALRRIX I X VW WRHEUXD U\
&+& URXWWGURP WRXO\ 3DUDJRIYKRIMFURP WRXO\ DQ&DQAYHQWHUQDWERQDO
SXEOWRDERBSDWKDUNRUP HIMXNEVL RUDHIOLYRP WR  LQFOXIBMWXEKBHDIGUHFWRE  WR
OU7UDQVABW KFHR IRXQRIHLUGHD Y RMWH U Q B\R USQD MWLEW H U Q R WRATDBA[SORUDWGR Q
SURGXFWPBROWVHUYHGRQ H[H F&KMILYUHRIHQG H D WRKRIDRIL UHFWRRP/ XQWLODWKDLUPDQ
&KLHMHFXWAMHF BQGUHVLBHQWHDYRRIP WR DQOWR &K ([HIF X WAIMH HWURFRUPDWQR Q
WKURXJKOU7UD Q \DLOIWRI U YOV H F X WOLFBIUH VL OB @MLHIQD QFEILDRRUFHD@HUJQAURP  WR
DQGSULRR K EW H U YLHGD U L &R X VL WRIR@AU H \HIMBR Q \ZILEE 0D WAQU &R USRUMDEURQHFHVVRU
FRPSDWRFHD@HUJI%HIRKHWHQ X UWK D JX0TU D Q WLHHWYLHYBED U L B R @ HY F O XSS QWIQW KX G L W
G H S D U VDRMHEGIWDRGIW KD R E(®I US'UD FWILFMH //3 0U7U D Q \KLIME % & H J UIWIRW KBHQ L Y H RWH DD Q
0%$URPHJIIB\QLYHWD@MQVKHR O RWFOUR® O PIVS \& QY WH D'QIGWDE HUW B KIEHEEFRX QWD QW

'"HQQLAXUFRIDMPIS SRL @VEHGH RWRMH Q H BD® WIQE WS W H P E H U0 U 7X U F RMUBVI-D Q D J 3@ WIQH U
% URRNVBHOGHWHWIRXBHVSRQNRIEDOH. QRIS/N U D WIUR'R ¥ F RMRALIQHUR R NV B H O GHIVKHL WO R XLSQ
SULWRRK L KKV H U YOHGP H P E HRUV K%IU R R N3 UH D OIWH$\G Y L VeRRID IIRGY H & D UD/Q B\DP H P E HRUN K H
% U R R N96LOHQ @E-DVUOMW Q4-RIDEKGL U HFWIRRIRY X QW LO 3ULW® R L Q4QRIR N DLUH® G F RRAHVIG! Y HUR OH V
LQF O X3AIL@FZISDRU WHKD Q Q B Q D J H PHI@ED S LIWDIUAV GHKW ¥ H F X W2LINIF R B O JR BV HBIWDH V L 8 MM
3DSHURXSQ G HFXWILFIBIUH VL GRQ\S R UDWHIO RSPBGR/D Q QILQWKP E HFU 7X U F RIARDEB% D F K HRO R U
(QILQHHURBINHKREY HDQID@ % $ URW KBHQ L Y H RY LHWW BQWD ULR

%L OWID\DSSRLGE&WBIGUPM® G LUHRWRYGHQH BDOWIQHQH +HKDVHUYMG'LUHFRIRHHND\
&RUSRUMDWPRQWR DQBDWSSRLQWDHG RINQHRDRIAUHFWRRAXQH XQWX®H O0USWIDVR
VHUYOHGG LUHRWH-RAN B3 / / & WKIHHQHSDOWIHHNDL* 3 DUWQHBUWRP WR )JURP WR

KH H U YORG' L U H FRURRE D Q W H U Q DOHIRI®IFOQ F O X\GHYD &K DL U RMQUR DIWARP WR 0USWW
EULQ@WHU\HDWMHQJLQHBQIBIIH UL G X W\SH U L M@FKER D RGV K*HH Q H BDO WRUHRP  XQWL®
UHWLUH@HQWH/HU Y& KD L U BL@ VL 6B @WL HIHF X WALIM.HF RU%5, Q FDJOR EHIA L Q H FRIQYIW UX FW LR (
DQBHUYIFRRPSDWRP WR OUSWWHU YW KHIHVLGBGWL H[IHF X WALIMHF RB8 (= (QHUIRUWK
$PHULDF@BUHV LGB &WL HIHF X W2LNMHK R BU D F WHIFRH®WKH U L DG LEXVLQHSVHRB KHHMGQLRU
PDQDJH PSROM WLLRERG 6, QFZKLZHW\DGHYHORGRSHURWRGHSHSQR EQWGQ G X VWMQUHWDIF LOLW L HV
S U LVRRVPWA U JHIUWD F WIHE H 00 U8 WDAD ¥ R U U H/QIW @HOP H P E IRV KAR DRIA. UH F WRRAWD Q G 6 D2 D W
RMW K& D\WREL O LHWF H & SRUWIROLR

$GPLQLVWEDQYLRYMPBHQ@WXSHUY IBWRRALHR/ QI ORAWMWHUHV W

7KHHQH 3D O WLQQHAL URMHUOMKENR P S DR S H U D\ QIB@ W L YSL\WR MHKGD \R RV K& W Q XTH® RWWHH QHU D O
3DUWMQRAQHG E\%URRNDIQHUILOLDWHV

SXUVXIV@W U Y LIFHWHP HIMXEVY L G IRDYOWWHQRIMD VW BXRW XY BH LRKV Y LWRAKHJ R X 8 Q F O X\GK QS
PDQDJHPHRRPHUWMWMHFKK MWDDW MY ILBRGEWYHO R SREBGW L Q L V WHIUDYALIFYAH/

7K K5 L U H FRARKSHY Q H 3 D O WLQRHAL URMFHAUOAHKER P S DVDIKO L B K - RP SDIOD DV L Q BAK H FRMRAKRE LQVR Q
ZKR DO WRFAR U S RUIDMUHRWD K Q H 3D O WQVHIR EL QVR Q DRH P SORRFHHNRRUSRUDWLRQ

7KHHQH BDO WRZHD | L G X F GXWWM RV KXQ L W K RROSGHW NQID) D V W UDHLWRUHBH Q H LBIDW WQRISIO W H U D
,QIUDVW UWEWERGHL V VEIHERWY E O L J DRWL R1 R XISQ F O XGLEW KHR Q ®\D BGQ W HDRDVX WHE ) R XR5Q O\
WRQ FIXW X Q16 H E W ID®@IE OV J DIWKIRWBAR Q U H FWR RGNHHD H 3 D O WIQHEO WHU DD VW U X FW X U H



7TKHRILFRWKH QHBDOWRMHAK RRIHF HHUQMBP SOR\RIMXE VL G RBOMWHHU D D VW 8 ¥ RW XGHHD Y MFR K H
*URXPD\DFBIFRQIOHBWUW KA O R FRONY K RIQUE H W Z MVHKERX V L QRINW YR R XC5Q & KRHW KEEKW/ L QLHW HU HV WV
RBEOWHUDDVW B XKFRWKXKIHHUO LD WH V

% HFDXWKRILFBQ 6H U WIDLIUH FRWR K Q H 3D O WIDUHBLO \GR. U H FDAQRGURRIU F HRUI% U R R NRIRIG KHUO LD W H V
WKHUWRARILFBQ G L U H VDR H\G X F GXUWWHRYH N BR U S R U oW RAIRQIRIHOFR W KCHUO L VW BIBAF D X V H

W K HPB X U VEOHV L QHW ¥ D WAHKI® MAYS U R S R URH QRHI\R R BIRINFDOFE& W KCHUO L B\ K VAR K H UIZ WL @ RIVD

W KEHH \L WY W H B NWKYBMVR X BW KW K D @/ W D BVEHRGYWK HDUUHW W/ K&-R P S DN @ R Z O HIGRS R W H B RVQ IDDRIEQWH U H V W
EHWZ IDH® XWRHEMB\W K$HH U V RIGIVH WURIBR YAHR K&R P S D Q Q &/ K KIULL Y IDQWWH RIRAMWKGDUW R BAX F K
SHUVRQV

5LVRDQDJHPBQBQWHER@WURO

2XWPDQDJIJHP WEWRWKKOHBEQDJHWHYV SR QNRHEDWD E O § BIDQ H W DIRQA QK R XI3G H T XDQWHH U QD O
FRQVWWRI®Q D QFH B R UTKLHIQ W HFURQDVODIRWBIH V L J I8 R Y UE B V R CDEVOKHU [DQOAW IR/ KWHH O L DREIR ® UW \
ILQDQEHBAUMNQL®&KSUHSDUDYGR® VHQWDMWKARRRY VRO LIGQ VGGWDAV H PR @ YWAWH USXUG RV E V
DFFRUGDIQ®IR F R X QSULQF 1 8 Q H VIDFORA S M@ &HD L WEAME®D VDIVE/ KR Q F R Q V RIQ DE® DVAMAIBY/ H PRAQ W V
H[WHBQYDSRIV@V¥FR U GDIQFRW H U Q PMILIREEHB R UBWQ D GDUG V XE\® KHF FRX QWL RQ GB ROV G

2 X W Q W HARXD/IR REDLQ D QUFHL 5 B UVP EQW & RY/RIO L BIQHBW R F H GW K/ BIWS H U VDR KRHD L Q W H @ IUGHFFHR U G V

WK DR\ H DV R QRHEW BIE B X U CD/QHED L W®I\ OW KW/U D Q VDB WER QTR V IRWRORIMNV HWBURYUGBVRQDEOH
DV V X U DAQKEMW D Q V DB Wi R B U\ F H V DN U PSLUWAH S D U R MWIKRIGD D QW WOV H B PR R U G R QW K

JH Q H UDFRFM\SIVH®R X BWILQ.F IDSOBHKB XWH F H DB S H Q G LIVUEHHL® D G HQ FFR U GDIQBKW K RUL]DW LR G
RIPDQDJHPH@DAKGLUHFIMR&SURYUS B VR CD/EXH NGEBUSUAY H®RWLIRRES 68 W H RWKLGROX WK RUL]HG
DFTXLVKWRBQV S R \RIRWDRAY FNKBRX OISYDP D W HIIHBRIQGW KHQ D QPAUD W HP HQ W V

$SSRLOQWPRQWSODFHAMMREHBW KWRDBGLUHFWRUV

8 Q G WMUK&RR P S DO+ P LOWHDER DURKH P H\@W P E H KK\D YIEK @G W K KIQLLV® D WWHRUSSBIRAEQ D M R Y R WK F K
LQGLY LVGRHEQ M H FDMR KIN'K DFGK® L IV K N RGH V F U HD\@ IBABM P RYB®IGH S O BWPHD M RYUR VDM \L U H FUWVKRHUA
DSSRW@WRDRIG UHFWR VRKZ L W K FDXWIMD QW L D) RDQUHD VRQ®W R. D\ ® DMRURWKQSRVLWLRQV
FUHDRGMK%RDRIGLUHF\BROUM VR DWW Q FU H.OW KH. JRIW K%R DR IGL U H F VSRIRW LIGRIGH YW K DLW D F K

"L U H FWWKFDEHD Q D W 36 i OIRAG. D W G\AL PBIRVD M RRMWVK\HU H F W R DEHS H U V R R RD UGIRWH V L GRIQIVWQ/D G D

IR W KSHX U S RR/IMAK, 19 F R FBI[$ F WV K'HE D Q D TL HFMED Q D GIDI$F W[ F H B @V KAHD VRIW KGH DW K VL J QRW LR Q
GLVPLRWRD® IPRUKUHF\W&RBWEARWH V L GRIQDVWQY/D BB X U S RV M/K&D Q D GIDD$F VB U R Y LVGHEBERW K L Q
GD\RIVXFEHDWHKVLJQRWLRMLY VWKW KIHH P EHUKNDIDSS RRQRWPRUGHDRQ UHVLGHBMBERKWS OD FH
HDFRERQ UHVLGHBOMWRGLHGHVLIREGVGLVPLWMHGRQRRUHUHFWRENUHHYVLGRIGWY D GOU
SXUSRRMAK&D Q D GIDIRF WK DUDHDV IMJ R F K L RWKHH T X LQURHGE U H VPLOBNHROWAR B/A U VZARKGRL \D U H V L RHAQKM
8QLWM@O WHB\EHD'LUHFRIWHK&R P SD QD FKLUHFWROEHD SSR L QAMRHGE X B W L B K H U X F F H WAKRDEDHD
DSSRLQQYSGIX® XIQ W LRK HWD U O HW WU J QPMHRRYY D O

(TXLW\

7KHDHWERURY LV ORIENR P SDD YW IRFIDWWR FLRWQRRWKR U L$BIWP RW MR X \E RDRV@ H F VGKID W
W KHHQ W H UWSKUELHES X U FRKUDW\HR B QY K D URHS/U L P BD'S LRIV L ILFDWH V

SHPEURNSHILO

V(GLWRELQVRQ
(GLWRELQVRQ

6ROHUHFWRU
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,QGHSHGGEB QWRIB\RU W

&RQVROLGDWHG 6WDWHPHQWYVY RI ,QFRPH /RVV

&RQVROLGDWHG 6WDWHPHQWYV RI &RPSUHKHQVLYH ,QFRPH /RVV
&RQVROLGDWHG %DODQFH 6KHHWYV

&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV

&RQVROLGDWHG 6WDWHFROWY RIXSLKADQJIHV LQ

I1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

3DJH



Report of independent auditors

The sole director
Altera Shuttle Tankers L.L.C.

We have audited the accompanying consolidated financial statements of Altera Shuttle Tankers L.L.C., which
comprise the consolidated balance sheet as of December 31, 2019, and the related consolidated statements of
income (loss), comprehensive income (loss), changes in total equity and cash flows for the year then ended, and
the related notes to the consolidated financial statements.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in conformity
with U.S. generally accepted accounting principles; this includes the design, implementation and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free of material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated
financial position of Altera Shuttle Tankers L.L.C. at December 31, 2019, and the consolidated results of its
operations and its cash flows for the year then ended in conformity with U.S. generally accepted accounting
principles.

Adoption of new accounting standard

As discussed in note 2 to the consolidated financial statements, Altera Shuttle Tankers L.L.C. changed its method
for accounting for leases in 2019.

E I A member firm of Ernst & Young Global Limited



Report of other auditors on 2018 consolidated financial statements

The consolidated financial statements of Altera Shuttle Tankers L.L.C. for the year ended December 31, 2018,
were audited by other auditors who expressed an unmodified opinion on those consolidated financial statements
on April 9, 2019. The other auditors included one emphasis of matter paragraph in their independent auditors’
report. The emphasis of matter paragraph described changes in accounting principles relating to the adoption of
ASU 2014-09 — Revenue from Contracts with Customers and ASU 2016-18 — Statement of Cash Flows —
Restricted Cash.

Vancouwen, Ganads Dinat ¥ Yousg LLP

April 21, 2020 Chartered Professional Accountants

E I A member firm of Ernst & Young Global Limited
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LQ WKRXVDQGV RI 8 6 GROODUV

3HULRG IURP WKH

<HDU (QGHG <HDU (QGHG GDWH RI

'"HFHPEHU '"HFHPEHU LQFRUSRUDWLRQ RC
-X 0\ WR
'"HFHPEHU

SHYHQX®IR'WHV DQG

9R\DJH H[SHQVHV

9HVVHO RSHUDWLQRWHSHQVHV

7LPH FKDUWHU KLUH H[SHQVHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

*HQHUDO DQG DGPIRQWNWWUDWLYH

:ULWH GRZQ DQG JDLQ R@RWHVH PIQGHVVHOV

5HVWUXFW X U LQQRWAK D UJH o) o
2SHUDWLQJ LQFRPH

,QWHUHVW GBRIMH)WHDQG

,QWHUHVW LQFRPH

5HDOL]HG DQG XQUHDOL]HG ORVV RRWGHHULYDWLYH LQVWUXPHQWYV
JRUHLJQ FXUUHQF\ H[FKDQJH ORVV JDLQ

2WKHU H[SHQVH QHW

,QFRPH ORVV EHIRUH LQFRPH WD[ H[SHQVH

,QFRPH WD[ UHFRYHQRWHSHQVH

1HW LQFRPH ORVYV

1RQ FRQWUROOLQJ LQWHUHVWYV LQ QHW LQFRPH ORVYV

1HW LQFRPH ORVV DWWULEXWDEOH WR PHPEHU Rl $SOWHUD 6KXWWOH
7TDQNHUV /| &

5HODWHG SDUW\ 9RWEVDFWLRQV
7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWH
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LQ WKRXVDQGV RI 8 6 GROODUYV

3HULRG IURP WKH
GDWH RI
<HDU HQGHG <HDU HQGHGLQFRUSRUDWLRQ
'"HFHPEHU '"HFHPEHU -X0\ WR
'"HFHPEHU

1HW LQFRPH ORVV
2WKHU FRPSUHKHQVLYH ORVV LQFRPH

2WKHU FRPSUHKHQVLYH ORVV LQFRPH EHIRUH UHFODVVLILFDWLRQV
8QUHDOHHGJDLQ RQ TXDOLI\LQJ FDVK IORZ KHGJLQJ LQVWUXPHQWYV
o}

QRW
$ RXQ V UHFODVVLILHG IURP DFFXPXODWHG RWKHU
RPSUHKHQVLYH LQFRPH

7R LQWHUHVW H[SHQVH

5HDOL]JHG JDLQ RQ TXDOLI\LQJ FDVK IORZ KHGJLQJ LQVWUXPHQWYV 6
QRWH

2WKHU FRPSUHKHQVLYH ORVV LQFRPH
&RPSUHKHQVLYH LQFRPH ORVV

1RQ FRQWUROOLQJ LQWHUHVWY LQ FRPSUHKHQVLYH LQFRPH ORVYV
OHPEHU V LQWHUHVW LQ FRPSUHKHQVLYH LQFRPH ORVV

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO \
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$vV DW '"HFHPEHWY DW 'HFHPEHU

$66(76

&XUUHQW

&DVK DQG FDVK HTXLYDOHQWYV

5HVWULFWERB WD VK

$FFRXQWV UHFHLYDEOH LQFOXGLQJ QRQ WUDGH RI '"HFHPEHU
9HVVHOV KHO @ RRUH YV D MM G

3UHSDLG H[SHQVHYV

‘XH IURP UHODW@®RWSHD UWLHV

2WKHU FXUUHQRWDBIWV HEW YV DQG

7RWDO FXUUHQW DVVHWYV

5HVWULFWHG FDVBRWHRQJ WHUP o
9HVVHOV DQG HTXLSPHQW

$W FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ RI '"HFHPEHU
$GYDQFHYV RQ QHZEXLAARVOH FRQWUDFWYV

1HW LQYHVWPHQW LQ GRQWRWMFW ELQDQFH OHDVH

'"HIHUUHG WD[ DVVHW o)
2WKHU QRQ FXUQR@MADVVHWD QG
*RRGZLOO

7RWDO DVVHWYV

/,$%,/,7,(6 $1' (48,7<

&XUUHQW

$FFRXQWYV SD\DEOH

$FFUXHG OLQRMWHWLEBQG

'"HIHUUHG UHYRWKHV

‘XH WR UHODWQRBWIDUWLHV

&XUUHQW SRUWLRQ RIRMWRHQJ WHUP GHEW
2WKHU FXUUHQWRWHNVELOEWLBQG

7RWDO FXUUHQW OLDELOLWLHV

/RQJ WHUPQ®RKMEHW

2WKHU ORQJ WHQRWHNELOLWLHNQG
7RWDO OLDELOLWLHYV

&RPPLWPHQWY DQG FRQRWEBJIHQFLHV
(TXLW\

3DLG LQ FDSLWDO

5SHWDLQHG HDUQLQJV DFFXPXODWHG GHILFLW
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
OHPEHU V HTXLW\

1RQ FRQWUROOLQJ LQWHUHVW

7RWDO HTXLW\

7RWDO OLDELOLWLHY DQG WRWDO HTXLW\

BXEVHTXHQWRWHQW
7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW Rl WKH FRQVROLGDWHG ILQDQFLDO V

SBHPEURNH %HUPXGD
$SULO

V_(GLWK 5RELQVRQ
GLWK 5RELQVRQ
ROH 'LUHFWRU

o
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LQ WKRXVDQGV RI 8 6 GROODUV

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK SURYLGHG E\ XVHG IRU
23(5%$7,1* $&7,9,7,(6
1HW LQFRPH ORVYV
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH ORVV WR QHW RSHUDWLQJ FDVK IORZ
8QUHDOL]HG JDLQ ORVV RQ GRWHYDWLYH LQVWUXPHQWV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
'ULWH GRZQ DQG JDLQ RYRWBOH RIQGHVVHOV
'"HIHUUHG LQFRPH WD[ UBRRWHU\ H[SHQVH
([SHQGLWXUHV IRU GU\ GRFNLQJ

2WKHU

&KDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO LWHPV UHODWHG WR RSHUDWLQJ
DFWLYLWLHV

1HW RSHUDWLQJ FDVK IORZ

). 1$1&,1* $&7,9,7,(6

BURFHHGV IURP ORQRWHUP GHEW
6FKHGXOHG UHSD\PHQWY RR®WRQJ WHUP GHEW
'HEW LVVXDQRHRWRYV WV

SBUHSD\PHQWYV RI ORQRWMHHUP GHEW o

3URFHHGV IURP ILQDQFLQJ UHODWHG WR VDOHVY DQG OHDVHEDFN®I YHVVHOV O
&DVK FRQWULEXWLRQV IURP PHPEHU e} e}
&DVK GLVWULEXWLRQV SDLG WR PHPEHU ¢}

&DVK GLVWULEXWLRQV IURP VXEVLGLDULHV WR QRQ FRQWUROOLQJ LQWHUHVW
&DVK FRQWULEXWLRQV IURP QRQ FRQWUROOLQJ LQWHUHVW WR VXEVLGLDULHV O
5HWXUQ RI FDSLWDO WR PHPEHU o) o)

1HW ILQDQFLQJ FDVK IORZ

,19(67,1* $&7,9,7,(6

1HW SD\PHQWYV IRU YHVVHOV DQG HTXLSPHQW LQFOXGLQJ DGYDQFHV RQ
QHZEXLOGLQJ FRQWUDFWYV

BURFHHGV IURP VDOH RI YHVYRWW DQG HTXLSPHQW

'‘LUHFW ILQDQFLQJ OHDVH SD\PHQWV UHFHLYHG e}

$FTXLVLWLRQ RI VXEVLGLDULHV QHW RI FDVK DFTXLOHG RI POOOLRQ
I1HW LQYHVWLQJ FDVK IORZ

,QFUHDVH LQ FDVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK EHJLQQLQJ RI WKH .
\HDUSHULRG O

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK HQG RI WKH \HDU
SHULRG

6 XSSOHPHODWKDRYL VFORYRWH

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWH
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LQ WKRXVDQGV RI 8 6 GROODUV

SHWDLQHGFFXPXODWHG
(DUQLQJV 2WKHU 1RQ
$FFXPXODWRIGSUHKHQVERROWUROOLQJ
3DLG LQ &DSL'WDLGFLW ,QFRPH ,QWHUHVW 7RWDO
%DODQFH DV DW -XO\ 0O 0o 0o 0 ¢}
&RQWULEXV\$I.(R/QH/UIDJRCE’IUDVWUXFWXUH ] ]
+ROGLQJV [/ o} o}
5HWXUQ RI| GRW IDXDIEO o} o} o
1HW ORVV o] o]
'LVWULEXWLRQV WR QRQ FRQWUROOLQJ LQWBUHVWYV o)
2WKHU FRPSUHKHQ@®RWHH LQFRPH ) o] )
%DODQFH DV DW 'HFHPEHU
1HW LQFRPH o] o]
&DVK GLVWULEXWLRQV o ¢} 0o
2WKHU FRPSUHKHQYRWHI LQFRPH o) o) o)
&RQWULEXWLRQ ROWBSDWDO IURP ) )
,OlIUDVWUXFWXUH +ROGLQJV / / &O 9 o)
'LVWULEXWLRQV WR QRQ FRQWUROOLQJ LQWHOHVWYV o)
&RQWULEXWLRQ IURP QRQ FRQWUROOLQJ LQWBAUHVW o]
&KDQJH LQ DFFRX@WMWH SROLF\ o] e} o]
(TXLW\ FRQWQRW MKW LR Q o) ¢} o]
%DODQFH DV DW 'HFHPEHU
1HW LQFRPH o) o)
&DVK GLVWULEXWLRQV o) o} o]
2WKHU FRPSUHKHIRM/IMH ORVYV o ¢} o
&RQWULEXWICRMOWUIN RRIUDVWUXFWXUH ) ) .
+ROGLQJV /| & o) ) ®)
'LVWULEXWLRQV WR QRQ FRQWUROOLQJ LQWHOHVWYV ¢}
&RQWULEXWLRQ IURP QRQ FRQWUROOLQJ LQWBAUHVW o)

%DODQFH DV DW '"HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW Rl WKH FRQVROLGDWHG ILQDQFLDO VWDWE
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6XPPDU\ Rl 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV
5SHEUDQGLQJ

(I'HFWOLDYBHF K THHNBKXWNQNHUVUHEUD Q @BIGVEHKDWAYQNH U V& $ O W EKNXDWAMD QM IRUNWK H
&R P S D G\O W EKNXOWAY Q N H.0DV RZQHWXEVLRUEDOWHUDDVWURAWRWXPHHEBNRNVKRIHUWQ B UV
$OWHUDDVWBHMHIXUWQHUVKLS

%DVRGUHVHQWDWLRQ

"XULQXO\ $OWHUDD VW URUFRVBXGWHBIKOWDY Q@ M HAKW FERDF R P 'S DR)W J D Q K JHGW BOHD RW KSHH S X EO L F
RIWKGD UV KNVOO QRRFWREHU $0OWHYINDVW WREMEXHEKR OO\ RZXOENG GILDQUREM RZQHG
VXEVLGWBSBKEVLGLZYLAM JJUH JDRQIW U R U R X\EWDHHURO Xl G YWEKIX WWDOIQ H DE X L ODBQ® KW H H
FKDUW H W KGWMPIHN W BWKEIR PSDORD WRWRQVLGHRIDWLRRLO OQRRIGHEVW GR UN EQ.S L WKHD
6XEVLG LARGH\R WOIN\G HUDDVWRSAWXWEJHHNBK X WNQMHWDJHHE /DPEDGSLULE 6DPED
6SLULVE 1DYL®E UJHQ&DQD L QW HUHDANN. RROV K HQEX @$OWHUDDVWRSAWXWBRZQHG
RZQHGXEVLGIDDQWBLYWY RZQHGXEVLG LTBWINDBK X WIB QN HILQ D QFH& RZQHWBZR RDHG
VXEVLGLDULHV

7KH.RPSDRFFRXQRMAMKMHFT X L VR MY/ IKRIQE VL G LD RHB W HU D D V W D XTFUNHXQISVD W@/ D Q V DIOVE MR Q

W U D QRIQHHIW V HEM W Z H D @V LXVDIGHFNRIP P RFQR Q WIUKRIRCH W KRRIGF F R X Q WU RRBW U D Q VWH.UPL\OR KSR RO L Q J
RILQWH B HWNRIGF F R X QS\QL@NAKR N W KR GR-D U U \DLRRI X R IY HIW V HMAW R J QLLQWKE-D O D QI H HRAHD F K
FRP E L GILQQADLWIHD U U RWG MURBKED O D'QIFHR W KA-R P E L ® 19 @/ @/Q RR W KDHAY HRWD\VL D E LDOUNAIERRA QLY H G
DUHVROMKFRPELQDSERQ G IQIVOH WY ® LD E LRIMKENE VLG LDUTXHM HGRULJL QB G R UBWE H
6XEVLG LPLU MO MW KGD WIDF T X L VD & K®[ FHRWS O W HUD D VW UK EVWXRRRVAFNHWUKSIU RFHH G V
SDIZBWFFRXQRABH TXIFWRQ W U LERX@W R DDVWUXFW X UH

$VRIHFHPEHU WKERPSDRRQWUR O RKQKBVWDQHINRIDKLARXWURZQHMBKURXIRZQHWBXEVLGLDULHYV
WZRUHKDUWHDGGEGKHI PDLYHYVYBORZQHG E\WKIRPSDQKHKRPSD QKX WWDOQHRCHERD VLRWHG

YHVVWERBHUBRYGEHYHG GRQYW WRIHAWMLJKWPRHBQW. FKDUWRED UH BFRRMDW WREBW Y W& XWW O H
WDQQAHDEXL ZKILEMM[SHFWRBEO LYWYHIUW O\ WKURXDIHYO\

7KHRQVR O LIGOMQFE D H R Bl M WS H S DLUBHR3 | R WALV F R X (BWILQF 118 Q H VIDRFO\SIWIMKBHQ L W H G

6 W D V6HYQ L | LLIODAHN F REFDSMIXDRHE/ U D Q V DEDWERIGINDO L P L XBWAREQ V R O L GKOHBAL IR D URIML Q@ F L D O
VWD W H R BRR/QV R UPILWIKF F R X QSWLLQUIF I SIQHW D BROH S WEMK $1Q L WEHAGD WY X LRIHYD JH PW @\W N H
HVWLPDQGIWY X P S WWLKDIM PMWKDP R X QMAB R W\WWHGH Q D QFWD® H PBQ@WKR P S D @\R Q$IFAV XU/ X O W V
FRXGBHU RWKRAAHWLPDWH YV

YRUHLREXQUUHQF\

7KHFRQVROLGOIMNYWDW HPHEWI W@ G 'ROODQWKIKXQFWERQDERIWKER P SDRWKH6 'ROODU
7U D Q V D FIMOLYRRQORAWL KRKW U H GRULHWOKIH DDUFR Q Y H U@AS B ' R O O B U V@VKHH] F K D QUL HpYI H FDAW K H
W L IRHW KW U D Q V D $WVLKE-D © D QK HB YW PR Q H WDDVOAHDD\G L D E LVOK DMABHYVQ R P L Q BV H G H @FLKYNAID Q
WK 6 'R O OIDUWA U D Q V\U R WIKDM R D U HHJ BK D QUHWHHA X O WOLLQERWD R V \DHM H | O HWV M/S-EU I \WAHKCH
FRQVR O VGDWH®R HQ RRFOR V V

S5HYHQXHV

(DFR HV\FHK® URDH G H S H Q & QQWWH U P R Q WIBDLHDF/RIP SR QBQRWQ O R W B R QRHBRWEKI Y H Q XVH\D WH
IL[HROR $ U LVRR KRR P P H Q F HR M/GMR Q WD IDWFWF R J QEL\MWIKBHR P S DR @V W U D L JE BW @2 (RBN FAUKWAH B P
WKAFRQW U RFRVRP SDQRHYRWH F R J QIHHH GXi LGN W K IVWYHH V VLRI K L IXH) O WWKEFR Q WS DR WLRH V
FRPSHQVDWLLERKK L UK H U W KM H BRRW KFHR Q W U\B B W HRGW KGIX U D W IDR/Q Q JYORH D JW K&R P S D RV HIY
GLVFKDUJH W RE B V@KU B FSLLOR. SR U VBIHRIQ R WRHR Q@ BMD Q W SIRVWR \ D J WK BPRWQ WIIDLHDIY®IBO R D G

WR G LV FECOWLESHW H U PSLLORSRIU VBIHRIQ R WRHR Q@ KD Q W SIRVWR \ D JW K G M) RAMR Q WDIDLHD € RQVHTXHQW O\
WK&RPSDGRHYREWHJ UG FRJIQUHYOH® RMY Y @\ D FHK D UKADHAH HIJ U H\W 8\ W KFHX V W RIPGI® K&R P SD Q\

H Y HLQV KYHH V \KHDGE L V F K DLW GAROUU DR) GW D L ONW BIHQ W L F LOSFOINR-R®D MRIURQH AR \D JFHLPEXUVHPHQW V
RIYHV \VR-BM UDNBG D G L MQEXHMBHCER Y WEHR Q W U B A W ¥ IBFRI WHHK D U WDHUBHHUF R J QZ KM@ KH[SHQV H V
HQW LW/HBHR@ S DWRBHLPEXUVHRHOGWU U H G

7KH RQVR O EGDW BIEH HVHY OLHEEW/ KXW UBNOWWWKEHF F U SIRE WRURHDY H Q R MIAK RYWR\ D JWKBRW P H Q F H
SULRRDODQKHE /W B ER P S OMIWAM KE-D O D QK HE /W B G H | OLHE- M H ULHHYGH QRARIW KIHRIQ J \WHDEBLOLWLH
W KGH | H IBRUGRIRHYY H @KH WK BB DU QX EVHTSHQMR G V

3ULWW® KIHG R S \R MR{H Q D Q$F DROX QAWW.IQ GB B BARYS 6 %$ F FR X QAW DQ GHIUEDMWH 5HYHQXRP
&R QW WZ R&KW W R PRI&IG\8 RQDQXDU\
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a4 SHYHQXYRWLPH FKIRQMHID AMNIE) Q X QG U H DOVHKEHD LKO\WHD W K U MQKIH UPPH U IRRVBKAHK D U W H U
WRRPSHQVRBMISHFW® I D WLRM BUHDVHMFRJQR{B'GP R R WKBI\GRY HWKW H RRW KWL P H
F KD UMHUMHDIEF RJ QAR HG X X Q GW KRR Q W @ B If WHK D Q K-DV/ KLHP S DREIMQ F U H IVALYQHIE X H
PLOORRMKHWHDHQGHBFHPEHU DVZH®WLQFUHRMWKERQ FXDYWNWGEKY PLOOORR®
LQFUHDMMIXQEW\ PLOMM@HFHPEHU 7KHEXPXODWHFDAM MXV\RBID@X DU\ LDQ
LQFUHMVDRMXIRW\ PLOOLRQ

a ,QFHUWDMHWKERPSDQYQFXUWH RSHUBR\VW&D®O B WHHWB®\S H F EX VW RPRIQW WDKFDAW
JHQHUPWG®E KD QHH/R X BIHKEIR P S D @\K B ME BX V HIGY DW L VSH QIR U PRE® HI DIMWKIBKW X U H
ZKH U RNBIFKR VIVUH[SHFWRBJHFR Y M UB KFHK V W RFRHIUW B B FRR V IVWGIH | H UDUQHEEP R U WR YHI®
W KGX U D W IMREHX V W RFFRHQUW TR RV P SDRU H Y L RIXS B ® WEKEKR VB Q F X IXIQHOGHWFR V BVH/U H
G L UHBWICPE X US\D\EKE-R Q W R 0L WK L \H UBIH O DWRMIGHR E L O L IDIRIVK® D WV HWR/QR LIQH G B L V
FKDQKHB ® KH SDEWHFUHDVQBUHDARV\QHHSHQENY PLOOLRO\REM UDWBE D ENV
PLOM@R®HSUHF DIWPRYWLFDWLRQO QRRXHDHWQGHEFHPEHU DVZH®OLQFUHDVLQJ
RWKIHW HEWV PLO MLREITXIEW\ PLO®MRQHFHPEHU 7KH X P X O DL\VQ EYHIWDR/$SIHQL Q J
HTXDWDWDQXDU\ ZDV  PLOOLRQ

a4 2SHUDWRQMRW K&ERP SD QA2 H T X L S PSHAIDAR WF\WH U W/IKIXQ@WWADGHDHUSMI H V H Q WG \R-BOHUDW L Q J
H[SHQ DKW KHH L P E X U VRV XIKHYS H Q WHWSIUH VHQ WHG H Q& M WRHD)XGFIKP R X EWMUQUHVHQWH G
R QD Q HEAD V [7K LK/D @&/ KLHP S DREWQ F U H AHLYQUQDXGI®H V \R-80H U DN BBID ER Y P L O Q RRWK\Hi D U
HQGHFHPEHU 7KHUZBWREXPXODLWEDERS HQHQ@ X IDAMDWD Q XD U\

4 7KHRPSDOUHY LFEXMOAH QWEG U XY H@XBIFRP SR QRIQ WFR XQMAHL YDKEHRRPSDRD V
G HW H U R\LIQDMBKUHL JW W X FKR Q V L G HINDRVQ ® IQUKISFR@R © H W R MQKIM KIDVKSHD V V DRIIW L FEHH | R U H
SD\PHRMW KBRQ V L G HIM WH/R GBF F U XUHHE H @ KR XEHS UH V H Q S/BIBR B F F R XIQRWAH L YTKELO/H
KD @& KIHP S DEEWQ F U H IRWALKBRKW UBINOWWHYO\G H F U H CDVALRRIX QRVAVH L YED E O HP L O DLV HP EH U

7KHZDWREXPXODWEDWRSHQH® X IDAWDWD Q XD U\

2SHUDWIL®KHQVHYV

9R\DJH[SHQ\DHNBGHPS H Q KL TWR S D U W LFR\@DIHQ F O XEEX.@NIBHHI S H Q VS-RAUMH ¥ D U DR D GD.QG
X QORDIGLSHQ VADQ WA ®OM QI HDQERPPLVVIORQVR OH U DM[SGID \LIQF OKIGHIZ LN\KILFSD QDJHPHQW
VHUY LUFHYIDLQRD L QW H Q RY Kt IV QFRHOKNRH. DY ER PP X Q L FHD\W HRE H V

9R\DJH[SHQVHYE HV VRISH U D WLSQ VBHMI HF R J QZ KHHER Q F X UK HFG1 S WH @V K 3D U W Q HIUQ/AASSIVH
R S H U D WIRR/@/BV® DMRAKEHH S R V L VRUIRYH\QRHRIV K R X GIMWWK D M/O DON K AR DS H F E MAFW RAPRHQUW WIKFEWY
JHQHUBWBYX D QFHWR X R FWKSD U W Q HAUR/BXWESEX V HIGY D W L VS HQIR U PROEQCFLH) DLVRY. R B W XDUQHBK H U H
VXFRKRVIVWH[S HFWIRGU HFR Y M UB &HX V W RFPRHQW IRWKE D' V M X FKR VVWE H | H UDJGIGEP R U WR. YHI®K H
G X U D RIMWVA®K V W RFFRHQUW B D FRVB KDHG R S \R BR 8 RQDQXDU\ WK&RPSDN\SHQWVKEGKR VDAY
L Q F X KDHDGHIWKIAR V IMVUGIL U HUF RVLGP\E X UBA VEKBRIQ WRI D WK E H UBHH O DWVIRHKE-R E L O L JFOIRMIY R RIJVHY HAVARY
D@ LUDHOIGHF XP XODWHFM MXV\RBBPQWDU\ ZDWQQFUHDRMXIRW\ PLOOLRQ

7KH&RPSDQHFRJIQWKH[SHQMIRFHVVMAWVH F K DURRIGKRIZQ H UGNV L P H F KIOLUUAHHSUH Q VLKW K H
DFFRPSD@RQVYR O LVMVDDVMHER H@W R PR VAK - RP SD D 6 HW H U RALIQD@BOL WWL P H F K DRIRA\GHAUU DE W V
F R Q WEDR\VDIO H DFVRIP S R Q ID@I\BR/IW KHH VVBIQG QR Q O HWRPISR Q IRGWU DRWY RVHV VAR RPSDRDV

D O O R FADRRHRI G WRIRE WL G HEUHDWVZNRHRQHH DFVRIP S R QDHIDAMR Q O B W B R QRH® WH O DUWLY®IG B B R GHQ ¥ H
EDVIZXHRPSDKRD WO HPMWBGF R J Q/IKOHH DS/BI\ P H RW K R U W OM D W B\ RR IR ROV W U D L JEBWRY B H

W KOHH DW H D@ @D U L DEOS/BA P H Q @WKIH U ILRIGK L FKKRE O L J DRVLIRRS/D\ P H QW @ F X AKHERF RQVLVWHQW
Z L WWKKUHH F R J QRIS \PPQIIRWY KQHR Q O AR W B R Q&HQRAU W GAHDUMRW®BIH D Z H VDKR U L J IWQHIBAR Q HH DRID H V V

H[F O X GUKRIYHD \ZH VDKR S W WARQ W HVQ K&HH DNRHUU H DW IKRQ HH DRIWD QR S W WRBQX U F KW YOHQ G H U D VMGHIW

W K\ YOHH V L NOHH DV R GBIEJOMWIR[® UF LV H

&DVBQEDVHKTXLYDOHQWYV

7KK RPSDRO DV VRLGMHNNT XQ & H V WPIHVRRADW X G D W W K lPHRHQ WRKYH ¥ K H X U F K IDWHIBVIKQ BD V K
HTXLYDOHQWYV

$FFRXQWVHLYDEDGIORZDREBRXEWIKRKRXQWV

$FFRXQWHWH L YOOUBOHH R UDDW &LHQ Y R LIFAHREX Q /G RQ REVH DLUQ W H UKIND\G O R Z DROG-RIX E W FX® XIQW K H
&R P S D\DE M \HV W L FROWMKBHP R X R M/ U R E DFEUCHHG RW \LIBV[ L V WDLFFR XIQMAH L YTKEORIP SD G HW H U RLQHH V
DOORZPDVIRGKLVW RWIADH[BHULBQBEXVWRPHRQREDW K RPSDQMY L WARHO O R Z LRBRX EW | X O
D F F R XIQH\J X CDDQUBID\GWY B D O D @A Y L HIRHER O O H F WHDFERLEDWY D MAKHK D U DHIG L ' WIKO O R Z DIQH®I

W K&R P SD GH O L HAYKHIWWBIH F H L Y EQEBHAHU H F R Y HUKHHELINQ RD O O R Z DROG R X E B PE® X Q MRR UGB @Y
'"HFHPEHU DQG
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$0SUH GHBGRYMOF X BXHIGAKER Q VW URKIBWE R QL BLERIYY H U V¥ QREQWEVOHVXSMU YR Y BRIF K QLFD O
FRVWWV AD S LW DTKHHG X L VE RADRIB GFQR V WQYF X UDWURH 6V WRAHEGH V V I8 ® U F K DEAMGKEIR P S D @/\RV K H
VW D Q GDHIIGMBUR S M H O YW R&R P SDVRAXVWRPHEIYSLWDOL]HG

9HV VHDS IPREEQ ILFRDOYEQWEHSGCLRIQR@A TXLS PRHIEDM QFRP SPIVVWLRR G L | L F DWRLKRR V \ZHKQ KU H
DLPH®&P S UR DQGGIRIF UH MBS H U D WILIRRLHMEFE Q FW L RQDKOHVW M WLIW\SRHH[SHQGLWRBHWL]IHG
RY FMNUKHHV W L P OWHH@IGRHW KRR G LILFDIWHR QG L W R ¥ H MULHFIX ULROQWIHBHR BV L QW H QDRIFSH Q DG
LQFXUUHG

'"HSUHFLDWDRE X RIWWHWBUD LIJEWVERYEGHY HV WHHY W L P R WHIGIOWHR QH VW L P D WWHIGY O K X W W O H
WDQNHIMBHSUHFXDMWHEHVWLPOWH®IRH \HD WWRPPHQ FAKEID WHY-H VVRECHO L YIHRIWBMKLS\DUG
RUR DV KR US\HUULRJG J X O DSNLFHRYWEIAR P SDQUARR S H U DWHKYHNV MR W KHHVWLPRWHGIOOHSUHFLBWLRQ
YHVVBQBTXLSPRYWHDHWQGHFHPEHU DORWKSHULBRRKGDWM/ UD (RMHBXEVLGLDULHYV
R@QRFWREHU WRFHPEHU WRWDOH®LOPDLR PLOMERE PLOOUWRWSHFWKMRE®SDRDG
QRGHSUHFEFEKWUBRU MKFHIHULURBW KGHDWVH. QFRUSRRI@PXWARQ WRFWREHU 'HSUHFLDWGRQ
DPRUWLIQWO GG HF ROIDNRERQ@HGIVVHOV

, QW HBERWRDS LWDMNRHYWGEGD QB TXLSARYWHDWQGHFHPEHU DORWKSHULBRBW KGDWH
WUD QVRHEGXEVLGLIDPEWREHU WRHVVHFEWHPEHU WRWDOHBLOOLRRLOMDUERE PLOOLRQ
UHVSHFWLYHO\

*HQHUDK®R P SDQUG R F ND KK X WWD@H WiIW ZRQ BK D WIR.\H D UNK . RP SDRD S L W DS RIHWRIMR IQH
FRVMQF X (BXHEGQE RFNDQ B P R U WW KHRIEVRV RGPV W U D L J K BW DVRRHKAR P S O HRIDLARUE R F N R @ BINUK H
HVWLPRWHGIORHW KGBUG RFNQ FO XIGHB'S L W DBAUE R BN DQFIR V WQYF X LDW/E B IRWV KBUG R F N MWQRH H W
UHIJXODWRXLUHRKMHIWNWQGLWKBWWRBE FR QRO LAHR KHH V VIH®F U HVDKAHH V WHID % QE RS D AW \
LP S URMWKHH V WHRG H U DAMIL BUH QMR P SD B[S H Q \FHRW WK O DIMBHRGX WIHEDRQEDLQW H GBIQFRIUPH G
GXUIGQGRFNWE® R RVP S U RBH U DHANL LIHRQHF W HQKSHY H IOKIORHW KTHY V H W V

&D 'S LW IFRL]WHEO DME.Q\J G R ANV R WKH D BIV) G FHEH P EH U DQG LWXPPDUDNROORZYV
3HULRG IURP WKH GDV
RI LQFRUSRUDWLRQ R
<HDU (QGHG <HDU (QGHG -XO\ WR
"HFHPEHU '"HFHPEHU "HFHPEHU

%DODQFH DW EHJLQQLQJ Rl WKH \HDU SHULRG

&RVW LQFXUUHG IRU GU\ GRFNLQJ

'U\ GRFNLQJ DPRUWL]DWLRQ

'LVSRVDO RI FDSLWDOL]HG GU\ GRFN H[SHQGLWXUH o) o)
%DODQFH DW HQG RI WKH \HDU SHULRG

9HV V HDA\B T X L S PV IQDMMYI K HIDABE V H B UBIV V H VANRUE S D L U P KIQBW H RAFL U F X PV W R G E REKRHU U\ L Q J
DP R XRMW KIHV VPIBMQ REAHU H F R Y H UIDVEIDNAY VHQNHRAD U U WLEDGIKK [HF H HVB KQHHXAQ G L V F RIXIWKHREIYS H F WR G
EHHQHUBWHIWH P D L RV 8 IXIOWMKRD U U CLRRIX RW KIHV V IHWWH G X WHR@HW W L PIMWHD® X KHH VW L PIIDW H G
Y D ODRMY K&R P S DV\R S D LYUH\GV B MW H U RIVQ B GV F R XRDWIKOR R\D SSUDY DB 9D V H W H DD FW L Y H
VHFRQG XD®@®SXUFKPDHNHWYIVGD S S UDY.NORW VHEG R VW L RADKMHYWD OR KD QL P S D L UHI\GVHD
DSSUDYDHEWHQHUWRIBRAR X O/WE&R P SD QR X ®IGS HMV® HFHL K WH UW R H @/G¥H V VEDIOF 0 S SUDILW D O
QRUPBAPSOHEWHERPSDKH®@®VVHRSDLURFRWYER P SDRQGE M XWKRY U U WLODOK W/ KIHV VW RW V
QHER\EW VIMQ BU L \R HAVKIHV V HDWF FVX P X GTHSWGE FLDW LR Q

"LUHAMQ D Q RKLK)DV H V

(TXLSPWEWMG XFR®RVUUOBRFSRXPGEVVLRBIEHTXLSPHBDMF R X QRIOAGG L U HRVD Q @ HPX HW K
OHDS/B\PHQW ¥ H IEAWGER P SDBN L Q ® O R FEDAMWWHZ GVMHKQIHIVD Y H V W WK DIVRIGH Y H @ X HQYKFHHH FW L Y H
LQW HUHAVIARTB W RURGRFRQ V\8 B Q WR 6 RAH H WRYHRIKOHH DW H U P

"HEWVVXDBRWW YV

"HE WV V X DRRRAHWH/O DWB G F R J QG HHEBB D EILQEXEDLQNHFRPPLVVRQQM D[S H Q \CHIWFD S LW D@IGH G

DP R UWR YHVEKMH B RV KUHH O H @ B DF L' RYW HH[ IS W AXAHL Q @4 ITH F WLLQY M HUUCHAVBMXY K RICGE YWV V X DRRAHW V
DUSIUHVHRWHE G X FIWRRGAD U U LRI XR W K G MW D EX Q OW\RYP R X (WU VEHH H®U D X Q G W KGH RW
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W KGHH B W'V X DFORAHWWV H RVGHED U U MLODOK I/ KUHH O DOMHBBA D EIL@ K WAFKD VWM KGHH E. WV X DFQRAHIVIBIU HVH QW H G
D\WRWKIRRQ FXDVUMBWYV

JHHSDWMWGBPH@®RQ UH Y RONEIFLDUBMYV R F LZLWMGH W L Q J X L R KAPKRHOGH E W VW U R BDEEQ WO X.QH G
GHW H U PAKBHHEMMW L Q J X L ¥V B FRIQRWAR HUHFRJ QS HYGQ D P R U W H NGV X DFIOFRHIVR/X @ 6Z U L WRW HD
GHEVWHQGPHBRQ VL GRIRMHESHD V X E VW DPW QIEE MEWKIH HXR X EGD V V R F LDIWWKRHH S O D F IRRJH Q W
PRGL | GHEM VW U DRHD &/R RUWKQ H [ L VWA@IP R U \G HJEMEV X DPRWWY G UH P LREG LV F R X RXWEG
DPRUWRYB@® G M X V \R RIQGMAHL IS ¥ \OR/HHNUKUHH P D L @/IHQBIMV KIHH SO D F RIPHRGW IGH& W VW U X I H YW H
HIIH F WILQ W HRJHHW NVR W K H H O DRR N GB/QYF X ZUL MYKK LSWDG) WELLHMH B WODWWRA IGHR G L | L F R W KWIQ KGR D Q
DPHQG PIHOMUH[SHQWDVNE FXUUHG

YHHS D MEB P H QUGH Y R GFYULHIELAL O WBLHH W UDUQHEEP R U WR.Y WWEKWH B RV KAFR G L IE bl IG DAL OWWE-R UUR ZL Q J
FDSDRENMQFUHDWHUGVROMIHPHQGPKQIVPR U WR FHEGY RN KRHU L J LEDALAR WE 6G H | H UDUQBEP RUW L]H G
RY HWKWH BRPW KRR G L IEH B COLAL. QIMVKEHR U UREDSQ D AN F U H DWBIGH VR OWKHP HQ GP BQWR SRUW LR QD W
DPRXE@WV HREW KWHH G X FME RQU R EDG D FR MV\KXQ D P R U \8 HIEMBV X D DREWR/IW KRIU L J L QBLOD R WE Gl
ZULVWRWH@W KHHPDLQ PQ XDRWK @ 85 H | H LDUQHIP R U WRLY HWBKVAH B RV KPR G L IE BIIBIEDLAAL O L W\

*RRGZLOO

*RR G ZILNQ RMP R UW E XUB! Y L HIRHUB S D L U WQWH S R UMV IDINYRHD @ Q Q EME@R W R UIK H T X H@WGHONH Q W
RFFXRIWLUFXPVWEQBMKDRX @& UBIL NW R ERWH G XEKID LYWD OKIB U H S R UVQLEWIO R W \D U U WLODA X H
"KHQIRRGZMOBY LHIRHUP SD L UPRHG@IR PSD QLB E DV XWKBIP R X @ W K L AIKU H S R UQLL@ADW U \Y. RO X H
H[FHHOMY LYW O X HMKGD [L P XLAP S D L U® RWRY F H MVGFAD U U VLBDORIHR R G ZL O O

'"HULYDWQWYWUXPHQWYV

$0GH UL Y DQWLWY H XIPUHHDW WULHDFOROUDGIND &/UD ODX ¥ L W B A \WUHRADWL D E LLAW WHFH\R P SD GRQVR O E®@DW B E H
VK HHWE X EVH T X IRHDV WURBI (WD O XIH J D U GROAKSEX U S FRRWHY WIHRGIR O GW RBIH U L Y D WHPYHHW KRIG
UHFRJQWKURN X O WIRQD R V5 H S H Q ® FFQKWM W WH®IH U L Y PRQWING FWL J@YRB G DV SHF UILFQ BO VR
TXDOWQBGHVLJIQIRWMHG DH FR X QW UQ WK\HDHWQGHGFHPEHU W K&R P S D QL\ QW HWIHWHD S
ZD\GHVLJQUEWK® O LKWH G J UG D W IDROIBHIGLIBF F R X VD NIBIS OLLBWEAHR Q VR O LIGONME D W HP HQ W V

"KHQ@GHULYDWHYHJQDW FGVIO RZH G JW K&R P S D R U P DEORIFX P HVQKUHA O D W LERHQWZKMNUEGH UL Y DW L Y H
D QW KKH G J HW® HAK L&WR F X P H Q WQ MOURGMW U DIMMHE L P Q D J H PRIEOWH A R/M @ B H U WADKRHH@IDH) & K H

PHW KRIGDIVE X V HVGR V V HW KFHH F W L Y R VHXHY G JHO K H G LIQIHIFW LY HOHFRJQUARBGLD B BOQLQJV
DWUBIQIDLQYGRV \RHW KGIH U L Y WWD MH[ F O X GUIHRW KIHVVHV V RIKGI\G HIHFWLY H&HR\RWP SDGR H V

Q RIS SIOK G DHF F R X QLW M@ H W H U RVLKEBHEH G ZHD \) RWIH F WR. HQ BD R Q EHHIH F WWYKEHH UL Y DWW R 8 G
RW[HUFLRVWEGKHGJHEHEP W R OGS RILGD FO R Q SIRWY V IREFOAF X U BYIWH FHP EH U W K&R P SDIOD G

GH GHVLJRO®@MIGGLLQHO D W L RQEKSIMOK\HH DH Q G MBF HP EH U WK&RPSDGLQRIWSS®HGJH
DFFR X QWBLGRIL VB\H U L Y DQWMW HX P H Q W V

YR G H U LY D\V@ DYQHQ \D\G U X® M\ QIDV-DC0 L AR QKD RKZH G J HFK D Q JHW KIID YWD OR M/ KHHIH F WS.R BIVWRL R Q
W KGHH U L Y DL\@ DYOHRQ \D\® U XIPUHHDW WULHDRCRODBBIFER P S R QRIMANF X P X CROMKRHRP S U H K HLQQWALRE®I T X LW \

W KSH U L RIGIWQY KKH G J HW HPIVY FYAD U Q L\@ KDAV V R F LIDWHD ® K KID Q JRHQW KKH G J IGQHIU L Y DWMYUHD/Q V IHU U H G
IURRT XMW KFRUUHV S RQ G QAW H BV KR Q V R O IVGVIDMHHR K Q WR FOHR VAK H. QIHHIF WS R B WRL\R R H

F K D QU®D LYW ORM KGHH U L Y D\Y DYOHRQ\D\V® U XLPUHRPW G L DWW AR QLLGHKGEQ W HHIS M QOVIHR W KR Q VR O L G D W H C
VWDWHRHQWRRIMRV,VDFDVIORZHGINGH GHVLJDOBKRE LJLRD G DN H R WER@V L GHUREDRI O H
RFFXU WD L @) G R V \LIQY. WLHDFORI\QLLPHTGK LLWH\P DV R HXUQHWIK&HH G J HW P SD FW VWV Q LA L ISR L Q W
WKBWUW UDQV MR KRG UH VS RQ G QMO H BV KR Q V R O IVGVIDAMWHHR K Q WR/FGHR V, W KK-H G J H\E WL K

QFROR Q SWIR E [RAFOAHF X U DP@X QW ¥ R J QLLGH X IDWIHP P H G L BWUID@\V MARI KUHHED H M D Q QVI0Q W L BV K H
FRQVR O VGIDMH®R HQ ARFOR V V

YR HULY DLV DYHQ D\® U XW K DWBRGH V L J QWY A BR X QUAHIGIMWKAK D Q JLHW KD LYWD OR M KGHULY DW LY H
I'L QD QIFQ. DWW U XIPHHFR J QLLGHIAU Q L'@ILVDQ GRVVHRW K&EHR P SDVARQ GHVLIRDMEX® UHRBYZDUG

FR QW UDFGQMW HWHW WD SYUH HFR UIGH BD O DJGIGQ U H D @IRREG H U L Y D@\ W X PAMXHMRQ VR OL G D W H C
VWDWHRHQWRFIMHRVAD LDQ GRVVHRRKERPSDQQIRQ GHVLFQRBWMEGU HMZMBUBHFRUGHRGHLJIQ
FXUUHQFKDQORVD LLGW KR Q VR O VGIDWH®R H Q RR/FOR V V

,QFRPMD[HV

7KH&RPSDQWXEMWRW FR R [WWHODWR@WXE VLG UIURHYDALQJDSRDRADGR[HPERXUQJG KH
IHWKHUQRRBP?SDRKFFRXIQRW X FW D[ KV L @KL D ERHOW WRGG MUKGL D ERIHOW WE B | H UWW B V HVQ\G
O L D E LDOUWM EFR QIR]W KEHQ W L F 1L % /WM H F WM/ H P S R® DHUH QEFHHW Z MHK@ Q D QUAW D & HEFDH/Q W' & K H
W CHD VR W K&HR P S D\OD Y V HVQ\B L D E DOALV@LKENS S O L IVDXEUQ N G MAWY D RAMNIDO X CDMDLCRRY CRWAHH H UWWBI[G
DVVHWW F R ZEHEUWP R UGIL N 0D @WK DRWP R D ROV KE-H Q H ULRW KG-H | H UWIBE VEIW) REMJHDOL]H G
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5HFRJQ IRWKLGRFH UWIBRY L WARIQIH Q G B RAK HWKIBR UH O L N H O W\WB\Y Q5 R RV DRBUD[ S H F WIR G

E HW D NIHR W DY H W X IUGEN X V W DX QRIG D P L Q D MQREXGH. \PR O R My QRIG! O DD/BISE RODL W L BDMRIERIQY V H V
EDV R@V KWH F K @ HROEMAWKSR V L WIDRVQS[R VL WiH R WWHR UH O LN H O U WKRDIIMDHRWR QUKURICHD V X WHRG
GHWHUWRKERR XRBEHQMWBWFRJQQKAR Q VR O LIGOMNR/D W HE B QMG X L G D QEHLHQ WHU S UKW DW LR Q
&RPSDQHFRJQILOMWHIGIS MQ D OUMICHDMBHGEF H UMWY DHLRY L WLERQFRPHFRYHUS HQ V@V K&R P S D\ \ x
FRQVR O VGIDMWHR HQ RRFOR V V

$FFRXQWLQJ 3URQRXQFHPHQWYV

,QHEUXDU\ WKHQD Q$EDRX Q8W.MDQ G B B WRY$6 %LV V XHE R X QAW DQ GHIUGDWH  /HDVHRU
$68 $68 HV W D E MUWAKIKW FPIRGWWHX D WT X LDUOHHA WWHEHH F FOUWG. JR WV 1DV VB QYG OH D V H
O L D ER.@VMK&D O D QK HHRVD @® D \Z H WWKH UPR'Q IWHAD QP R Q WKRMD H V V DD \ZH B 18- O D V VIR Vil \GIKLIQWD Q F H
R®RSHUDMLVPK DV VL | DRDRMMRISD W \R #HY H QWHHF R J QLLGWW KIRQF RPW D W HIF8QW U H T X IOHAW R U V
WRODV®HD\DHYVDOHYV @/ BHFRW Q RIRS H U DOH.MWO H DMEB VDO HV GAHBMBMQ R Q R Il L YAHU L WCHULH. D
PHW D FRIZK LA G L MDVBIKGIH D Y BHIIH FW U D Q ¥ RIWRUWRIOHQ G H U O VIVQAINR/ KB1H V V,HBIR QRIW K RILK H

F UL WHUPLHDE XW ZRG G L WALURLQADHDUELRDR K W Q G L F YK WE@HH V KR W U D Q V MXELVMED R BRIVDKHD VINY' G
EHQ HRIMWKRD G H U D VIR KOHH V \DHHBW K ISUD G W KOHH DIVBIG L U H.RMD Q © HQ ¥ GO0H D WHKD UWRIRWD O HV W\ S H
O H D RHBL UH.FMD Q 6 HQIDHRIS H U DONH IS '8 ZDWIHFWDQXDU\ ZLWKHWIBRSWHROLWNHG
-X 0\ )$6 %LV VXBIQ@ G G L WD RIOFXOQWIN.RQ GOIIGEDIWKIE IVG HX U WKPHIQ G P HADBWRF R X QI\K IOQHID V H V
L QF O XIB0.@QR WIK@N R DW U D Q \DISV8 URIKHKU HDEX P X O CHWHLFDIE M X V WP B G BY\R W KFHHH F WG Y W H VIR
UHWURYV SIHFRAVK YRR P SDB O H FWR\GW KQW R SW LRQDQ DISBIUR@K K RP SDR G R S Wa8G RQ
-DQXDU\  7RGHW H UW KFEXHP X O CHWH.FDAE M X V W\PKE-R WS D IOD @ RWH D V V HAKRHVEB B K [S L RHIGLVW L Q J
FRQW DNARWAR Q WCDHMWK-DAY RWH D V V HY Y BREDID V V L | IDRDRDIZRRYH D V V HIMYLHAAL DR VMR QM [LVW L Q J
OHDVHMUD GRS \RISR © KDV HVX0® HIGD QU&V KIHF F R X QRHIMDKIR @/ KOHH DYRIU VRLVR KGD LFO\D U W H U
KLURWK&RP SD QRKWD UW HUHGY B@FR X Q RVBIVR S H U DOVH.MVH WKUSPHULRBYHDWKBQ HH D BVRI
-DQXDU\  WK&RPSDRD® ZRQ FK D UNWHAYH® W © H MWDIF FR X QW BQR IZK L FZKD L P S D F BAW\GK H
DGRS\WBR B DVZHOGYVPDQXP ERRBIL FGIH D V8-Q\G & 6/8 WKEHRPSDRDVHFRJIQRUYHBKW R
XVIBVVHE@EGOHDYHD ERQ\LKEHD O DQKHHWB Q AK D UW HYH\GMHERIL FOIH D \EFDW HR&V KSHU HVHR @K H
IXWPWRLP®ADYVDBI\PHQAKW U FSIAH Y L RXRVIOAK W BIVX'RM H DO HD EADDW WK R J Q T KHHGL JRMWV BV V H W
D Q GHDWIHD BLIOARV\QRGHD@ XDU\ ZDV PLOMIRIDDWFHPEHU ZDV  PLOOURWQYSHF®\N. YHO\
DWHFHPEHU W KUHL JRIMV B V V HWAQ F O X. @IV Bl WV HIMQWE KOHH DO IHD BLLEDW WRIXJU UGHLQD/E LDOQ BV KHH/U
ORQJ VOMDE LFOQWKE&R P SD QRRQ VR O IE®MW R E H HWH D W VRHH] O H QWHF R J QR WK R QW HYH\GY H® V
H[SHFWHRG PDLQE VWD ®YERDOI QG NMVKBIL JR WV 1DV V B WF R PHR/S D L UGDGS G L W IQRG@I6S

G L UHFW Q BH@Y B\ P H QW ¥ H LKYCHYEHH HRU H V H Q VDRSS H U DRDLMIK® | OLRA/ WRHID @ Q Y H VADIVIKQ | OLR)Z

W KVHV D W HRARFDQMO R Z VU HIE\Y D Q 6 HOS/D\ P H QW ¥ H IGNHAWQIH DQ GHFHPEHU  ZHUH PLOOLRQ
7KHRP SDWAR QW LRDAW N L J K WP IHAEHAD U WDHQUBR \ D FHK D U W @ B 9K RDIO H DE/RIP S R Q FIRGW L \RW\LIQH

O HDR/M KY-H V VHI@Q R Q O B P B R QHROQW L RVRISGIU DRAM. RYEH V V RW KAHK VW RPKHR P S DIOD W O H FWR G
QRWH SDUMKGR Q OFRPBR QH@WKAHH DFVRIP S R QR Q WX FAKK D U W K U WNHKQHH DR/RYP S R QLHROMD V VILVL H G
D@® SHUDWHIWA GFFR XRWKAHRPELGRBS R Q B WR/S H U DOH.OMIH

,Q-XQH  WK)$6%LVVXIFFRXQMIRQYGOVGIYWH )LQDQFQDWUXP&QMBRW HMHDVXUHRHQW
&UHGRW RQL QD QFRLDW U X PREDW V $68 UHS O DWKHE F X WDIRN/E SD L UPHW WR G R DB\
PHWKR G RUXPII O HESWHWF \WHBG RW\DHM H T X LRRHOW L G HRIDWUR QG B Q RHMUH D VR DE®MS SRUWDEOH
LQIRUP D\RQ RREWPHG RMYV W L P DKUWE G DLWHHH F WIRWHKER P SD@QXDU\  ZLWRRGLILHG UHWURVSH
DSSURDKK.RP SDRW XU U HWDOX BWKHHBIIFRVD G R S WWK®RM 2 X L G D @4TH/ RGN K&RPSDQSUWHOLPLQD U\
DV VH V V PIH&RR\S VRIRESB LVQRW[SHFWHR® YBPDWHUPRBDR QW K&RP SDQER/QVR O LGQ WRELD O
VWDWHPHQWYV

L QHFHPEHU WKHE6% VVXHGERXQMLDQGHIIGOWH ,QFRFB[HVRSLF 6LPSOLWKEFFRXQWLQJ
IRIQFRAB[H\R Y68 D\SD BW W \Q L W MOBMIGHFRP S O H[QWHF F R X QMWLIQJGDKHBRHQ G P HQW V
$68 HOLPLRHDWWHIEBDS WU R QBMRAKINS S U RIIRAUQ W U D S} DR® F DAKRIRVG K R G RFOBRDIO FXODW L Q J
LQFRWIB[H® Q QW KWIURDRUGA KUHH F R J QR.I&/H R-OUMUBEE D E LI @ BW WHE/DGVG VH U H Q BR R QGRIW KAHKWD Q JH V
7KH XL G DB HR PHIV F WIRYDHD Q XUIMG R (BMIUQRBYL Q QLWHBHPEHU D Q GQ W HSBIUAL RIGW WIKR V H
ILVREDUWDUDOGRSWBRIQ P L WQFHIBDEERS W ORA Q W HHIURLRGE R P S DIQW X U U HONB O X BAKHHIG FRV
DGRSWIKQMAXLGDQFH

%XVLQHVV 2SHUDWLRQV
6LIQLILERQWRPHUYV

7KHRPSDRWHQJD JHWK X WXDMMM H U Y ZAKHW H.BA U D Q VISIRXUGHD R RINV K RRIHO H DGV W D OVD R @ALIRRIWH
W H U P [DQQDOOHV L Q MUKIUHRVK KRS H U DRALLVRQY K X WWD@H VXKV H TW RHFW P E H U V K X WWD@HN A KN
&RP SDWUHK Y HQDXUHD U QLHICQ W H U QD DMLNRHWD MR O O R DEEIWHH V HFRW@ V R O LUGHD\M BIRHIX V W R RAKDW
DFFRXQRBIRUWKDQ RIWKS&R P SDWVRR QV R O IUGIYW B ERHMW\R RIS H U DWHLIP HEXW MQKIH DDDQ SHULR G
SUHVHQWHG
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DOO WDEXODU DPRXQWY VWDWHG LQ WKRXVDQGYV RI 8 6 GROODUYV
B3HULRG IURP WKH GD\
RI LQFRUSRUDWLRQ R
<HDU (QGHG <HDU (QGHG -XO\ WR
'"HFHPEHU '"HFHPEHU HFHPEHU

5R\DO 'XWFK 6KHOO 30F

%330F

(TXLGBY IRUPHUOS6SYDWRLO

3HWUROHR %UDVLOHLUR 6 $ (o)

3HUFHQWDJH RI FRQVROLGDWHG UHYHQXH ZDV OHVV WKDQ

YDLAD ORHDVXUHPBQBQDQEQUWUXPHQWYV
D )DLU YDOXH PHDVXUHPHQWYV

7TKHROORZHWEKRGBVYV XP SV HRIGWHEGR V W L RVCKVAHY D OXIH D FKO DR/IM. Q D QLFQADWU XPHQ W

&DVRQEGDVKTXLY D @MW W UE B W& HD LYLD O YRHW K&R P S DR B VIKQ 6D VKT XLYD DB @WWWULFWH G
FDVIKS S UR [ LW R /MU U CLARIX @M 8 R U WHIBF FR P S D G L@V R O EED\WRAIGHH W V

"HULYDWQ VYW U X PHIQWDWUD ORI K&R P S DG ¥ U L Y DQWLW H XLPY RHWV W L P D RVR-HGY WY V&R P SDOR X O G
UHFHRBIBDWWR HUP LQKINVHIH H P B @VKWYH S R IB/DIVHD NIL QW RF R X & WUIHIMHUHWIFRNI H HJ DK D QUIHW H V

D QW KAHK U UFHUIQHBR WW K IREEHRWWHKEGHR P S DRQ W KGHH U L Y DRWLQ\M H U BIORH WY H 7D RVRHXEWVKSHU H V HIDOWX H
RIXWXDMIORZKHKRPSDWUD Q DIBRMEH U L Y DOQWLW H X K QRX@XH VW P H Q\U WHQBORQL\DVD L WXWW LR Q V
W KW L FRHW K\ U D Q V DI R ®S DL @ W HWBIW WD 8 J U H H PBHI@GR U H EXQ U HI® F/\Z DARG W UDHTVKD B H

FRO O DWRIRJOHMHV WLWXWLRQV

/RQJ WHSWHE WK HD YWD ORI KSR P SDWIV{HG DRQWBULDE @HR QD YEH ERE DV IREG X R WPHDG& NSHML IRHWV
HVWLPRWHGELVFRXBRMMHGREZQ D O VD WHGEU D WHHXW U HIDYWWD@ O IREEBOHEM WK P LY BIUPYGHPDLQLQJ
P D W X UD Q& KRK U URHUICHBR WW K RQHKEFR P S D Q\

SHVVHKABAORBYVDOKULQJ WKARD U UWBARAVKID Y LRIQV S DIRQ BW H QLDU V WOWWD@QHZHHWEA L WBRE Q
WWRKHVWLPIDWHD® X$WMLRISUDYDBBGMHBUHVR/\KHSHFWBGHW KHHVVHOV

2EOLJDWIHRXDWHRE Q D @ORHHDW AK HID YWD O )RHWKEHR P S D QR B\O L J DWHLARDINRH@GD @ HHD DHUWHY W L POWLHRG
GLVFRXRDNVHOGRRYQDO\EBV RE& D WXV U HDQWOOUBRBOEWWKP LWBUPQYGHPDLEDYWXURWQHMWLRQV
UHO DWRH G D @HD\DHNHO DV VRV WE& HXU UGIIODAE LBDQ @MW KB QJ VWHDE LFOQWKERP? SDQRRQVROLGDWHC
EDODWQKHHW

7KK RPSDRDWHJRIWWLIHUWD OXXWW L PXOWVLHRWD LYW OKIHH U DEJIF K RR@V KLHD S XW MWBRHDV XD WD O XKH
I D YWD OKIHH U DRIFW K UCHHY H D W IR@V KUHH O L ORBW R VS XKW MBE HW H U P IY@lHOXMMRO O R Z V

/HYHO2EVHUYDE®XW MKWV X R WsHIG&E EIQFWRBHNHW YV

/HYHO, Q S XRW KHKUWETHX R WsHUGE DV WIR ¥ H N WK WRIE V H U YHLBAGBHHWHAFUMIDG LUBI@ & O\

/HYHOS8QREVHUY QDB RWAK L PMKK HLLWE L VRWOORA D U NGIDWWZIK L RKH T XWIK#HHH S R UWMQLVQM B H Y H O RRYZ Q
DVVXPSWLRQV

7KHR O OREZDE@ @R O X\KHV W L PIDWEO®X®ED U U VLIDIK MW K RDAHYV HVWQ'G L D E VOKIWRHHD V X D HIBLYWD O X H
ROUHFXUNQGRQ UHFEDV IDWH @OW KHHV W L P CDAMDEO X WV K&R P S D QI\L @ D QIFQ DWW U X\ K Q WEVR W
DFFR X QR\OH® YD OR@ U H F X LBLDL\QLV



$/7(5% 6+877/( 7$1.(56 / | &
127(6 72 7+( &2162/,'$7(' ),1%$1&,%$/ 67$7(0(176
DOO WDEXODU DPRXQWV VWDWHG LQ WKRXVDQGV RI 8 6 GROODU\
'"HFHPEHU ‘HFHPEHU
yDLU  &DUU\LQJ &DUU\LQJ)DLU
9DOXH $PRXQW)DLU 9DOKRRXQW 9DOXH
+LHUDUFK$VVHW ~ $VVHW S$VVHW S$VVHW
/IHYHO /LDELOLWLDELOLWWDELOLMDELOLW\
BHEXUULQJ
&DVK FDVK HTXLYDOHQWY DQG UHVWULFMW]MBCOFDVK
'"HULYDWLYH L@RMWHXPHQWYV
,QWHUHVW UDWH VZDS DJUHHPHQW /HYHO
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWVHYHO
1RQ 5HFXUULQJ
9HVVHO KHOGQRWHVDOH /HYHO o} o]
2WKHU
/IRQJ WHUP GHEW LQFOXGLQJ PRWHQW SRYWQORQ SXEOLF
/RQJ WHUP GHEW LQFOXGLQJ FXWRWHN SRYWQRRQ QRQ SXEOLF
2EOLJDWLRQV UHODWHGRMRH ILQDQFH OHDNMNO o) o)

E )LQDQFLQJ 5HFHLYDEOHYV

7KHROORWDERIQ WDV R K P DRIW KR P S DWI\LQ D Q BHE 8 L Y B\BAO\ SRAE R U U RZQH® KRHH W KER @ K L KK H
&RPSDPR QL WREHYH GX WARIWKVQ D QB HG B L YR@T XD U VEBYOV

"HFHPEHU '"HFHPEHU
&UHGLW 4XDOLW\ ,QELFGMWRU
'LUHFW ILQDQFLQJ OHDMHPHQW DFWLYBWUIRUPLQJ

SHYHQXHV

7KHRPSDWQIKWLP D EXUFHHY HQXHKD U W HWIKKJVWDMHIMHRMWAX V W R FTHKBRR P S D OW L O KHSHH. P D U\
IR U R R QW UTRFWAL R RGIWLPH F KRQWHRIBM Y H FRDWRRKWY U & B WK H DWQ G HHFEHPEHU

DQG WK&RPSDROVRQHUDWMWIEQXRW KRS H U DRVY. RQDRVULIDMR PSR X RB2 & V\V W HRRQY/
DQG RMWK&R P S D\ K X WWD@HIHHUWS HFW LY H O\

&RQWUDFWYV RI $IIUHLJKWPHQW

9R\D J B\ U | R USPXHUG/ XDERVR $ R W K&R P S DM K X WWD@HIDHUS L FEHDGY IR@V KHU H D J WHHHUBQY K&HR $7 K H
SHUIR UPRRFIH DIV MREIM® \ D BHH U | R UPHD/ XD RER $Z K L ZK. @/0S L FLDQF@W &®H DR/ IM KYHH V WHIRD K H
F K D UWHVZ H OW KRIS H U D RIWRK@IH V VBIOM D W L \DINMHHU Y LIFWHVH Q G HRUHHBIKGIX U D \R WRIQHR \ D J BV
PHDVXUYMG@XMLRHKRBW O DSWMHRPRPPHQFHRISGW | R U P PADMRHG L W IQRIQS H Q WHAD WKIQ L TW R
SD U W LYFR\@DIHQ F O XBEQEXQ N M BHI S H Q VA-RWANH ¥ D U OFR D GL@E Q O R DIB[ISIRQ VAHDWQ WA WO M QIR H V
DQERPPLVVDR@\KHHV SR Q \RINE KBH WAREZ@® HAR Q V L G HILRDAX ERR\ D J AR Q V IRVDW IV[ HGSD LKOL\WHD WRHJ
W KGHX U D WIMR®R \ D IW KUHH L P E X U VRHPRIGW/F X U U RIX HFQR Q V X FBHK® MQKYHR \ D JIIVZ H O ® L [ HGBX P\SX P
LQWHQWRRE SHQ VRWHRH FHV VR WKHH V WHRH W W BRI H (R O RZR P'S O HRWA RYR \ D J:HK L OWHX F K
FRQV L G HIWDHAQHRUID PHIBH U WIRIXQ RIV\D U L DI LLOM@R O XYAOLWDLID EQVKGAX U D W/ IMRSR \ D DHY & KIHE W X D O
T XD Q WILY\HQR Q V X FSHK@® MOKYHR \ D J3-D \ P H QR KY-R \ D LD RGVX M Q WVIKBR \ D LA R P S O HAK HEX3X U D WIDR Q
VL QY®RND ZH &OS L FETHO B WK V@ RH H NAK H. RP SD@R HQRMQ JDU® QVSHFWIDFWREQLPUHYLERD®H
ULGX W R KHK R UWQUDMURAWHAR QW U D FW V

7LPH &KDUWHU &RQWUDFWYV

3XUVXWRWLPH FKIRWDMHMKER/P S DBK D U \D ¥V WHBF X VW RRIDUL [ HSH U IRRVBL PIHH Q H UP@M®I\DRIU
PRURK K HU IR U PROEXIFIHI DAV MRRQMWD. P H  F KFIRUWHAR E K. D@ F OW BHH DR/IW KYHH V WHIRDKRHK D U WDHZUHHQO

D W KRS H U DRAWL RV V VIHWDHD W L B M/ H G Y IDRUWAH Q G HRY HWMEBKGHX U D R/N R EFKR Q W D EPFH/D V X X W IGQY KWL P H

W KBBW ODSMHIPRPPHQFHRISGWIR U P PIDBHE L W QRIQS H Q WHD WKIQ L TW B S D UW LYFR\O@DIHR FOXG L QJ
DQEXQNBMUHISHQVIRAUKH ¥ D U DR D GLQE Q O R DIB[ISHQ VAHDQ WA ®OM QP HYQ ERP P LV V DRIGK H

UHV SR Q\RIEKBX WW RP YOR @MW KYHH V \LH@RRM K L ¥ HUHW \ S L FLDQOYQR\IPFRHBWIK@ G Y D QRWLPH FKDUWHU
FR QW UDFWRGED | L [ HGD LKO\DHP R X QOF H U WOIR@J WHLB P F K DAUKIHHH H@D LKOAWDHP R X DIMD Q F U HOQ® 19
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D QQ XEDO/ EVD | L [HIBP R X @/\RIV HM SHFWEBUH D @RBH UDMRAOW VD UHV ROMK&R P SDQFFR X Q\R UQ J
FRPSHQVDWRPRGKK D U\R EDVW U D L JEBVRY BNBKGIX U D WIMREK D U WHRIK. [ HG) F U H DU IBWIHO BV XQ W
UH Y H QEHHMD F F U X IGKIH UR/ME IW KFHK D UDVHBIX FICF F U & D O B@ Z QQV K®ID K VA& IW KAHK D U B/RIRIW L P H
FKDUWGROWKIBWHL BRQM L G HARPVS RROH @M R UR IH [ S H QDVGIM X V WRPIH IDIWP\E X U V HLIHF & QAR IPYSHH Q VD W L R Q
DQSHQDOWWH U P S BH U WOLLFK D U WRIQ WSIULRY L WLKDIVO/RKER P S DWRH R P S H Q VIRW® IBU H DQVHK\AH
&R P S D QRRW B/X/U MQIWH BRIV KAK D U BWHUE U R Y L WIDREH. QV KIR UR D Q Q XD QD WE M X VW RIB R BV 1LHV
LQIODW GRMHG KR URIFRUWM L P E X UV HPYHOMRYS®! U DI 5 8 © G LRUG UVWG\R FHN[ISPIQ G L KWW UL R G V
L@KLPAKKHHVVBIRRI KLREWPLQLPXBHH® SHUIRUPBWHLEGRMHVEHQD CADLEM. PSRVSDEULDEOH
FRQVLGHXQ@MEK®RPSDWKR QW UDWWI\ FIDFR J QDM G F X UDMHGW K XBK HY H QIXHIE O O R FIDA\GH G
DFFR X Q RMH@EG B H DIVFHF R X QUAHLTXL U HRB Q WY U QUXFKR 8 B L G HILD /Q R BDRVKGE. V WS HQUFLWREK L F K
VXFKDULBRQML G HIVDDILGHEGE R P SDQR HQRMQ JDU® QVSHFWIR FWREQ L PUHY L @ R DGIHY N

7 KAV L FK D U WRHAJK/R XMUK X WWD@HWVHHUWY LW K@)/ &R D ¥ W Q D & DR MFDWE D Q F HOSHRE Z\R1 D IQRW Z R H

W L I D U WRHE YWUK X WWD@HILIQUWDA D@ HH [ W H QES\K 8V W/ H 8 D UDAW KHHO H F RYNVREK D U W7HKUAM IUFEIK D U W H U V
IRWKHHV VYW YWRH X L GBS R UT XL QRRIUBHKD H T X L U HPGI@WMAH URPIVP D V WH U H H FOHUERVQ HH D U
LOHQDQWUHHQHZAREXEVHTRIQGIW HIHW L REYQ X PERUY HV V HE V X DUHGEMUK\W H UR NV KD VW H U
DJUHHFPHDQEMD GM X DWE BEDOR@V KUHH T X L U HPW R BMVOYGIVW Y L FH G

%DUHERDW &KDUWHU &RQWUDFWYV

3 X UV X\WRE\D U H BFRKDWRARHW WIKERP S DK D U W HIWWAHBDF X VW R RB LL [ HS3H U IRRVBL PIHH Q H URDQ@HEI D U

RUP R UB W D WWKD WHH Q H UIR PHOBR Z H Y WHFHX V W RIPBIRIV S R QIRIBESOHHU DIVQLERIL Q W H @ DAGKRHHI V \ZHL @/ K
WKREZEUHZZ HO® QM[SHQ WHDWKQ L TWHS D U W LYFR\O DD F O XBEQEXIQ N M BHJ S H Q \VSHRWHIH D U J R
ORD @L@BQ O R DH{ISGIR VAHD\QW R D ON QIFHHIVQ BRP P LV V LIRGWH VI RBRI K LG XKW BP H F K D QLLF\DROH

D Q R W KUHHUD V R/@RR Q WK IOUWHH F H LE\FAGKHH V VRZOD HMQ R U P DQARGWP S D F B\WX FKY H QMKWS HUIRUPDQFH
RE O L J DA MRRE® U H BFRDW BKHUZK. O Q F OW &B1H DR/ IM KYHH V WHIRD KAHK D U WIHUMHDUN L R IN_HINGKGHX U D WIL R Q

V X FIKR Q W D BFFHAD V X M M GR/KW L RVHK BBV O D SMIHRIPR P P H Q F H R MVQK@H D ¥ KIHF X V W RLPYWAM S L ADQOYQR\L F H G
P R Q WIKG Y D QFEBID U H BFRKIDW VEBD VR@ | L [ H3D LKADW® R X Q W

9R\DJH &KDUWHUV

9R\D JHK D U \D' HEK/D U WRHODS H F IY R\ JAR \ D JFK D U \WRAMUKEHR P S D\OM K X WANDEHDHUSN L FRHB F X U URI) W
UVSRIWNHAMY K H U | R U PROE)XIFLH) DAN MRRQY\R \ D FH D URARHQUV @ R E BK. OV OS L ALIF@W RHH DR/M KYHH V'V H O
W R/ KAHK D U WDRZH @ OW KR4S H U DRVW RYEH V VIHIIDHD W L D WHI® Y IDRHAH Q G HRIWHIBIKGHX U D W/ IMRKER \ D JB1V
PHDVXXNGQUKWLPHKBEDHODSVBREPFRPPHQFHRHSHW | R U P DQDFGG L VAL 8 ©Q WWHK/D WK Q L TW D
SDUW LFR\@DIHQ F O XBEQEXQ NN BHI S H Q VS-RWANH ¥ D U ORR D GDL@B Q O R DIB[ISGIRQ VAHDWQ WA @O M QIFHH V
DQGRPPLVYV DRGWKHH VSR Q VRIBKHHW VRZID HAK H: R P S DX R \ D K D U WRINWK/X WAADGH\ZH @@ U P D O O \
FRQWDQBDBKFIGHW H U P LLGCDAVRIORPG P BIERWMMGIH F LV LR Q B DINGGEHK D U WKHDUZHW MLKEHR Q W U D F W
&RQVLGHLROWXIERR Q W WIMAH/Q\H UIR QHOR R Z H YAHHW WIRLXQU RHWD U L D B [LOAMAD\D B\D X VB'GN KFHK DUWHUH U
UHVX® &G L WALRRE\VOLGE H 8/D\W HRW KYHR \ D LMD RGVX X Q WYIKGR \ D LWF R P S O HW HEGX U D R/IDR RQ Y@RANID J H
ZLWOS L FCHO B WAK VK LPHRHQ WKKH. RP SDQR HORMQ JDU® QVSHFWID FWREQ L PUHY L G R DBIHG X W R

W KK R U W QU MRRWHAHR Q W U D F W V

ODQDJHPHQW )HHV DQG 2WKHU

"XUL@KHDMWQGHEFHPEHU DQG WK&RPSDROVRQHUDWHWIEQXRW KRS H U DRULREY \VW H PV
RQ DQG RIWK&R P S DMK X WWD@HNHHIWS H F I QYBHKED Q D J H PRIDMU WBHIVY R G\H K RON K ISDE VW KHRV

D UW KGHL VS R R EQNRIEK D U W R NV BINAHY HOAXWF I H U Y ILIDHFDW KOHU U D Q J HRAVHIQSADGIVMRR ®\DGH U Y LR H V

W KDHV VHGALY SR R BEQMRIW K D U W H K EBBIW | R U PROEYCFIH) DAN. MRYMQKQHF/RIQ W ZD BAUS/L FIRIQOR W RPPHUFLD O
PDQDJHPM®DIGPLQLVWHWDYWEHSH U IR U PREFIH DMUMDOWL ¥ RGIEX U DIQ@RQV H F XWH.Q' G BRUYHHE

W KGIX U D W IMRKEHD Q D J H PRHROQWV IDIVFEMD V X XN G QVIK\M L RFAHK R VWA O D S VIHRPRPPHQFHRISGIW IRUPDQF H
&RQVLGHWRMXERRQ W ZDL BWY H UDROGVR WL [ HRER Q WKID® D J H PIHIEND G GRS H U D W IRR/QIMD K32 &

VAV W HPPD/Q D J H PIHIGIINUW \ S L ALIOYRVPARHIGN K O \

S5HYHQXH 7DEOH

7KHR O OREDERI) W DVIKQR P S D\QU K Y H Q RMAK\H D UH\Q G FHHF HPEH U DQW® KSH U L B BW KGID W H
RLQFRUSRUDIMLRQ WRIFHPEHU
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DOO WDEXODU DPRXQWYVY VWDWHG LQ WKRXVDQGVY RI 8 6 GROODU\V
3HULRG IURI
GDWH RI
LQFRUSRUDYV
<HDU (QGHG <HDU (QGHG _Xx0\ W
'"HFHPEHU '"HFHPEHU '"HFHPEHU
&SRQWUDHWNLRKWIPHQW
7LPH FKDUWHUV
%DUHERDW FKDUWHUYV
9R\DJH FKDUWHUYV
ODQDJHPHQW IHHY DQG RWKHU (o)
5HSUHVWEHRP S DU M Y H QURIPR Q W WDKEGNRP RFR Q WIDOLKDDNY © H P HRMM\H DIIQ G HHGF HP E H U DQW®WKH

SHULBRBWKID WHQFRUSRRIDWOMRQ WRHFHPEHU

<HDMWQGHFHPEHU LQFOXGIHWHQNHYV P L O QHIDNYBN G W W OHIRHHHWZH. @8id W U YOHIRV LEOOSIDQ BH UVRD L Q
LWXEVLGLPRHWYREQBO DMRRQYHYLRXVO\ WHK D BRRMRWBRBAW. / RDLXQ ZWLZOWHWWQSGLLE DWH

7KHROORRZRQW WIKRR P SD QIHN HEX®HDYB®GRQ OWRQK URBMWWD UM GHEGFHPEHU
DQWKIHULBRWKIDWHQFRUSRRUDVOLRQ WRIFHPEHU

3HULRG IURP WKH

GDWH RI
LQFRUSRUDWLRQ RQ
<HDU (QGHG <HDU (QGHG -XO\ WR
'"HFHPEHU '"HFHPEHU "HFHPEHU
/HDVH UHYHQXH
/HDVH UHYHQXH IURP OHDVH SD\PHQWYV RI GLUHFW ILQDQFLQJ
DQG VDOHV W\SH OHDVHYV

/HDVH UHYHQXH IURP OHDVH SD\PHQWYV RI RSHUDWLQJ OHDVHV

1RQ OHDVH UHYHQXH

ODQDJHPHQW IHHV DQG RWKHU o)

&RQWUDFW $VVHWY DQG /LDELOLWLHV

& H U WIXL\QWV RFPPRHQUW UADKEIMNEIR P SD B Q W HQ W RO 6 V K YWW X D IKLHRUPHKFHX VW RPLHSD F R Q VL G HIRWW LR Q
SHUIRUPWRHISH R Y LLGMIGR O O RZR QW © R Q WKKH WH F H D&/BIFVR Q WO DIFER. @B WSHIUHV HQ VBHGH UUH G
UHYHGRM HOIRUPDWERY L GR®/ KD HWK&R P SDRLSORYS B HI R U PIDWY KRR Q \R KP R Q WKUL\R RW
EHLEAOWLIWERHGRIRAHX F&H U IR U P DIQIRIH V XQWK\EBH FH EHW@ 8 | O HFWRBQ WD DVWWDWUHVHQWHG
Z LW R MKW UBN\QWH,\PIVG G L W RRKGIWKIR U W WAL HP UGRH U H QEERHW Z MHK@®IL P RQUH Y H @ XA R J QR QV&ERHQ

W KH Q WLW\IMMWE R QV L G HUQHWAKRIMQIRIRRGRAW HU Y LLIPRHQFRQGLWKBRRPSD ®DORQJ WHKDR WHU
DUUD QJHPKIQWAAID VU H F H LSYIH 68 H QAWK\D WEI D U I BNUKHHD U G HHW R BWKDHU UD Q JHPEQWR®J WKDBWHU
DU UD QJHPKIMWHMEW OB F HS.[¥ HP H QWKID UBI D U L GKOHD VE\W H UR I&/WCHU U D Q J H P K BR\OVO RV D GSMIM V H Q W V

W KRR Q WD DV MV\E R Q W O DIF EMFOQMWKEHRIF'S D QRRWQ V R O E®DW B B H HDVVY R F LDLWWWKGHYRIQJ WKDBW H U
DUUD QJHRHRPRQYW ZDWKVWRPHUV
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"HFHPEHU '"HFHPEHU

&RQWUDFW $VVHWYV
&XUUHQW
1RQ &XUUHQW

&RQWUDFW /LDELOLWLHV
&XUUHQW
1RQ &XUUHQW

"XULQUK\HDWFHPEHU WK&ERPSDQHFRJIQUHYG @KH PLOOWRBDBMW Q F O X.GHRX WO DBFERMROQ W LHV
'"HFHPEHU

&RQWUDFW &RVWYV

, QF HU WFIDIVHW K&R P SD R® F XSUM R SHUPRM\R RIDWO G WHHW\R @ § H F EX\FW RFPRHQUW WIKADANQ H URDWV H
HQKD QR R X B FHKER P S D QYK PMWE BX V HIGY D W L VS H.QIR U PREXT IHI DIV RIBK W XAKH U H/EXFKR V VWH
H[SHFWHRGUHFRY N U &HX VW RFPRHQUW U R R VAR V IM\VS O L P DLUQLFOD K RS\HIMYF X UAUBHHES R V DW i R QHED

ORF D WK IR@H K D U WZH. MG H O L R BAUKYH V V HIB H U WEIDIMHW K&IR P S D 2L Q® HVBR D N M X G J P HDEWR X W
ZKHW RRVYWHO G MWHW B\OS H F E X\WVFW RIFRHUWRI @ R WW R R UIVUID F W RIQMAGRSU L FRIQ B X V W RFFRHQUW U D F W
DQWKKXYSHFWREBUHFRY HXF & H | H URLRVEVWBIP R U WR YHMBKGIX U D W IMWREX V W RFFRHQUW B PR WW L J®DIW L R Q
V X FIKR VMRW KK H DRIQ GHHFEHPEHU DQWKIHUILBB®WKGDWHQFRUSRUMDIVWLIRQ WRIFHPEHU

ZDV PLOOLROLO®IERQWHVSHFWLYHO\

$WHFHPEHU DQG WKEDODRPBNVHWVWRJQIRUBWEKHR VWRK ODE®Q WIIDBRX VW RPRW D OH G
PLOOLRQPLO ML@R@LOHV SHF\BRGNFDW HJRDW HBGWHHS R V L W IRR/@IQEBR F O X2E& MR MKHRIQ

F X U UDNOWHL\@AWKAR Q V R O EG DD BIGHH W V
*RRGZLOO

7KHFDUUDRRXRMRRGIRWEBER P SDRDV PLO@MODHFHPEHU DQG ,Q DQG WKH
&RPSDRRQGXEVDM® XBAGZPGOLUBHQIHIER QFO WKD& P SDLURB®MFXUUHG

$FFUXHG /LDELOLWLHYV

'"HFHPEHU '"HFHPEHU

9R\DJH DQG YHVVHO H[SHQVHYV
$XGLW OHJDO DQG RWKHU JHQHUDO H[SHQVHYV
,QWHUHVW LQFOXGLQJ LQWHUHVW UDWH VZDSV
3D\UROO DQG EHQHILWV
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DOO WDEXODU DPRXQWY VWDWHG LQ WKRXVDQGV RI 8 6 GROODUYV
/RQJ THUP "HEW
'"HFHPEHU '"HFHPEHU

5HYROYLQJ &UHGLW )DFLOLW\ GXH WKURXJK
7HUP /RDQ GXH WKURXJK
7HUP /RDQV GXH WKURXJK
1RQ 3XEOLF %RQGV GXH
3XEOLF %RQGV GXH
7RWDO SULQFLSDO
/HVV GHEW LVVXDQFH FRVWVY DQG RWKHU
7RWDO GHEW
/HVV FXUUHQW SRUWLRQ
/RQJ WHUP SRUWLRQ
$VDWHFHPEHU WK&RPSDRDR®QMHY R OYULHYGELML O HWK P E H U RQHZKLFBVWDW XF&DWH
SURYLUGHBUURZARIRSVR PLOOWHRHPEHU PLOODR®@DVYXO®WDZB®FHPEHU
I X O®V D ZDK HV R WP RX Q WD L OXDE@WHWMH Y R OYULHYELAL. OHWXEMY  PLOOLRQ PLOOLRQ

PLOOLRQ PLOOLRQDQG PLOOLRQ7KH HY R GPUHILANL D\ YWD U D QEMWIHEER P S D IR\U

D RRX W V W DR XQIQE R Q WARLYH Q VXD MIT XW KSR P SDWRDLQWPLQLP®ET X LIEDLWKD VIKTXLYDOHQW V
DQBQGUBR®P LWWMB FYULHGIL @ZH. VD MY H DALRVR Q WWKR/D W X WU [DVED P R X I TAK V@& KIW HDRMHU PLOOLRQ
DQG RMWK&RPSDQNRWPOV R O GGHIDNHDER HOH BWR R WDSL W D QL0 MERRHDWKDQ 7KHHYROYLQJ
FUHGRLFL OVAWR\O O D W HEY DLOIV]W GSRIRLRW L IMDWQ W 8 G R IW K&R P S DY V V HAOR/J H \l K\WRAV KUHHIO D W H G
VHFEXULW\

$VDVWHFHPEHU W ZRW KSR P SDWQ\x RZQHWGXE VLG L'BIE HHPE H U WZRDOWRRIRQRXWVWDQGLQJ

WHORD®FHPEHU RQHZKLMKRW D OHRLO O'lHFQIPEH U PLOOZR®HORD® GXRMMKU

W L ZH WK D UWSHDU PN QB DW XUBY 7KHVHWMRDLEG RO ODW EUIR O VMW GPLRIRW LIRIGMAK\M Z RK X W W O H

W D Q NHRIK/L FAKKBIR @I O DWRIMH \& IK\BRKIV KUHHUO DAMIF & M WH FH P EH U WK&RPSDRDGXDUDQWHHG
PLO GRIMRKWHH OR [ZQ L FKH S U H L WQYWAWK D B MV KRHX W V W DMHAALR)D Q @ KRHW KRZWD K D GX D U D QWWKIHH G

UHPDLQLQPLO GRIMRIQHH OR D Q

$VDWHFHPEHU WKERPSDRD & KWMAHOMR D QWFHPEHU WKURXWYVW IVE XEXEG K WHIEKWW O H
W D Q NEHQUBR XWK X WWADAHYHUB E XL O GHEHIFNEHU W K UVHKHX WWADAHNCHQUBR XWK X WWADAHYHBEXLOGLQJV
ZKLAMKRWDOH®@LOOWHFHPEHU PLOOZRKWVHORDQONG XF-HHNL ZHWK PL D QRXX\PE QWV
DQKEDYYDU\POQWXUNWURXJIJK$SVDWHFHPEHU WKRPSDRDVXEVLRIVMIKIRPSDIQRD GXDUDQWHHG
DBRWKHNVHORDQV

, QW H 8 BI\PVW RV KIHH Y R GFYULHJGILAAL D Q W \KWAH OFR DIDWEID V HR@ , % 255 0 RV UJLKFHERW ~ PLO@RURQ

R QMW U D QFFIWHW H WOR D RW KWHK X WWDAHY HZ E X L O BK QR L [ HIBW $WHFHPEHU WKMDUJLQV
UDQIHHGWZHHQ DQG '"HFHPEHU DQG TKEHLIKWHG D@QMWHUMHRVAY KHRPSDQ\ V
YDULDP@HRQJ WHWRDVWHFHPEHU ZDV 'HFHPEHU 7KLYWDWRHWRMW FOW&HHFW

RWKRPSDQQW HIHWAD SVHORWH | L [ HIGD WDHF L ORRWD bl VD B ®/RIQ G V

,Q6HSWHPEHWDQGRYHPEHU WK&RPSDRYVXH®S8 6 SULYDWH HPHORWDO PLOM®IWEQ \HDU
VHQERW GAKPIW X GH QXDU\ WR.QDQRKHKHRVYRBRYBS L DIQW KaH U W DESHNEKW WWDMHNFHUHE R Q G V

D F F ULXQHW HDABI MAVHRR P E L QD@ H 7KHERQ®VWHROODW EUID O VM GPLRURW LIRIPAMKM Z RH V V WRYV

Z K L FKKER Q @V O DWRHE H \/ IK\BRKIV KUHHUO DAV & DIQMB\U HX D U D QEMN M BV L G IRDWK&RP SD QK RP SDQ\
PDNHAHPL D QUKD P RQWKER Q GQB\DWHFHPEH U W KAD U U DLRRXRW KER Q G B V PLOOLRQ
"HFHPEHU PLOOLRQ

,@FWREHUWKSRPSDIQKVXHG PLO QR XRWHFXUHERQQ GW KIHR U Z H JERQRD U NMKBDW X QH
2FWREHU7KHVER QG VOILVRQNG2AY ORNV RANK D Q JH H.Q W HSTH ¥ WRV@VKER Q G VED V IR, % 25 O X V
DPDUJRKQ $VDWHFHPEHU W KAHD U U CLRRIXRW KE-R Q B D' V PLOO'HFQIPEHU QLO

,BXIXVW WKHRPSDIQWVXHG PLO QKRR XRW HF ERKE GV KIHR U Z H JERQRD U NHRB W X B J X VW
7KH\ER Q G VGIL VRGWE2H ORV R R K D Q FH H. Q W HICH P W@RVBVKER Q G VIHL [ HIBWU D W H $VDW
'"HFHPEHU W KFHD U U CLRRIXRW KR Q @ D' V PLOOHFQPEHU PLOOLRQ

7KHD JJUHJIJDQQHCCRID J VB I EBW L Q ALIS S\ P UG X WIRIP D GMXEV H T WHROMH P EH U DUH
PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQDQG PLOOLRQ
WKHUHDIWHU
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&H UWRDW R&-R P S D\VQU K Y R FYULHOALAL @/IHAOWR DIAYE R Q 6 R Q W DQ Q QFFR.DHDQ EQMVE W  V I R Y HRUMDD WR R
'6&5 UHTXLUHPGE®WKHL WU MA\S LRE® EIWQ D Q FHE X ENGH VV WED WV WUMKWS RZOXEVMLGLDULHV
I[URPDPRQBWKWU L QU®F X UR UIXID UD Q WIHHGE 9B W H B IQBIY VIRZX H U VRUVSV U X F IMXRIBIX BHQ JH U V
FRQVROL ®LWXRONYE ROWR O $WLIRIIW LGREGE VW U L EWWHRRFE\D QX @ H | DR G R RRAH HRL Q L P X P
'6&5 UHTXLUHPPQWED SLAMSE QG LMWXUFHMRIV S H F L OLHNGP®W L B H U WIDH.JD VBIOHHG DGUD QWL Q J
FHU VDR H@NVO OL QD Q VI B Y VLD IFRY Y H LQIHRADW L DH U VORIDIMYGQ Y H V W R MMWMAHILQ W@ H D L Q H
REXVLQHMEVLJDWQEBWWR P S DAY H LA OD WAHFX B HFGH U WBIVY IDQBW K&R P S DIQX Q D BADRH S D\
G H EWQ G W WA H EDLAN. O IWW®IH ¥ GAHRUX\ I HWRR U H F @ RV IKIRIVWHY HYKW& R P SDRD R Q H H Y R GRYULHJGDLAALL O L W\
D Q & K UMHHIOMR D\@ KD MT XWKER P SDWRD L Q W Bl V@/HDAD X\HR/U D BQ L Q FELCSMIDQ B WRIBFLQLP X B QRH
WR 6XFIKHTXLUHRMOWVHWHE ROV HPL D QRUDIE X0/ LWL WKH | H U FAQRFHHV WHDOO X DW LR Q V
FRPSLBPW® R B R UBJ U HXSRW K ISIDE WELKHRVX W BUHD VB IURES O RVKUHH T X LDUPHRGX @AKGHH Q 8 BW H T X WK\
&RPSD@WRLWSHHSDSR UWLUKRRHR D QVKMHP R X RW KK R U WSRO D G B L WHLARRG)MIDVQWKIHP & X R W K H
VKRUVDMYR&ER P SD QR SW ISRQWHFHPEHU W K HK/KE R Y H QUIMWE IRWHV WL PWW B QIBRP  WR
DQ@WK&RPSDRODVL FRPSOLDIQWKKMLQLP X P WU R VX LTUKHE H V WHDXGD XXHAHIGF D O F X ONDRAHKD O
FRY H QUDIDMLBRW KIHS S U D ¥ DI GBH\R Y LEG W & ISID® VEZ KHHDKY DL ORB O H S DOWBSRPSDBED VIR HFRQ G
KD QWD O SX U F KB BNFDMEEK D Q JIHWY KK X WWDQR!BIWNHRX Q I§J D W D MK HWHW L R V

$VDWHFHPEHU WK&RPSD@DW FRPSOLEZRWKIOQD QFR DB Q UG\D DWRY &FHU H GRLML ODWGH V
FRQVR O DRMW HEH B W

/IHDVHEOLJDWLRQV

&KDUWHUV RXW

7 K HF R VIDW F X P X O®MSHIG F DIMVEDRIQ \D. DR X R MY K&R P S D QX HA/ V B DWEK D U W HER RW WIFFRR X Q R/BI\G
RSHUDOH MWDK FHPEHU ZHUH ELOOLRBLOORRQ ELOQUIHRMBHFWLYHO\ ELOOLRBLOOLRQ
DQG ELOQIHRVGHFVSVDMWORHPEHU PLQLPXPKHGXOWMBHD WMDRGWKHVKHQ LQWIGBPH W H UV
DQBD U H EFRKDW WIRHYH F H IEAWGER P SDQMH UNS SUR[LP D WHM EFIRPG UIRMHG PLOOLRQ
PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQDQG PLOOWR®UHDIWHU

7KHPLQLPXFKHGXR®WRUHY H QXKIR/X@REHF R Q V W W RHHEGOW R W D DU MLHIUH Y H QDRHDVQ R IW K\HH D U V
OLQLPXPKHG XOWBUWHY H QXAWRMW) F OXIGYH QX 6 H U DWREGH £ R Q W UHIPMHAQRV HEHPEH U
UHYHQXRIRQH[HURSMERQLRIER QW WKW \RBBFHPEHU RYDULRBRDW L Q HEY O QKK
DPRX@DVY D W\ Y K@V FKH A X HHEYHH QAXEB VY HV VAHDOL Q W H Q R @FIK U WE HWF U LISIW KBIRP SD Q\ V
FKDUW if B R \BTDFVIBAHHR R W H

'LUHFW )LQDQFLQJ /HDVH

/HDVLRIFHUWDRE® TXLSPHRMF RXQRBI® G LU HFW Q PHOPBWDWHFHPEHU WKRMLQLPRPIDVH
SD\PH QW ¥ H L WIDESWHGHL U HLFOD Q O HOWVSHS UR[LPDWH® OLRQ PLOOLRBO XGELHDUGHFRRH

PLOOLRQ PLOOBRWHFHPEHU I X W XU H G SOMNBBH QDG WIHGL U HFQWD Q BIHDMHR/H
UHFHIEXWEGIRPSDQMUMSSUR[LP DWH®\OALRRS UIRMHGPLOOLRQ PLOOLRQ PLOOLRQ
DQG PLOOLRQ

&KDUWHUV LQ

7KHRPSDRKDUW® HVVHARRW KHLY \REZQ HRIW L PH F KIRQWHIIKFHA\WERYHH V \RZ@ E US OR YX BRI |

W KYH V WHROK&R P SDRVZH DGR SHUWWHH VVRW KERPSDQOWLPH F KRQMHAYESW. AR O OL\[ HSH U IRR G
W L FCHO W K R @& BiKJ VE D VAIWKEHR P 'S DD \K D YW KRHS W WRRQW HVRKEHK D U TWKHEJR P S DRI\ &VOS L FCDOMKRYZ Q B U

G D LKOL\WHD W K DWY. [ HRGY HAUKGHX U D WIMRKEBK D U MKH&R P S DIQW H Q H UQRNBAT X MUBIOW KGHD LK\WHD W KU L Q J
SHULW®WM V\LMRME OWRSHUDWH

7KH.RPSDRDBGHW H U MLIQHIBIL WWL P H F K DRRIQFAUUFIRIMMECR\VDIO H DIVRIP S R Q ID® \BR/IW KY-H V VBIQ O
QRQ OHIRPIS R Q HRGW U DRV IWK®HVVH®H&RP SD®D\D OO R FMAR® WBROWLGHEBWZ RWGGBHD V H
FRPSRQMN@ERQ OWBYPISRQRIM@WHODWIYGGVYERGHQEBYV KN WDQGVERGHQR KM KHRQ OHDVH
FRPSR QD@EMHRHWH U KVQBBRVW BOXVRDKHK U MERRR P S DOV W L PWU ¥R WWR S H U YOHH V \KW/Q@ Q J
FR\EW Q FK P DV WIX@SLUHYS DEUBEW K ISDEIKHRY D L OR & Q W HHAQWDICP DRAHHQRIW D L OBE OB U RRDW J L Q
7KH/WDQG VOIRQHQRHVKGIHDFRP S R QKIH H@H W H U PXUMLIPAD G M X \P\B H BS\S U R Z KK U HVEK H
&RPSD®D OF X @OWVDAMHF O X GALIQRIS H U D ARRSIR QEMWHRED P D UNW WP H F KIDJWIRUB X E O L \EKJHR®I H U
HV WL P BDMWHEIY D L ORE QW HHMMWDLP DRWHQ\RIAY D L OTLEY GMDK Y WHILLBIRR E V H U WIVEIDGIG U B8 GHQ ER YV
HLWR MUK HW BRR P S R Q HQ\B\ PLNQANT X LLGBHHBW H U PALKYMADDIQ G D B R GHQEH D FAKR P SR QHIQHAIL V FR X Q W
U DR HV KGIHDVE HW H U XMQYBKHI[ S HF WE BU H P B R WIDROD DI L ALKE D V HRGW KIHL [ HIGQ W HW BIWAK H
&RP SDRRXRBWDKBBQ W HIUQWBH F X ORGIF LK WR OB U P

"LWHHVSWRM PH F K DRRQMUZDEMR U L J MWQ-DEWP R UW K RQ HH D UR W K\ DWQ GHGFHPEH U WKH
&RPSDIQOFXUUHBLOORMWQPH F KD UNISHIQU/HHO DNWRHKGAW HP H F K DRIRIQMULFDIBIKALYF K P L O OZLHRWDH
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D O O R VDRVKG®! DFVRIP S R Q@AY P L O OZHRWHO O R ADRVKHER Q O RBPSRQHIQMW P L O (LARAMR ADRVKIHG

O H DRRIP S R QCHSBW R [ L MCKADMVEKD UL B W KOHP R X Q W F O X. @HH® IHD E LDOQLWLHHI D HIFWYWHIEG X AVBLSRHU DW L Q J
FDVIORZRW KW DHQGHGFHPEHU $VDWHFHPEHU WKFHLIKWHG NHPDL OH@WH DR) G
ZHLIJKWHG DSY.NE BRSIYRAY K HWHP H F K DRRQIUZ D&W \VH D D\ G UHVSHFWLYHO\

7KHRPSDRDW O H FWHEIIEGF R J QLKMH DY\ P H RWAK R U W OMIDWRSBWU RRIIMR RYD VW UD L JEBWVRY &K H
OHDWHODP&D UL DEOSBAP HQ WAKH U ILRIK L FKKR-E O L J DRMLIRRS/H P H QW ® F X LAKHE K R Q V L ZW\W R W
W KUHH F R J QR M/ D RRGH RWV KGIR Q O IFRP 8 R Q 6IKQRMW W OVHHDNPHE H D \ZH VIDKR U L J MQHDEIRR Q kH DR H V V
H[F O X GUKRIYH D \ZH VDKR S W WARQ W HVQ KGHH DNRHUU H DWKIBQ HH DRIWD QR S W WABQX U F KW YOHQ G H U D VIMGHIW
W K'Y WOHH V \LRUHH D V R FIHEJOWDRL[®I U F ) R8NV K\ DHQ G HHFF HPEH U WKSERPSDROFXUUH®LOORRQ
WLPH F KD UAFSHHIQWHIO DVWRH.® H F KIRWWHIID BW VI WL KIREU WOM B Y Pl V

$PDWXDQWO RIWKER PSDWR S HUDOWHMWHD ELUORWILIPY F K DRARMHWU BER/OK G KR U W OMHDWBIND W
'"HFHPEHU LWDVROORZV

1RQ /HDVH
/HDVH & RPPLWPHQWRPPLWPHQW 7RWDO &RPPLWPHQW

$V DW '"HFHPEHU

3D\PHQWYV

-DQXDU\ WR '"HFHPEHU

-DQXDU\ WR '"HFHPEHU

-DQXDU\ WR '"HFHPEHU

-DQXDU\ WR '"HFHPEHU

-DQXDU\ WR '"HFHPEHU

7TRWDO SD\PHQWYV

/HVV LPSXWHG LQWHUHVW

&DUU\LQJ YDOXH RI RSHUDWLQJ OHDVH OLDELOLWLHV

$VDWHFHPEHU PLQLPRRPPLWPWRMQFXEVWEERP SDRQ GWKR U W W\ILHWYPF KIRQMHIDHFWHY
DSSUR[LPDWRO®OLRQDQG PLOOLRQ

SHVWUXFWKDUQH

"X ULQUKHDUMNQGHEHPEHU DQG WK&RPSDGLGRWHFRJQUHVW UXF WXWHQYL QKSHULRG
IURWKGDWH QFRUSRRPMARQ WRHFHPEHU WK&RP SDQHFRJQRPHG W U X F WXURK) J
P L O OWLHR@DWERLGHIR U J D Q DIDBVLLRIQ R MQEMR P S D R QN K R WD |

5HODWMHIEWMIDQVDFVQ BQVDQFHV

D $OWHMUDDVWDRQEBWZKRO O\ REME G ISRLYDNE HI QL I BERV@RMWR R&R P SDWRRPPHURMHDEKQLFDO
FUHWUDL @ WQD VEXYLRGNYHOR PRHRREGPLQLVWHDWIRHIGWOD\ % URRNWWHNA®HVV
SDUWQRUWVRJIHWKWMKM\DVWLWOVMWRGHRIOW HFWURRODHOGDERGHHNBRU SR UDWHRRDQ). QLQJ
LOQWHUGOWWU DD VW D XBWXIHY XOHWF WADNH THHNRRUSRUDQGEWRROO\ RX(BEVMGAGLDULHV
ZHUGROR Q UHO DSMHEGRIWKEARPSD XKRZHYHHNBRUSRUPRQWOWRHRYEBHWIWRHHUYLFHV
GHVFUDER®WR K&ERPSDQH UWDARYL QL VWHIDYWHENAYW R S URD/AVMBR KEFRPSDR\WVHHNRRUSRUDWLRQ
DUHWKSURFRWHL®UDQVIRKDNBHHWUDQV IWBAKHRPSDRW O W HUD D VW UXFHAMRRESD Q\ V
UH O WKW D Q V DIFMFLRRIQNGHER Q V R O VGIDWHHER H Q WR/FO-R W UV R O OIRAWKSH U LR@GGLFDWHG

3HULRG IURP WKH GD\
RI LQFRUSRUDWLRQ R
<HDU (QGHG <HDU (QGHG -XO\ WR
"HFHPEHU "HFHPEHU "HFHPEHU

5HYHQXHV

9HVVHO RSHUDWLQJ H[SHQVHYV

*HQHUDO DQG DGPLQLVWUDWLYH

7LPH FKDUWHU KLUH H[SHQVH o e}
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XGHYHQMHRW LPH FKDWREW BEXRWRVE VL G IRODILIOY. RWHNNERRUSRUDQYERQ D JH PIHHW
ENRBQRWKSRPSDQAXEVLGWRIHNBRU S RUDWMEVEWRE VL G 5D WR&GV\

o
U
O X\GHR® Q D J H PHIBA HVEZ U D VGH DY ISFUHRWY LEG$HBW HQUUD D VW D REWXEN LGLDULHYV
0o

XERIRFPHURM BBPKQVYAI® VEKMIFOQOBWYHORSPH®BPLQLVWODRWINPIHHY¥ KD U JENGHHN D\
USRUDQWVEWE VLG RIDUIL G EOWHYV LVRRD \ DQEOWHUDDVWDREWXEN LG RMULEGIVDWHV

QF
FKD
QF
,QF
R
,QF O XVEIHAVH F KD W SRIQAMHDK X E V L RUIBIDUAN HQU D D VW U M BWRHKEL. / R DI X QUWW W OHRHOWUREUD YV

E 'XULQKXHDHQGHHFHPEHU W ZRK X WMND@QHN HHDWQ GHHFHPEH U W ZRK X WWD@QHNFHHWL R G

RILQFRUSRR®XA\RQ WRIFHPEHU W ZRK X WAADGEHN RIMAK&R P S D DK UBP SORRHIBGRQJ WHUP
WLPH FKD RWB U HRERRIDW ZD PMKE VLG RIWHNBRUSRUDWLRQ

F $WHFHPEHU W KAD U U LIDOR 1D P R X @GV WU RBH O COMMEGWRIWDOH @ LOOLHRFRHPEH U
PLOORR @ KAD U UWIDOR I PR X QGXW R HO DS/MRGW.RIW D O HPG O O LHRRHPEH U
PLOOBRRX QXM RQGURBHOSDHWEDILHRQ LQWHDHIQEQVHFXNOIGFEXUUGROMWRQGURP
U H O DS/DHIED O D QFBHV[ S H F WYHEGHY H W \E D\ BAMLKGBIH [ML V ABIO UQV KBIR U PEORX UR/IR S H U D \R LIRI@R WP
ILQDQFEVDMWHFHPEHU UHO B\DH @& QHFOSHCBMHU DD VW D REWX WRERMIXEVLGLDULHV

G 'XULQKMHDHQGHGFHPEHU WKERPSDQRMWXH E X VW WAINDEHWHKBHV H QO H [ LAWK D AKO ®
FDUUWDORH PLOOWRY XEVLGEIPQW HUID DVW 3REWQQUIHIRQHSWRFHRIGV PLOOLRIFK
UHVXOWH® PLODIFEF@RXQRING HTXIPERQWULEXKRHREDAE QFOX@HG RZQHBGXEVL®UD U\
WHKSRPSDQ\

"HULY DVOLMMHUXPHQW V

7KK RPSDRWYHH UL Y DWW H XP RAUDE H U WD MOF F R U GDLOFERY H WRLE®® QD JHPIRODALFLHV
YRUH I PRX D QI HV N

7KH.RPSDBKR QR P LKHDEIGW UWR R YR U H F DIV[\8 H Q G LBWKQRIF/L Q DR/WIEE XQ UH QEUWRV HEXQUH Q F\
IRUZFR® W UTKFVR/P S DRD @ RGVH V L J Q DRADHFG R X QAXIUGR DR W KR UHE XQ UH R BY FR@ W KRGV
GXUMQUHDWQGHFHPEHU DQG DWDMVIORZHGJIHV

$VDWHFHPEHU WKHRPSDODVRPPLWWHEG O ORRIUHEIQUHRBYFBRQWUDFWYV

)DLU 9DOXH
&RQWUDFW $PRXIUW\LQJ $PRXQW ([SHFWHG 0ODWXULW\
LQ )RUHLJQ RI $VVHW /LDESOGHWDJH
&XUUHQF\ LQ WKRXVDQGWRREZDUG
WKRXVDQGY 86 'ROODUV 5DWH LQ WKRXVDQG"

1RUZHJLDQ .URQH
(XUR

$YHUDJH IRUZDUG UDWH UHSUHVHQWYV WKH FRQWUDFWHG DPRXQW RI IRUHLJQ FXUUHQF\ RQH 8
, QW HYBHWWYV N

7KH.RPSDRQ W HYW®RW HLHWHD SAK L FH{ F K D @UHH F HRUISVR D IVQ W BB BS DA P HRIM. [ HE® W HW B M & X F H
W K&R P S DVH kS R V XWRIQ W HUUDHWEBU L DE Q WRWW VW DQRD @ L G H BWWHYK H DWQ G HHFHPEHU
DQ®WKSHULUBEBWKGID WK QFRUSRRPNA\RQ WRIFHPEHU W KLHQ W HWIHWEAD 3D \G H V L J QID® H G
TXDOLKHGJI LUWQHO D W LIRM& K G IHF FR X QZDIVQ $ S OLBMKFHR Q VRO U GO WONWDW HPKQMQJ  WKH
&RPSDGH GHVLJQRODFIFE X QIXIUGR WHIHD W HWIHWHD B Q BVDWHFHPEH U KDQRGHVLJIQDRWHG
D F F R X QIAXIUGBR Y AN W HWIHW BD B VD K H G RHY D U L VDASH EAMK F. R P S D QL QAW HWHW BD BW H F X IEN G
FHUWBIV HO V

)DLU 9DOXH

&DUU\LQJ :HLJKWHG

$PRXQW RIS$SYHUDJH
,QWHUHYRWLRQD®BVVHWY 5HPDLQLQJ )L[HG
5DWH $PRXQW /LDELOLWLHWUP ,QWHUHVW
,QGH \HDUV 5DWH

[
8 6 'ROODU GHQRPLQDWHG LQWHUHX¥2 UDWH VZDS

([FOXGHV WKH PDUJLQ WKH &RPSDQ\ SD\V RQ LWV YDULDEOH UDWH GHEW ZKLFK DW '"HFHPEHU
1RWLRQDO DPRXQW UHPDLQV FRQVWDQW RYHU WKH WHUP RI WKH VZDS
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)RW KSH U LRG®L F \W R G O RVZ D@ DU VW GHH F WOLQ IBQIHHIF WIR BIVRIVRIQHD L @ R \R\W KLHQ W HUCHWZID S
D J U H H RHOM J QIDQEX® O L DNEQMIO RZH G JH V

<HDU (QGHG 'HFHPEHU <HDU (QGHG 'HFHPEHU
(IHHFWLYH(IITHFWLYH (IHHFWLYH(IITHFWLYH
3RUWLRQ 3RUWLRQ 3RUWLRQ 3RUWLRQ
5SHFRJQL]BEFODVVLIKHIIHFWLYH 5SHFRJQL]BEFODVVLIIQHIIHFWLYH
LQ $2&, IURP $2&, 3RUWLRQ LQ $2&, IURP $2&, 3RUWLRQ
o) O ,QWHUHVW H[SHQVH O ,QWHUHVW H[SHQV
3HULRG IURP WKH GDWH RI LQFRUSRUDWLRQ RQ -XO\ WR
'"HFHPEHU
(HHHFWLYH(IIHFWLYH
3RUWLRQ 3RUWLRQ
5SHFRJQL]BEFODVVLIIGHEIIHFWLYH
LQ $2&, IURP $2&, 3RUWLRQ
o) O ,QWHUHVW H[SHQVH

(HHFWLYH SRUWLRQ RI GHVLJQDWHG DQG TXDOLI\LQJ FDVK IORZ KHGJHV UBRRJQL]HG LQ DFFXP.

(HHFWLYH SRUWLRQ RI GHVLIJQDWHG DQG TXD®2&)\L®&X UAMVIKW RR ZVKRE IR V WKH KUWGH GOUUQUHODWLR
HDUQLQJV

,QHFWLYH SRUWLRQ RI GHVLJQDWHG DQG TXDOLI\LQJ FDVK IORZ KHGJHV

7TDEXODU GLVFORVXUH

7KHR O ORW DEGIMHH V HMKEAR F D IVQ B0QYWD OXPIR X RWA\H U LY DQWLW H X ¥ H QW B WMIH SRHF R Q W B Q¥ WH
&RPSD@ERWQVROEGDWWIGHHWV

2WKHU QRQ 2WKHU ORQJ
2WKHU FXUUHQWUHQW2WKHU FXUUH@WUP
DVVHWYV DVVHWY OLDELOLWLBIMDELOLWLHYV
$V DW 'HFHPEHU
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV 0 e}
,QWHUHVW UDWH VZDS o 0
0
$V DW 'HFHPEHU
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV ¢} o
,QWHUHVW UDWH VZDS o] o]

7R WIDIOD O D [HEX U H D OD LHIER \RWQ. Q W HIWIHWHD DQ R UHE XQ U H R BYZ FIR@ W WADKFDMABI RGH V L J QIRW H G
DFFR X QWKLUBIR B YAD VIKO REH G JBV HH F R J QLQHIBU Q LDQYI® H S R W\GHH®D O DIGI®Q U H D O DLHIBR \RQ
GHULY D@ALW H XIPW ®RAR\Q V R O IVGADMHHR . Q WR/FOHR Y R W K\ D UNQ G HHF HP E H U DQCRWKH
SHULBRBWKEDWHQFRUSRRUDVOLRQ WRIFHPEHU
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DOO WDEXODU DPRXQWY VWDWHG LQ WKRXVDQGV RI 8 6 GROODUYV
3HULRG IURP WKH
GDWH RI

<HDU (QGHG <HDU (QGHGLQFRUSRUDWLRQ RG

'"HFHPEHU '"HFHPEHU -X 0\ WR
'"HFHPEHU

5HDOL]HG ORVV JDLQ RQ GHULYDWLYH LQVWUXPHQWYV
L, QWHUHVW UDWH VZDS
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV

8QUHDOL]HG JDLQ ORVV RQ GHULYDWLYH LQVWUXPHQWYV
L, QWHUHVW UDWH VZDS e}
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV

7RWDO UHDOL]HG DQG XQUHDOL]HG JDLQ ORVV RQ GHULYDWLYH LQVWUXPHQWV

7KHRPSDQW[SRVWRUHGRWY KH HRYRQ SHUIRERPDIBRX QW H U B IRAVKIL FMUIH Q D QLFADWL W X W LR Q
W RV KIRR UH EXQ UH@Q B\Z IFIR® W DDIFAWRIHY W HWIHW BD B JUHHP H QRVWGW B L Q LPERX Q W H U § DRRWK H
H[W EB@W V IDEXSH D F W IQFVDIUCHWAD SDVURHQ W HQHAGRVG K H U FRW Q W H U\S B M @ERM) FH Q WULD'W LR Q

,QFRPID[HV

7KWLJQLIERPORQROMWER P S D Q3 HM H UWNIBE V HDW'B L D E LDOUBWM RO R Z V

'"HIHUUHG WD[ DVVHWYV
7D[ ORVVHV FDUULHG IRUZDUG
2WKHU
7RWDO GHIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHYV
9HVVHOV DQG HTXLSPHQW
2WKHU
7RWDO GHIHUUHG WD[ OLDELOLWLHYV
1HW GHIHUUHG WD[ DVVHWYV
9DOXDWLRQ DOORZDQFH
1HW GHIHUUHG WD[ DVVHWYV o
'LVFORVHG LQ
'"HIHUUHG WD[ DVVHW o)
1HW GHIHUUHG WD[ DVVHWYV o

$VDWHFHPEHU WKIHQ FRWIBG RV \FIDW UIRUZIRUG ~ PLOOLWRRMPEHU PLOORBR

DY D L O/DREI® H WW XWDH D EQFHRIPGY KIHS S O L MXEJAM G R LRRY PLO GIDARGFDUURMWGERQGHILQLWHO\
P L O QZILAE@S L IUG P L O QILAE@S L IUGH P L O QILRE@S L UG P L O QILAE@S L IUG
P L O QZILA@S L IUGH P L O QILAE@S L UG PLOQLRE@SLU®M DQG PLOQLAE@S LU

TKHFRPSRQR@WWSURY LIRILRG RARBD[EVHIMROORZV
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DOO WDEXODU DPRXQWYV VWDWHG LQ WKRXVDQGV RI 8 6 GROODUYV
3HULRG IURP WKH
GDWH RI
<HDU (QGHGHDU (QGHGQFRUSRUDWLRQ RC
'"HFHPEHU 'HFHPEHU -XO\ WR
"HFHPEHU
&XUUHQW
"HIHUUHG
,QFRPH WD[ UHFRYHU\ H[SHQVH
3HULRG IURP WKH
GDWH RI
<HDU (QGHGHDU (QGHGQFRUSRUDWLRQ RC
'"HFHPEHU 'HFHPEHU -XO\ WR
"HFHPEHU

1HW LQFRPH ORVV EHIRUH WD]

1HW LQFRPH ORVV QRW VXEMHFW WR WD]

1HW LQFRPH ORVV VXEMHFW WR WD]

$W DSSOLFDEOH VWDWXWRU\ WD[ UDWHYV
3HUPDQHEWHRIFIHV

$GMXVWPHQWYV UHODWHWG QFRH¥XUUHQF\ GLI
9IDOXDWLRQ DOORZDQFH DQG RWKHU

7D] UHFRYHU\ H[SHQVH UHODWHG WR FXUUHQW \HDU

7KH.RPSDRD Q@R QUHF R JW CHH G H GCOWMAQIH D BNQ G FHF HPEH U DQGIFHPEHU DQGXULQJ
WKHHULBRW KD WHQFRUSRRUDVOLRQ WRIFHPEHU

'ULWH GRQGDLA®BDCRHIHVVHOV

"XUL@KHDWQGHFHPEHU W KRD U U MLEDOR W KIHD Y L RIQV S DIQ W H QLDU I W O WWD@HEZHHWEHU L W W H Q
GRZW W K HIVW L P IDWHDE® XHWL Q $SUD Y DIOEDNWD U H VR DWKHH S H F WBIGRIW KYXH VVH M WHH V V BIOWH
FODVVRWKHOGRBYD RN KEHRPSD QRRQ VRO E®DWREHBEWWFHPEHU 7KH.RPSDQRRQVROLGDWHC
VW D W HPIH@QAR FO-R VR VH DHQ G HHGFHPEH U LQFOXGHVPLO URWH GRAQMRAIGHYHHV V HERW K
YHVVHOWRYGEVHTWROAMPEHU

'XULYKXHDHWQGHEFHPEHU WKIRPSDQRO®G E X MKW WWDOQHWHKIBR U BISH UR WHSAW R F HRIIG V
PLOOMRDRU BISH UDWODVVRDMKHGBGRBYD RNV KERPSD QRRQVRO E®GDWREHEWYWHFHPEHU
7TKKRPSDQ@RRWYVRO VOVIDWHRRAIHAR O RVYRW KHDMQGHFHPEHU LQFOXGHW LO QDR@WH O DMRH G
W KMD &IW KYLNVVHO

"XUL QWKW DHQGHHEFHPEH U WK&RPSDRPROWKH E X L\OKX WNMDAHNW KM Y L BBD Q ®LPEGD Y LR Q
%ULWDRQHBURFHRIGY PLOMIR® PLOOLRWYSHFWKMRESDRRQ VRO VGVIMWHESHIPR FOR V V
IRWKHDWQGHFHPEHU LQFOXGH\PLOQDRUH O DNWRHKGD ®RIWV K HWHHV V H O V

"XUL Q@K HDHMQGHEFHPEHU WKERPSDQR AWK H  E X L\CK WXDEHWHEANV H @ BL U RW HSW R F HRIIG V
PLOOMLKR®R P S D RRWQ VR O VGVIDMWHELHIFPR FO-R VRW KHDWQ G HHFHPEHU LQFOXYGHWLOOLRQ
J D LUQH O DAVWRHKGD @IV KNV VAKA. BN Q FOX@®H G RZQH\GXE VL RIVDKEAR P SD Q\

"XULQUKHDHQGHEGFHPEHU W KAHD U U WLEDQ X KV KIHR U GBLSL DIV W H @ DL IV KW WANDEHWZHHUHU L W W H Q
G R Z @ RV K HHIVUN L P DDAYIBO XXWL @B S U D IY\DHDGK G X BV RV KBIH G H OR WHKUN Y H'V V HIDR/RY K HEIKUD U \WEH WHHW

FRP SO HVMKLEDW H BFRXMWARIW WEPW Y D QW KUHH VX WD QU®I [SHFW O RWRE W RSIS R U W KRM WH. H V
YHVVHRMRUGISA. ZDW O DV VR K HBRYD RV K&HR P SD QRRQ VR O EODWREHE W W FHPEH U

7KK RPSD@RWQ VRO VGIDWHRRLHIFR R VRW KHDWQGHFHPEHU LQFOXYGHVPLOQIWR®H GRZQ
U H O DVRHGIWHIV VIREKLFK PLOQNRFOX®HG RZQHWGXE VL RIMDKERR P SDQ\

'XULQXKIHULBRWKGEHDWH QFRUSRRUIPXNWA\RQ WRIFHPEHU WKERPSDQROWXH EXDMKWWWOH
WDQMWHID Y LRQU LMD HSW RFHRIIGY PLO OMMR®RP SD QRRWQ VR O VOMIDMWHR HQ WR/FORVRWKIHULRG
IURRKGDWHQFRUSRIDPDVOLRQ WRHFHPEHU LQFOXDGH\W L O @R O DMRHGD RNV KYL.NVVHO
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GROODUV H[FHSW XQLW DQC

&RPPLWPH@QBRQWLQJIJHQFLHYV

Q FHUWIXEY LG IROWK#RP S D EQW HUMBR L S E X LFARGLVOLZIL FBYO/P V X @ BI D Y,\Q G X V V& B L/KWGN R
FRQVWRXBW]PD3 VKXWWD@QHDE XLOIGRIDIEV W LPDW MG JXBEXL O AR XA/ PLOOH[F@XGLQJ
DSSUR[LPDWHO®RNEVLB[SHFWRBIHFHIEMWBERPSDQKHVIHZEXLOBYYBORMHLORQVWUXFWHG
EDVIR@V KSR P S D QQ H/B K X Wo/8 0 B HW LZIKQL FLKQ F R U S RVUDAK 9 R D@ WIHHMEREY 6 U H R MBIL F L HEDFB H G X F H
HPLVVLR@DAO XGLTXIH DM DIRVU1* SURSX OWHRKQ BCRE[SHFWHOLYB U\ WK HYHV VB OWR
SUR YV GXWWDQMI H UY ILEMKIR U BHKDZ L WKZ\R R S H U D QVGW B&R P S D\OH KL V VPIDQYIWDH U H H FZH@WKX L Q R U
DQ® ZR R SHU B WUHEMORKER UWKDER S OHBEWOWHFHPEHU JURBWD\PH@WD\GMWRZDWEWVH
FRPPLWPHQWH PLOCLGR@KWHPDLQUABW\PHQWT X WEEDGBUHVWLPIEHG PLOOLRQ
,BSULO WKS#RPSDQMFXDHG PLO GLHREWFL@KWHKRDW FHPEHU SURY LERHGJ R ZRIQJV
PLOORW®QH ZE X L © B\RH@WBD VX 0G0 D 2ZQHBIR W H

,Q-XO\  FHUWIXEY LG IHKER P S DB QW HLUHERL S E X FRRAWOUED FEOW VX @B D Y,Q G X V \& B LWBW R
FRQVWAW26FWD PB[ VKX \WWD@HE HBDE X L OIGRLIHWY W L PD WK G JIXWEX L O AR X3 PLOOHFE@XGLQJ
DSSUR[LPDVWHOORIR®E VL GISNFWHEHUHF HLEF\H\GK&R P SD QK HVQIHZEX L YGIVYIBOB O \ERI L Q J
FRQVW UBCFWWRE K&ER P SD QQ /AKX WOBQBIHW LIQRGHOLY@DWH WKURKDKO\ W K HWHHV V BIOVO
MRWGE&R P S D Q& RS R U WIL R\DHIHR U SHKDS VD WH FH P E H U JURSD\PHPWGWRZDWE&MVRIPPLWPHQWYV
ZHUH PLOMDLQR®KWHPDLQURSBYD\PHQWV X WEHMPDGEBUHVWLPW®HG PLOOLRQDQG
PLOOLRQ,Q8HSWHPEHWHK&RPSDQNFXUHG PLOGIRRQJ WMHIDRQRDGHDOH OHDWHERQVRFWLRQ)\
ZKLAKDWHFHPEHU SURYLSIHG GHERWVHIRZRIQIV PLOARRVKGIHZE XL GO LRH@WQED M X0 O\
GUDZ®HLQDQE¥QD V VRIZW &F XU UBICDAE DO BWHKIE/R Q J WD H D P LROUMWKERIF'S D QRRQ VR O EGD\W B € H
VKHBQBGFFUXBWHUMY MDD WH XQWIKGHODWMMBEBULYHU

,BXIXVW FHUWDEYLBMKERPSDBQW HUQHMGRK L S E X FRWZIDERP VX QH DY, QG XV &R L\WMENV R
FRQVWRQXEXNH]PDB VKXWWIHIHZE XL QR DQ@dV W L P DW\HG JIDX\@BX L O WRXSY P L O O8RRQ
GHOLY®IDUO\ WKYHV\ZH @ SH UR@GH [L V VFR@QIW ZD MMV R RIR LFAR P S D GRIMK(ID VEWR D RV D Q D G D
$VDWHFHPEHU JURSD\PHPWGWRZDWEEKRPPLWEHQW PLO®MR®KHHPDLQURBD\PHQWYV
UHTXMWRBHBDGBUMHVWLPWRHG PLOOLRQ PLOOLRQDQG PLOOLRQ7KHRPSDB\SHFWYV
WRH F XQRIQ J WHIDRQ B HQ DWWRHE K X WWDQBHDEXLOGLQJ

6XSSOHPR@PWRORZQIRUPDWLRQ

D 7KHROORLZDWD EXNMFR Q F LROMYBSARARSD QR DW KD VHKT X LY D D® @ MAWW UFIDAKBIGD QRMAKSHULR G V
SUHVHRW KBRAVRQ VR O LIGOMWME DY HPHQ WV

$v DW '"HFHPEH®YVY DW 'HFHPEH®YVY DW 'HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK o
5HVWULFWHG FDVK ORQJ WHUP o (o)

5HVWUEBWIKMGW] FHPEHU LQFOXGR®W ORBYF KH G ORDEF LOH WD\ P QB GW ®GD @ G Y D QR KD O H
R IW KW H @BL ¥ KW \WINDAHE HYW UEPWKDR Q J WWADWPH FHPEH U LQF O DPRX QM@ @1 V F UIRD V K X VWWADAHN H U
QH ZE X L COEUIGDY W D S D PRHHIDW
SHVWUEBWIKREGW FHPEHU LQFOXGQGRVUF K H G ORDGF LOK YD \PHQWV

E 7KHKDQJIHVRQ FRRHKNEQ S LLWWMHPKNO DWRSG U DDNFVOLIY R W KIMDKQ G HHFHP EH U '"HFHPEHU

DQRWKSHULBRWKGDWHQFRUSRRIDVOLRQ WRIFHPEHU DUBMROORZYV
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DOO WDEXODU DPRXQWV VWDWHG LQ WKRXVDQGVY RI 8 6 GROODUV H[FHSW XQLW DQC
3HULRG IURP WKH GD\
RI LQFRUSRUDWLRQ F
<HDU (QGHG <HDU (QGHG -XO\ WR
"HFHPEHU '"HFHPEHU "HFHPEHU
$FFRXQWV UHFHLYDEOH
3UHSDLG H[SHQVHV DQG RWKHU
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
'"HIHUUHG UHYHQXH
$GYDQFHV GXH IWW®RLDWRK DI
&DVKQW HYBIVEX U LVOK\HH DH Q G HKBF HP E H U '"HFHPEHU DQGR W K$H U URI® IV KGID VRRHi

LOQFRUSRRUDAVOLRQ WRIFHPEHU WRWDOHRLOOLRQPLO LRI PLOOULRWYSHFWLYHO\

G ,BXIXVW WKERPSDWHQGHRMSHR PLOMIRE' RO RO G\RH XUFKD\BHO/KWU GI[FKDQRK
W KH[LVWI2Q JER QGRV$ O W HYI D VW UPSFSWRYIHP DWHBLO ORIBQW HYIM DVW U X EWKR ® GW U H
H[FKDQIRIWK&ERPSDQB ¥ %RQGKL KD ¥ HHYUH DWMHBRQ FBAUKD QVDBAWERE® SDQRRQVROLGDWHC

VWDWHRHEDQDWORZYV

H 'XULQJ WK&RPSDRFTXLWHKAEXEVLG LDMLAKD QRK PLOOQRMIFDVIKFTXLRIHG PLOORRQ
HTXZWL KK E HHQU H DWIH®R Q F VWK Q V D GWKER PS D GRR\Q VR O VGIDMHR A Q WO R Z V

6XEVHTXEOWWV

,QODUFK DVSDRWRQWHDNFMQQYHRRWLBIMWBRQW R EWD\GHW H U RLIQMAKED Y L RROW K H Q EX® B
UHGHO IWR K&HRGP S D QWY KHHQ B8 IL WK D UMBK®\ D I WAKL ARYD\W U DL@QMKAR Q Y H Q W D R GLENWVK)HD U
(DVSNVDUHVRBMAKD QUEH[SHF W DRWL R )W RSHH U DSAOLORIW KY-H V VM KE-R PSDQM HY D OXKRIH G\LQJ
Y D OR M/ K¥HH V\KW/Q QG L V F R XRDWHOGRYZD O X DILROD L UPKMWEIB SSUR[LPDW ROD QMRS H F WRVE H
ILUNMMDURVHU ZKLEZK DR QFOX®HG RZQHGXEV L RIMDKER P SD Q\
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YRU WKH \HDU HQGHG 'HFHPEHU DQG WKH SHULRG IURP WKH GDWH RI LQFRUSR
KH IROORZLQJ VXSSOHPHQWDO QRQ FRQ¥RWHUDWEKNHY®IP FLH O W WHD WBHDRIH@WW &RIP S D Q\
SUHSDUHG RQ D QRQ FRQVROLGDWHG EDVLV LW REERHN WERGFRPSROV \Z L YK RECL BBIW K B QW LR



Report of independent auditors

The sole director
Altera Shuttle Tankers L.L.C.

We have audited the accompanying non-consolidated financial statements of Altera Shuttle Tankers L.L.C., which
comprise the non-consolidated statement of financial position as of December 31, 2019, and the related non-
consolidated statements of income (loss), comprehensive income (loss), changes in total equity and cash flows for the
year then ended, and the related notes to the non-consolidated financial statements.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in conformity with
International Financial Reporting Standards, as issued by the International Accounting Standards Board; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free of material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the non-consolidated
financial position of Altera Shuttle Tankers L.L.C. at December 31, 2019, and the non-consolidated results of its
operations and its cash flows for the year then ended in conformity with International Financial Reporting Standards,
as issued by the International Accounting Standards Board.

Emphasis of matter — Basis of accounting

As described in note 1 to the non-consolidated financial statements, the non-consolidated financial statements of Altera
Shuttle Tankers L.L.C., with investments in subsidiaries accounted for by the cost method, have been prepared solely
to comply with the reporting requirements of Section 5.5 of the Norwegian Securities Trading Act. As a result, the non-
consolidated financial statements may not be suitable for another purpose. Our opinion is not modified with respect to
this matter.

E I A member firm of Ernst & Young Global Limited



Report of other auditors on 2018 non-consolidated financial statements

The non-consolidated financial statements of Altera Shuttle Tankers L.L.C. for the year ended December 31, 2018,
were audited by other auditors who expressed an unmodified opinion on those non-consolidated financial statements
on April 9, 2019. The other auditors included two emphasis of matter paragraphs in their independent auditors’ report.
The emphasis of matter paragraphs described the basis of accounting and a change in accounting principle due to the
adoption of IFRS 9 — Financial Instruments.

Vancouwen, Ganada Dinat ¥ Yousg LLP

April 21, 2020 Chartered Professional Accountants

E I A member firm of Ernst & Young Global Limited
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LQ WKRXVDQGV RI 8 6 GROODUYV

3HULRG IURP WKH
GDWH RI
<HDU (QGHG <HDU (QGHG LQFRUSRUDWLRQ
'"HFHPEHU '"HFHPEHU -X0\ WR
'"HFHPEHU

'LYLGHQG LQFRPH

*HQHUDO DQG DGRIRQNWWUDWLYH

,PSDLUPHQWQRWDM JH 0o
2SHUDWLQJ LQFRPH

,QWHUHVW @ RIMH) VH

,QWHUHVWQLRQ¥IRPH

JRUHLJQ H[FKDQJH JDLQ ORVV

5HDOL]HG JDLQ ORVV RQ GHQRWBWLYH LQVWUXPHQWYV

8QUHDOL]HG ORVV RQ GHUIQNWWLYH LQVWUXPHQWYV o}
2WKHU H[SHQVH QHW 0o o

1HW LQFRPH ORVV DWWULEXWDEOH WR PHPEHU RI $OWHUD 6KXWWOH
7TDQNHUV /| &

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH QRQ FRQVROLGDWHG ILQDQ
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3HULRG IURP WKH
GDWH RI
<HDU (QGHG <HDU (QGHG LQFRUSRUDWLRQ
‘"HFHPEHU '"HFHPEHU -X0\ WR
'"HFHPEHU

1HW LQFRPH ORVV

2WKHU FRPSUHKHQVLYH ORVV LQFRPH
2WKHU FRPSUHKHQVLYH ORVV LQFRPH EHIRUH UHFODVVLILFDWLRQV

8QUHDOL]HG JDLQ RQ TXDOLI\LQJ FOQDRWIMRZ KHGJLQJ LQVWUXPHQW

$FFRXQWYV UHFODVVLILHG IURP DFFXPXODWHG RWKHU FRPSUHKHQVLYH
ORVV LQFRPH

7R LQWHUHVW H[SHQVH
5HDOL]HG JDLQ RQ TXDOLI\LQJ FDVRR®RZ KHGJLQJ LQVWUXPHQWYV o)

2WKHU FRPSUHKHQVLYH ORVV LQFRPH

&RPSUHKHQVLYH LQFRPH ORVYV

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKH QRQ FRQVROLGDWHG ILQDQFL
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$V DW '"HFHPEHWY DW 'HFHPEHU

$66(76
&DVK DQG FDVK HTXLYDOHQWYV

"XH IURP VXEVLGLDUQRWH FXUUHQW

‘XH IURALOLDWHY QRWWUHQW

&XUUHQW SRUWLRQ RI GRMWHYDWLYH DVVHWYV
5HVWULFWHG FDVK FXUUHQW

7TRWDO FXUUHQW DVVHWYV

,QYHVWPHQW LQ QRWWLGLDULHYV
"HULYDWLYH RWWHW YV

7TRWDO DVVHWYV

/,$%,/,7,(6 $1' 0(0%(5 6 (48,7<
&XUUHQW

$FFUXHG OLO@EWGILWLHV

&XUUHQW SRUWLRQ RI ®HRWHKDWLYH OLDELOLWLHYV
‘XH WRLOLDWHVY QRXWHJHQW

"XH WR VXEVLGLDUWQRIWH FXUUHQW

&XUUHQW SRUWLRQ RIRMRHQJ WHUP GHEW

7TRWDO FXUUHQW OLDELOLWLHYV

/RQJ WH U PQ®MEHW
"HULYDWLYH QRWELOLWLHYV

7TRWDO OLDELOLWLHYV

OHPEHU V HTXLW\

&RQWULEXWLRQV

$FFXPXODWHG GHILFLW

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH

7TRWDO PHPEHU V HTXLW\

7RWDO OLDELOLWLHY DQG PHPEHU V WRWDO HTXLW)\

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKH QRQ FRQVROLGDWHG ILQDQFL
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LQ WKRXVDQGV RI 8 6 GROODUV

3HULRG IURP WKH GDV
RI LQFRUSRUDWLRQ R
<HDU (QGHG <HDU (QGHG -XO\ WR
'"HFHPEHU "HFHPEHU '"HFHPEHU

&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK SURYLGHG E\

XVHG IRU
23(5%$7,1* $&7,9,7,(6
1HW LQFRPH ORVYV
1RQ FDVK LWHPV

8QUHDOL]HG ORVV RQ GHUQRWWLYH LQVWUXPHQWYV ¢}
,PSDLUPHQ@RMRYVV o)
2WKHU

&KDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO LWHPVY UHODWHG WR

RSHUDWLQJ DRWIHY LBV LHV
1HW RSHUDWLQJ FDVK IORZ
),1$1&,1* $&7,9,7,(6
B3URFHHGV IURP ORQRWHUP GHEW
6FKHGXOHG UHSD\PHQWYV RR®RIQJ WHUP GHEW
'"HEW LVVXDQFH FRVWYV o
&DVK GLVWULEXWLRQV SDLG E\ WKH &RPSDQ\ o
B3URFHHGV IURP UHYROYHWRUWK D VXEVLGLDU\ o}
&DVK GLVWULEXWLRQV UHFHLYHG E\ WKH &RPSDQ\ o o
5HWXUQ RI FDSLWDO WR PHPEHU 0o ¢}
1HW ILQDQFLQJ FDVK IORZ
,19(67,1* $&7,9,7,(6
1HW LQYHVWPHQW LQ FRVW DFFRXQWHG VXEVLGLOULHYV o}
5HWXUQ RI FDSLWDO IURP VXEVLGLDULHV o
1HW LQYHVWLQJ FDVK IORZ
,QFUHDVH GHFUHDVH LQ FDVK FDVK HTXLYDOHQWYV DQG

UHVWULFWHG FDVK
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK EHJLQQLQJ )
Rl \HDU SHULRG ¢}
&DVK FDVK HTXLYDOHQWYVY DQG UHVWULFWHG FDVK HQG RI

\HDU SHULRG

6XSSOHPHQWDO FDVK IQRWHQIRUPDWLRQ

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH QRQ FRQVROLGDWHG ILQDQ
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LQ WKRXVDQGV RI 8 6 GROODUV

$FFXPXODWHG 2WKHU
$FFXPXODWHR&GPSUHKHQVLYH

GHILFLW ,QFRPH &RQWULEXWLR@WDO
%DODQFH DV DW -XO\ ¢} o 0o ¢}
1HW ORVYV o] o]
&RQWULEXWLRQV QBRRWHP BPEHU ¢} o
SHWXUQ RI FDSLWQRWHR PHPEHU ) o)
2WKHU FRPSUHKHQVLYH LQFRPH o) (6]
%DODQFH DV DW 'HFHPEHU
1HW ORVV o) (o]
&DVK GLVWULEXWLRQV WR PHPEHU o) o]
5HWXUQ RI FDSLWDO IURP VXEVLGLDULHV O o
2WKHU FRPSUHKHQVLYH LQFRPH o o]
%DODQFH DV DW 'HFHPEHU
1HW LQFRPH o) o]
&DVK GLVWULEXWLRQV WR PHPEHU o 0
&RQWULEXWLRQV IURP PHPEHU o] o)
5HWXUQ RI FDSLWDO IURP VXEVLGLDULHV O o
2WKHU FRPSUHKHQVLYH ORVYV 0o o]

%DODQFH DV DW '"HFHPEHU

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH QRQ FRQVROLGDWHG ILQDQ
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6XPPDWIGLIQLILEFDFRXQWRQLFLHYV
SHEUDQGLQJ

(I'H FWADYBF K THHNBKXWNQNHUVWUHEUD Q BGVEHKDWAYQRNH U V& $ O W EHKNXDOWAMD QM RUWVK H
&RPSD@OWHBKOWAY QN HWY RZQHXEVLEGIPOQW HUID D VW 3 REWXQUHIINR U P HBHEIW DRI VKR UH
SDUWQBWOWHUDDVWBMWBIDXUWQHUVKLS

%DVRSUHVHQWDWLRQ

'XULQXO\ $OWHUDDVWUWXFWXXHYV LQUBOUN HU D D V W URKUFRBMGWHEKYOWY Q MHROWD UV KB O DQ G V
FRPSDQKH&RPSDED®RPLO@VOHMRSHUDWOREEW REHU ZKH®O W HYIL DV W BHQRWHUGHMSE R
DJUHHPHRMOOZK RO O\ RZ2GEME G DB RZQHXEVLGWBSKEVLGLIZKLAM JJUHJORMDWUROOHG
V K X WWD@HILHILAO X G YWEKIX WWD@I H D E X L COZLEK VFHKHD U W HUKDOMVRQHW R WRFR P S DIQBI [FK D QR M
PLOOQRMIGHEOWBRUNEQSLWMOOXEVLGLIRQHMWEEHUDDVWESAWKWEQIHNBKXWWOH
7DQNHWDYHHE /DPEDGSLUL\E 6DPE®SLULE 1DYLREUIJHQED QEDY LRROVKH QE K & Z K L FAKK H
FRP SDIQD D LQWHUBYRYHFHPEHU $OWHUDDVWRSAWXWERRIQHG RZQWXEVLGLDULHV
DQBAYH RZQWXEVLGL/HHNBK X WDHNQMHLYDFHHERZQMEZR RZQWXEVLGLDULHV

7KH D LFW IRMW YRR P SDIOWRHDKR O CHRRPRISDRONKLS RZWEMLGLDULHV

7KHQRQ FRQVRIQ DG QWME®/ H R B QEHHSU H S DLUEHREQ | R UPLLWMEW H U Q PIWDLIRGBH® R U B\ Q @ G RWG V
,)56 DVLVV XEA®/ K19 W H U Q b MARQINN.RQ CBBEBYEHVHQD QFWD® HB HRWHS DR(BGRQ FRQVROLGDW
EDVL®R UGWMRRP SDMNWKKEH F X U ZWDR 8 BO W IW KX/ ORVRARKDQ FK . RPSDRDDOVR SDUBWHODUHG
DQSUHVHBRQA\GR O LIGDMME D HP® 6 RRU GDLQFKS J H Q H UDRFON\SIAHF®R X BWILQF LSO H V

7KHVHQD QFWD® H P2 H QIMXWY K R UR M 8 E MW K&R P SDR DR GL U HF\RRHSW L O 7KH.RPSDRDYV
HY DO X\DX\EN/GH T M M B QKW R K& B W H

'LYLGH@GERPH

'LYLGHQGERPWHFRJIQZKH®& KIHL IWWHFHE P HP HOQWV W D E OZK/IKRRE K H @ KGIL Y L GRS U RE\WAWGK H
JHQHBBBWROWKHXEVLGLPUGCHQERPWHFRJQEDNVERG®V KOHF F X P X OHDDAUHQGRQW YX\HX E V L MDLPRJQ \
H[FHGYVWULEWWERDDMHGI WKIBERQSLWD O

S8VIRIHVWLPDWHYV

7K UH S D URIW QRP@\FWD @ H P @F® @ MR UPLLWIKE 6 U H T X LPIDHD J H PW B [ U FILWWIX G J PIHQ@YWSHU R F IRV V

DS SO \WEB&R P S DD ¥ F R X QI\RLALIF B \URY T X LMUKHW R 1D F F R X QWWLVQLIP D @B V'V X P S WALKRIM FW/K H
UHSR WDW R & @QADWV V HD'D\G L D E LODW/KEB W IV KGR Q FR Q V RIQ QEOWMIEW H P ) @MWH S R DDW R & QRW V
UHYHQXME[S H Q \GHKW IMDKBHH U LIRABW K RAKK KIV AW L P D WEHDA HREP D Q D J H PHEGIWAYD R Z O HRGW KFHX U U H Q W
HYHQ@WBFWLRBW X B ©XPOWO0 W L POM HORW K RWHW L P D MHE Y HROH VW L P A PBMQ D JH PAHRQQW LGHUH G
WRHN KR WL JQLILEP M. URHQWH VW BK@WLGLDULHV

(VW LP IDVQK\Q G H U OM\QKIP S VDIURYGHW L HR EDGR Q JR IE@WV 5\ Y LV VRROWW L P D WHAY H IR\QBISU RV SHFEW L Y H
EDVLV

YRUHLREXQUUHQF\

7KMRQ FRQVRQ QG QWHESY HB HAWDME 6 ' ROODQWKNQFWERQDERMFKERPSDIQWKSH6 'ROODU
7U D Q V D FIMOLYRROORWL KRKW U H GRULHWOKIH DD UFR Q Y H U@AS B ' R O O B U V@VKHH] F K D QUIHLHPYI H FOAW K H
W L FRHW KWU D Q V D $WVLKE-D © D QK H B W PIR Q H WDD/WAHVQ\G L D E LVOK DWABHYQ R P L Q P H G H @FLKMWKID Q
W K8H6 'R O (DDLU U D Q OB BVERM/DIQ B [ F K D QIHWEHA X O IDLLGRND R V \DHIWIH | O H\FAMS-DGU R QVHKOIR Q
FRQVR O VGDWH®R HQ RRFOR V V

&DVBQEDVHKTXLYDOHQWYV

7KK RPSDRO DV VRBUIHNIOLT XQ & H V WPIHVDIR WY L J PQ BVOXG D W W K LPHRH) WRIAYH ¥ X H § X U F K IDWHIBY K
DQBDWKTXLYDOHQWYV

'"HEWVVXDRRHWWYV

"HE WV V X DFSRAHWH/O DWB G F R J QG HHBB D EILQEXEDLQNHFRPPLVVRQQM D[S H Q \CHIWFD S LW D@IGH G
DP R UWR YHEKMH BRV KUIHH O H® B DEF L\ RYW HH[ IS W AXAHL Q QHIIH F WLLQY\M HILUCHABMV K 'RHGE WV V X DFORAHW V
DUSIUHVHQWH B8 G X FIWRRGAD U U DLRRIXRW K G WEW D EX Q O W\RYP R X X\ VEHH H®U D X Q G W KGHH RW

W KGHH E. WV X DRORAHWWV H RVGKRD U U WLEDAK W/ KUHH O DB/MHBBA D EIL@ K WHFKD VWM KGHH E. W'V X DRFAHIVWBIU HV H Q W H G
D\WRWKIRQ FXDVMBWYV
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"HEWV V X DERAHBIVIVER [W L Q RAULIVKGRIE® VW U XIPUWORWHY H F R J QR VHIERW D LRW RV W KIH HYQ ERV WV
SDIDAJBIFFRXQRIMVGP RG L | L F D/\KIHRROX @MW KD S L W MR KU U DLRRIX R IW KGHL D ED. @B AR U WR Y HV@K H
UHPDLYHBIMKRFRGLIGHEQVWUXPHQW

,QYHVWP&QA®VLGLDULHV

,QWKHYRQ FRQVRIQ QE®DWMBWY H MHKERFSDRFFRXIQWQ Y HV WP @ BWL G IXIVWU REHKAER WP W KRIG
DFFRXQMRLQF RIPMWH F R UGHOEWWRHGQ Y H V WIPH QEWM. G HDFHIBRMB LY L G H B BH/L YW GHWHOLQGLFDWLRQ
RILPSDLUPKQVE DL UWHIWHUIRUAWEHD UUDRRXBWHHGMHHFRYHDPEX@WULWH GREZQWR
WKORZMDO X¥HUL QUKW DHQGHHBFHP EH U WK&RPSDRD®Q PSDLUPKRWIH PLOGRR®V

LQY HV WIP® RQEWL G L'BI B HPE H U PLOODRR@WH

&ODVVLILEQWHRQXUHRHQWD QEQN@ UXPHQWYV

7KH.RPSDBO DV VILWMO\D QIFV. D VRWKIIR O O RZDL W H J RIUDHYD OW K U RXU RRIMR VI¥) 97 3/ 0 \WD YWD O X H
W K U RRWHKRRP S U H K HIQQUARYAEH) 927& , UR (D W P R U WERIVEBK HF O D V V L | GFHISW (PREW KSHX U S RR BK L KK H
I'L QD QIFL\DHOW UDHF T X L OUBI@D J H PGI)WYH U KB BV V L | R E DAWVQ R QUL \DHDWAV) L WHLIPROJ QLW LR Q

7KHODV VLI RAIDW HRQVEPGE QW VW U XIP\E Q MAEAY KEHX V L QRR/G/ HROB D Q D J MQKIH Q D QIFV. D VW K H L U
FRQW UBPWRRZ DUDFW HUQY B ENEW WY UDLWIEG7 3/D UHQ L WULHDRIRADGND &/WD OXIVDKWAU D Q V B RWWR/Q
H[SHQVLKBKMRQ FRQVROWGWWRIEQWRFIR VAHD O LDBEGEQ U H D OR L) G R V \DH. IURPK D Q IHY

W KB YWD ORI KIH Q D QIF\L DIOM/DG\O 7 3 /D UIHQ F O X @HKRHR Q FR Q V RVOAL B\ WRIIBQ WR/FO-R L@V K3H U ILRG
ZKLAWK BULWHILYD\WURBW HJRDWIHG/X QO MMMBUGH VL JQDWHGJ HVQ D QB VD EDABW R U WRRN @/
D UIHQ L WILHDRIRI \QDL\\BI BUD ODX®IG X E V H T XFHIQUARS ISR U WALRMOBA DQLP SDLUPHQW

,PSDLUPRIQWDQBNVNE WV

7KH.RPSDQMNFRJQLORWYD OR ZRM{B HF WU IGG RW\RHM. Q D QIF\L YD VKD WPIH D V X D MV® R U W RNSBW

H D FKH S R lB/MIMQHKOHR 10 O R Z IRWFKHH Q D QUF\L\DKAVH D V X D W@ P R XIQTK V@ KOHL | H W LPHHF WBIEG RWV H V
LW KAHJ H G L RIQW KIH Q D QIF\L DI Q F U H B IV HE@BL | L ¥ DQBBIQ WH PRJ Q LIVWRKQH S R IBDIVHKAHU H G L RIQ

W KIH Q D QIF\L DKVQ RIVD F U H BV HGBL | L ¥ DQBEBQ WH DRJ Q WMWER DY O R ZDB R B V X URMBKIH Q D QIF\. DEDW
D@PRXBMWXIV®/ ZHEO R WKS HF WHIGG RW V)RRW UDUGHFHLY DVKRR P SDDR S S OW KWL P S O DS FHERW RK
SURYLIRHIS HFWHIEOGRW VAL AKO O RVZYHV R IDO L IH W [PHFWRBWR Y L YR RDL U D-RQWRILQDQFLDO
DVVH\BY UDL\E BR U WARNBIBHY HUVHXE VHT % HQ MRS KHP R X RIW KGR G F U H D QRBAVKGHH F U HADDVEHH
REMHF W H O VORQEY HRME X UD IVAWKIP SD L UPBI)MFRIQL]HG

'"HULYDWQWYWUXPHQWYV

$0GH UL Y DQWLW H XTPUHHDW WULHDRORQ.EGAD &/ID ODX W L WB YAWHRWDM. D E LLGRU ¥OIRHYY F R Q V REDLGIDMWHHED/D\G
VXEVH T XBIQRHD\V WEBHED O ¥ H J D U ROHKEX U S RUH) WIRRGWO G RBIH U L Y D WH WM KRRIGH F R J QW]K.IQ J
UHVXOWIRIORYVEHSHQ & XM W WHEH UL Y PRQWIHNG AWLJWRBG DV SHF UILFQ BGOVRD O DIQ BV
GHVLJQIRWHG DFFRXQWUQ@XKHDMWQGHEFHPEHU DQERWKIHULBEBWKEHDWHQFRUSRRUDWLRQ
-X 0\ WRHFHPEHU W K&R P SD QL YW HUBIWWD ® JUHHP WS HVLIQD@WKBOL KHGILQJ
UHODWLBQBKGIW FRX@WMEIS OLWEHRQ FRQVRO QG QWMIBY HPHQW V

KHQ@GHULYD@AMW H X BHYW J QIDWY FIBVIKO RZH G JW K&R P 'S D IR U P DEORIF\X P HQKAHA O D W LERHQAWZKMUE
GHULYDW®YKHKHH G JHW HAK LR F X P H Q W Q A RGNV U DIVGIG L WPID Q D J H PIRRQNG G H U WIDKEIHGIIDHD G
PHWKW&RMWE EXVHW RY D O X\DRNH F W L Y ROMRAYH G J$HQ \K H G IHQIHHIF W L Y H QHAVAR J QILPIPE G L DY H O\
HDUQLRVDUBQUDL@\WQ GRV\ROW KGH U LY DAK DY [ F O X GUHRGIV KBV V H V V IRHKGHG HHH F W LY GV V
&RPSDQRHYRMS SRM G DH F R X QUL IWGEIH W H U RALKQIWWBHH G ZHD \Q RAMH F WR I H Q 80 R Q EHHUJIIH F W IWYKHH
GHULYDDW. R &G [HUF LRWEKH G JH\E EP W R QUG S RIGEFO R Q SIRY V IREFORH X U § VIVH FHP E H U
WK&RPSDRDGH GHVLJIMBWEELUQHIODW L RQGKIUSWXKIHM DHQGHGFHPEHU WK&ERPSDQLGRW

D S SION G DHF F R X QVWBL@RIL VBG\H U L Y DWW HX P H Q W V

YRGHULY D\ DYQHQ \D\® U XEHH\DLW QIDQVBK® O L DVF@MIO RZH G J Y D Q LHD YWD ORI/ KHHIH F WS R BIVRL R Q

W KGHH U L Y D@ DYQHRQ \D\B U B P HQ MWULHDRIROUDGBIFER P S R QRHIMF X P X CROMKFHEP S U H K HLGQVALRE®I T X L YO\

W KSH U L RIGIVQ KKH G J H\E IDPH F WD U Q L@ KDAV V R F LIDWEB G KKID Q R H G J IGHIU L Y DWVMUDQ VIHBB H G
HTX MWW KFHRUUHV S RQ G REILIDMW HBVKHRQ FRQVROW BWW R EQWR FAHR VAK H. QIHHIF WS R B WRL\WR R H
FKDQUEDLY(D ORM KGH UL Y DLVQIDYQHFQ VWU U X RIPG WG L W A R I QLLAWKEHD W HHU[IS VI HQ W HRAW KBIR Q
FRQVR O IVG\DMWHR HQWR PO-R V,VF D VIO RZH G INGH GHVLIDOW KRS LJL KB G ONE W WERQ@VLGHUHG
SRV V IREFOFHF X U WIKDD L Q@ G R V B Y WILHDFORG \QLLGIT & IUW\P DAL IQ HXUQHW IKKBH G J H\G I P S DHFWU Q LODAIK/L F K
SRLIGMV UD Q V WARI KRG UHV S RQ G QQIDQW H BV KHR Q FR QV ROL BW WRIIBQ WR/FOR V, W KK-H G JH\G H P

L\Q RO R Q SHUWR E DRERHF X U WLKDHP R X QM ¥ R J QLLGHTGK LDWHP P H G L DWUHD@\V MARY KHHIEU Q LOQLJDM HLIBW K H
QRQ FRQVROLDWWRIKEQ RRFR V V
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YRIGHULYD\YDQHQ DD U XVP KEDWBNRG\H V L J QFOWY KGR RTX D MLD\F F R X QUMIGI W YAK D Q 1LHIVKI B YWD O X H
RMW KGH U L Y D\Y DYQHRQ\DVD U XTPUHBHW R J QLL@IIDE Q L Q J V

$FFRXQWURDRXQFHPHQWYV

7KHLQD QFWD® H R B QENM\HRU H S DEIHGRE/ WD Q GD RISV G P HDQUEQ W H U S U HINY B WIRRIEKVH DHQ G L Q J
'"HFHPEHU

)56 /HDVHMHFWGDMWBIQXDU\ HV W D E CLAV/AKMS/U H K HIQ\DIPYHZ RRUNH F R J Q PW DR & U H BH)GEW
FODVVLIRFEDMONRHQG H T X LOHMA WHR\H F R J QIV]WHHDAVG LD E IR BRIV D VY6 UHSODOMWGE UQDWLRQL
$FFRXQMNMQG DY /HDVHV

7TKHQHZWDQGRQBMP SDWWEIR P S D QI\L QD QFWD® H P MRSWW D W IVRKENK V L QRIFF/XW K URXXEVLGLD U\
HQWLWLHYV

YDLAD ORHDVXUHPBQBQDQEQUWUXPHQWYV
D )DLU YDOXH PHDVXUHPHQWYV
7KHROORZHWERGBV V X P SV HREWHEGR V W L RVEKVBHY D ORIH D FFKO DR/IM. Q D QLRL\DWU X P HQ W

&DVEOQGDVHTXLYDOHRWNIMDORMWKERPSDWVEBVEQEGDVIKTXLYDOHBQWR/[LRAMNAMHYVU\LBR XQW
UHSRUWHEBFFRPSDQRQJRQVROLDWWRIKQDVSFRWIONLRQ

"HULYDWQ VYW U X PHIQWDWUD ORI K&R P S DG i U L Y DQWLW H XLPY RV W L P D RVR-HXEY YWY V&R P SDOR X O G
UHFHR B W R H U P LVDKINY U H H PO KUHH S R UBDIVPED N L QW RF R ¥ G W ULHGMHWIHWIN H H ) BK D QUIHW H V

D Q@ KA U UFHUHVBR UWW K REEHRWWHKKEHR P S D@ @ KGHH U L Y DRWLQ\M H U BIORH WY I 7D RVRHXEWMVKIHU H V HIDEWX H
RIXWXDMIORZKH:RPSD®WUD Q DIFEMMEH U L Y DQWLW H X\ K QRX@XH VW P H Q\W W HQBGOLFQL\D\O L \BXWW L R Q V
W KW L FRHW K\M U D Q V DTFWE. RS D\DL @ W HWHW B/D 8 J U H H P IDQ\BR/U H EXQ U H @ B\Z DRIRG W UDHTVX'Q B H

FRO O D WRIRJDHMH WLW XWLRQV

/RQJ W HBUHFE WK H D LYWD O RHW K&R P SDWIL{HG DDQWE UL D E GHR Q D WBHH E.MH L W E BV HRET X R WPHDGJ N H W
S UL RHAW W L PYOWLHIAE V F R XRKDWIKOGRZQ D O E\DIMR@J D WKW U HDQ'\B OO0 R BB EWW K P L@ BUPYGHPDLQLQJ
P D W X U QWA KAK U UFHUQHIBR WW K RQAHKER P S D Q\

7KK RPSDRDWHJRIWWLPHD OBKWHW L PXOWVALHRWD LYW OKIHH U DEIFWKMR@V KLHQ S XW MBRHDV XD BHW O XKH
I D YWD OKIHH U DRIFW K UCHHY HDWIR@V KUHH O L DREW. R VS XKW MEBE HW H U P IY@lHOXMMRO O R Z V

/HYHO2EVHUYDE®XW MKWV X R WsHIE EIQFFWR B HNHW YV

/HYHO, Q S XRW KWHKIVETHK R WSHUG FEQVF WR B N MWKID WRIE V H U YHOLBAGBHHWHAREUMDG LUBI@ & O\

/HYHOS8QREVHUY QB RWAK L PMKK HLLWE L VRWOORA D U NGIDWWZIK L RKH T XWUIK#HHH S R UWMQLVQM B H Y H O RRYZ Q
DVVXPSWLRQV

7TKHROORXDE®KE O X\GHV W L PIDWH®XE@ED U U YLEDOX W K RDAHY HDWQ'B L D E VOKIWIPHH\D V X D MIBLYW O X H
ROUHFXUNQGRQ UHFEDVIDIH ®OW KHHV W L P CDAMIDB0 R MV K&R P S D QI\L @ D QIFQ W U X\W K QD WE&V/R W
DFFRXQRVMH® YD OK@ U H F X LBDL\VQALN

'"HFHPEHU "HFHPEHU
&DUU\LQJ &DUU\LQJ
)DLU 9DOXBPRXQW )DLU 9DOXBPRXQW )DLU 9DOXH
+LHUDUFK\ $VVHW $VVHW $VVHW $VVHW
/HYHO /LDELOLWVLDELOLWVLDELOLW\/LDELOLW\
SHFEXUULQJ
&DVK DQG FDVK HTXLYDOHQWYV /HYHO
,QWHUHVW UDWH VRBSYBJUHHPHEH O
JRUHLJQ FXUUHQF\ IRUZPWB FR QHAYBIDF W V o) o
2WKHU
/RQJ WHUP GHEW LQFOXGLQJ FXUUHQW SRUWLRQ
SXEOQRWH /HYHO
/RQJ WHUP GHEW LQFOXGLQJ FXUUHQW SRUWLRQ
QRQ SXBMRIFH /HYHO
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5HODWHG 3DUWLHY DQG ,QYHVWPHQW LQ *URXS (QWLWLHYV
$VDWHFHPEHU DQG WKHRPSDIQD®KROORZXEMLGLDULHYV

3URSRU
RI '"HFHPEHWFHPEHU
2ZOHUV

&RPSDQDPH -XULVGLRWQRRUSRUDW HU BULQFBBEDQY LW\
7THHND\ 6 KIOQWIOW )LQDQFH
/] & 5HSXEFOMLKHWDUVKBODQGV +ROGLQJ FRPSDQ\
1DYLRQ %HUJHQ / / & 5HSXEFOMLKHWDUVKBODQGYV 2ZQHUIRVYLRQ %HUJHQ
/IDPEDGD 6SLULW / / &5 HSXEFOLKWDUVKBODQGV 2ZQHU/RREDGD 6SLULW
6DPED 6SLULW / / & B5HSXEROLKHWDUVKBODQGYV 2ZQHUBRPED 6SLULW
1IDYLRQ *RWKHQEXUJ FHRXEROLKHWDUVKBODQGYV 2ZQHUIRYLRQ *RWKHQEXUJ
$OWHUD ,QIUDVWUXFWXUH 2SHUDWLQJ
/ 3 SHSXEFOMLKKWDUVKBODQGV +ROGLQJ FRPSDQ\
$OWHUD ,QIUDVWUXFWXUH 2SHUDWLQJ *3 )

/] & 5HSXEFOLKEWDUVKBODQGV 1R DFWLYLW\ o) (o)
%RVVD 1RYD / /| & 5HSXEFOLKWDUVKBODQGV 2ZQHU%MRIVVD 1RYD 6SLULW o) o)
6HUWDQHMR 6SLULW /5H& XEFOLKHWDUVKBODQG YV 2ZQHUBRUWDQHMR 6SLULW (o) (o)
7HHND\ 1RUGLF +ROGLRHYXERHMKHDUVKBODQGYV 1R DFWLYLW\ o) o)
3DUWUHGHULHW 6WHQD 8JODQG 6KXWWOH )
7DQNHUV ,,, '$ 5HSXEFOLKEWDUVKBODQGV 2ZQHUBRIHQD 1DWDOLWD (o) (o)
3HDU\ 6SLULW / / & 5HSXEFOLKWDUVKBODQGV 2ZQHU3RDU\ 6SLULW 0o o)
$PXQGVHQ 6SLULW / / RHSXEFOLKMDUVKBODQGV 2ZQHUSRXQGVHQ 6SLULW o) (o)
1DQVHQ 6SLULW / / & 5HSXEROLKKWDUVKBODQGYV 2ZQHULIRRVHQ 6SLULW o) o)
6FRWW 6SLULW // & 5HSXEROLKHWDUVKBODQGYV 2ZQHUBRRWW 6SLULW (o) (o)
7HHNDVVKRUH 2SHUDWLQJ 3WH ) )
/WG 6LQJDSRUH 1R DFWLYLW\ o) o)
7HHND\ 1DYIVK@®R Q@H /RDGLQJ 2ZQHU Rl VKXWWOH WDQNHUV 2ZQHU
3WH /WG 6LQJDSRUH RI  VKXWWOH WDQNHUV o) o)
1RUVHNHND\ +ROGLQJV BWSXEFOLKKWDUVKBODQG YV 1R DFWLYLW\ o) o)
7THHND\ (XURSHDQ +RO@/XI[BB¥ERBXD U 1R DFWLYLW\ (o) (o)
7HHND\ 1THWKHUODQGV (XURSHDQ )
+ROGLQJV % 9 IHWKHUODQGYV 1R DFWLYLW\ o} o
1RUVHHN H6 1RUZD\ 1R DFWLYLW\ (o) (o)
7THHND\ 1R®&D\ 1RUZD\ 1R DFWLYLW\ 0o o)
8JODQG 1RUGLBEGBEKLSSIRAUZD\ 1R DFWLYLW\ o) (o)
3DUWUHGHULHW 6WHQD 8JODQG 6KXWWOH )
7DQNHUV , '$ 1RUZD\ 3UHYLRXV RBAQHHQDRIOH[LWD o) o)
3DUWUHGHULHW 6WHQD 8JODQG 6KXWWOH 5 .
7DQNHUV ,, '$ 1RUZD\ 2ZQHUBRIHQD 6LULWD (o) (o)
1DYLRQ %$BUJHQ 1RUZD\ 1R DFWLYLW\ 0o o)
1DYLRQ *RWEBQEXUJ 1RUZD\ 1R DFWLYLW\ o) (o)
$XURUD 6SLULW $&XOQRBZD\ 2ZQHUSKIURUD 6SLULW o) o)
5DLQERZ 6SLULW $BOIRURD\ 2ZQHUS5RLQERZ 6SLULW (o) (o)
7LGH 6SLULW +%60 1R RUZD\ 2ZQHU7RGH 6SLULW o 0o
&XUUHQW 6SLULWS6+XQRUIZD\ 2ZQHU&RUUHQW 6SLULW (o) (o)
7THHND\ 6+, +XOGAR 1RUZD\ 2ZQHUMRYH 6SLULW o] o)
7THHND\ 6+, +XOGAR 1RUZD\ 2ZQHU:IRQG 6SLULW (o) (o)

2ZQHUWRMIRWKXN 6SLULWQBRUVH 6SLULW
7HHND\ *UDQG % DQS& BRUZBLQJ '"RUVHW 6SLULW 0o o)
7HHND\ *UDQG@&DQNV 1RUZD\ 1R DFWLYLW\ (o) (o)
7HHND\ $WODQWLF ODQDJHPHQW )
8/& &DQDGD 1R DFWLYLW\ o) o)
7THHND\ $WODQWLF &KDQWBDLQJ 8/& 1R DFWLYLW\ 0o (o)
6XEVHTXHREIWHPEHU W KIHD Y L RROW K H Q ¥ K X \WAWADQDHK! IH@BU H G H O LD KHHEER IL WWK D UMW\ D QBD\

FRPPHQFHD GQQKAR QY HQW 5 RQD@RBUNHWLRD\KD YBID G Y H UR S DFEQV KD YLD OR BV KIHY Y H V W.RIHDQMW R Q
*RWKHQEKXEDQBRX0DIBVIX® QP S D L UPKImMWMG
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6XEVHTXHARHPEHU ZHHNDD Y LRIV K RARKD G LAWHW & R GWKIHD Y L RIQV S D\DKDOWWDEDHS € 8D U W U HESMHHUQ Bl W
8.J O D QX WD/ @ M FDUBVV R GVGEHW H QLDU Y WOWWD@HN H U

:L WW KHH[ F H S VRIMVR IQH UWLVH Q W L BMEREWKHHQW [DAIHNG LW KE WL G LVD KMIDHOR H K L LKL Q F O X.@W G UWLY
HQWLWLHV
'XULQJ WKHDUU\Y Q RI—WK&I SDQIXQ/YHV\NLFQHIQ‘V\LI%Q-IUJHQ ZDVZULWARZ® R WAV WLPDWHG
UHFRYHDPEX®MNHE RPSDQRQ FRQVROLDWWHRIEIPR FO-R VRW KHDMWQGHFHPEHU  LQFOXGHYV
DQ P S D L UPKIMWR H PLO QIHRODWWRL KB3H F U HODDHYW O X H

ULQJ

W KAHD U U WLIDADRHW KR P S D QUQW H V WIPGHHMB K X WAN Q MH.® D @ FH&D Q GD Y LR @& U JH/Q&
ZHuz-iuL\AG/RI{@WKHHNWVLPDWHFGYHDBE@QWW&RPSDQQ)R/Q FRQV ROW B VWRIB@AR POR VR W K H
\HDWQGHFHPEHU LQFOXY®H\SDLUPKOMWWH P LO QHODWR KEH FUH D@BIVWD O X H

7TUDQVDFWLRQV ZLWK UHODWHG SDUWLHYV

$OWHUDDVWDRBWXRD O\ RZEG G SDRYREH QLIS RDPRIWRKER P SDVYD 6 P L Q LV WHIDYQIENHG V
(I'HF WQ\H 7HHNBRUSRUDQGRAK R O O\ R\Z)QH—!\G.G[Z[HLUJKB—R@RQJH—[DDSNDHJG\RUWK&{RPSDQ\
KR ZH YAHRQ W IMBUHR YE G BVRDAKER P SD QLGP L Q LV WHIDYRIFHE G P L Q LV W H D WIKRMAW R 1S UIRRDYQVBR] G
WKERPSDBWHHNRR U SR UDWHIRKSHU R F R¥EW L QU D Q V RHEIUMWEE HU D Q V WAROUMHGU D DV W D R IBW X U H
ZKROO\ & G ) R WLKIWDWQ G HF HP EH U W K&R P SD\U K O WH\MIUIDQVDLFQ/\FLO%(Q[;\HLOG)_IQRQ
JHQHDOQDGPLQLV W[ SHIP VN DWRL R BWHHU Y ISFOHYR&D \ \ GHFHPEH PLOOLRQ
SHULBBWKEGDWHQFRUSRRUDVOLRQ WRIFHPEHU Q

O
—
m§

EFWKKEVLGLDULHYV

v B8

D
7K &R UGE D Q WIRWWK E V L G MOKULRYAKI R U W O/RID@R/HD P R QD\MELWKLRQ(\WHDJQ-IE/WWQ{ L[HG
UHSD\PWOWRKHDLY.D O XRHW K&RP SDQED/OD QEXW RIURF XE VLG LDDSSIUHR LW EWFIBW U\R PR X Q W V
UHSR PSD@RQ JFRQVROLDD WRIKBIQD\SR\DION LR Q

%DODQFHV ZLWK VXEVLGL®DDHD\QBNVDIL WK VXEVLGLDULH
"HFHPEHU "H

KRUW WH
HFHLYDE

W WHUP

U 6 W WHUP
\DEOHV U

R
D EOHV

oc

UP6K
OHVS
&RPSDQ\ QDPH

$PXQGVHQ 6SLULW / / &

%RVD 1RYD 6SLULW / / &

/IDPEDGD 6SLULW / / &

1DQVHQ 6SLULW / / &

1RUGLF 5LR / / &

3HDU\ 6SLULW / / &

6DPED 6SLULW / / &

6FRWW 6SLULW / / &

6HUWDQJHMR 6SLULW / / &

7HHND\ *UDQG %DQ#6/ 6KLSSLQJ
$OWHUDDVWRSHWXWHQJ ¢}
$XURUD 6SLULW $&OO 1R

5DLQERZ 6SLULW $BOO 1R

7LGH 6SLULW +%60 1R

&XUUHQW 6SLULW$6+X0O0O 1R

7THHND\ 6+, +XO AR

7THHND\ 6+, +XOGhAR

7THHND\ 6 KIOWWIOW JLQDQFH / / & o

7HHND\ 1DYIVK@® QH /RDGLQJ 3WH /WG O o
7HHND\ 1RUGLF +ROGLQJV ,QF o o
%DODQFH ZLWK VXEVLGLDULHV

TKRRRPSDRDDUHYRCCUHGILAL DILWHHN DD Y L RIQV KRARHD G LAQUMW EDVHRE@ , %25 0PV UJRQ DQGWXRQ
GHPDQ@QGWKLEXVLQEVWSVDWHFHPEHU W KRIX W VW DEPOLYR G MKBH Y R OMWLIQEBDR ML OVYW\ PLOOLRQ
'"HFHPEHU PLOORR®LFK PLOO'HFPPEHU PLOOUIRQDMBHY U XBQ® HXMWVWKHDHWQGHG
'"HFHPEHU LOWHUBWO@WRWDORGOO'HRFMPEHU PLOOLRQ

o 000000 OO O
O

OO0 000000000000 o0 o0 oo
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TKIRRPSDRDDWHORZQWXURIEL BEWDLQERA BEWMLGCGHSLBEWQ & X U UGNV ERD VR, %25 0RO UJIRQ
DOQBDWXRENFHPEHU $WHFHPEHU WKEHDODQGKHIRPXEVLGLDULHFLOOHFYHPEHU

QL®B®IZKLFK PLOQIHR@QMWBH\F U XIQG/ HUHRPHFHPEHU QLOXULQKHDHQGHELGFHPEHU LQWHUHVW
LOQFRWRWDORGOOIHF@HPEHU QLO

%DODREWKILOLDWHYV
7KRRPSDRQURY IDEZHGH F H LY G YD QIFUHRPVWDWL O L VW H XK R U W O/RIDWD/ HD P R X W BL W KIRQOMWHIUGIE W
KDY®RL[HBGHSD\PWAWRKH D YD O XHW K&R P SDWED® OD QFXHNU RPWRILOLDWSWR [ LWEBWBW U\LQJ
DPRXQUWSRUQHEBFFRPSD@RQJF RQVRONGWN WRIKLQDFR\DION LR Q
%DODQFHV ZLWK XOWLPDW%CS@MWMHEHY ZLWK XOWLPDWH S
FRPSDQ\ DQG DIILOLDWH D¥RP$DIQF HDREG DIILOLDWH DV DW
6KRUW WHUP 6KRUW WHUP BKRUW WHUP 6KRUW WHUP
UHFHLYDEOHVSD\DEOHYV UHFHLYDEOHVSD\DEOHYV
&RPSDQ\ QDPH
7HHND\ 1RUZD\ ODBWBLQH +5 (o] o} ¢}
$SOWHUDDVWBXBWREN V o] o]
7HHNDVWKRUH &KDUWHULQJ / / & (o] ¢}
7THHND\ 6KLSSLQi61RUZD\ o] o] o]
7HHND\ 6KLSSLQJ /LPLWHG 0o 0 0
%DODQFH ZLWK DIILOLDWHYV
$FFUXHG /LDELOLWLHYV
'HFHPEHU '"HFHPEHU
$XGLW OHJDO DQG RWKHU JHQHUDO H[SHQVHV
,QWHUHVW LQFOXGLQJ LQWHUHVW UDWH VZDSV
/RQJ 7THUP '"HEW
'"HFHPEHU "HFHPEHU
5HYROYLQJ &UHGLW )DFLOLW\ GXH WKURXJK
3XEOLF %RQGV GXH WKURXJK
7HUP /RDQ GXH WKURXJK
7RWDO SULQFLSDO
/HVV GHEW LVVXDQFH FRVWY DQG RWKHU
7RWDO GHEW
/HVV FXUUHQW SRUWLRQ
/RQJ WHUP SRUWLRQ
$VDWHFHPEHU WK&RPSDRD®QMHYR OFYUHGD AL OHWNPEHU RQHZKLFBEVOWXF&DWH
SURYUBHBUURZAIRSWR PLOOIWHRFQHPEHU PLOODR@DVYXO®UDZBFHPEHU
IXO®WDZDKHNVRWPRX QWD L OXDE®WMBKWBH Y R OFYULHDELFY. OHW X EMV  PLOOLRQ PLOOLRQ
PLOOLRQ PLOOLRQDQG PLOOLRQ 7KHJHY R OFYUHQE@LFY. OF RO ODW HUIDOVM GULRUL'

PRUWJIDUBDWQRA CRWKHXE VLG LYIHYIVHNVIR H WIKVR R KUHHO DAMAR B U L W\

,@FWREHUWK&RPSDIQKVXHG PLO QIR XRWHFXUHEQQ GW KIHR U Z H JER QR U NMRBDW X QH
2FWREHU7KHVER QG VGILVRGNEH ORNV RARKD Q JH H. Q W HSCH P W@RVAVKER Q GVED VIRG, % 2B O X V
DPDUJRKQ $VDWHFHPEHU W KAHD U U DLRRIXRW KER Q G b V PLOO'HFGIPEHU QLO

,BXIXVW WKEHRPSDIQKVXHG PLO QIORHD XRW H F ERKE QV KIHR U Z H JER QR U NHRB DWW X IGHK J X VW
7KHVER Q G VOIL VRVQNG2H ORV RAR K D Q FH H. Q W HODH P WQRWVKER Q G WIH. [ HIBIU D W H $VDW
'"HFHPEHU W KAHD U U DLRRIXRW KER Q G D V PLOOIHFGIPEHU PLOOLRQ
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7KH/HY R CAYUHQEILFY. D QW R Q & R Q WARLYH Q MKW WT XWHER P SDWRDLQWPLQLPRRQ VR O I0GIF WIHGL W \
FDVKD VKT XLYDDEBRWYU FR® P L W\W M B GAYULHGIL QH. VDAY H DALWVR Q WWKR/D W X DIQB\®D P R X T DV
WKH/HDRIHU PLOCL@®® RIWK&RPSDQWRWRQVROIGHEMWAGQLPKP VRIWZH®RY WKV WRULFDO
(% ,7"'$JHO DMRR W@WHL[ S M AVGIGF K H G COIESY S D\ P IRQ W W L PDHIYBQ HG\H BWWR R WIDSOL W D QLD R R Q

J U H DWHKDQ

$VDWHFHPEHU WKEHRPSDRODEBQWHORDGOFHPEHU ROHRXWVWDINOGE XEHE® XUK X WWDQHN H U
QHZEXLYBVYQAKIMWKRWDOH®LOOHRFGPEHU DQWKPIW XWHKVRXJIK

, QW H 5 Bl \PVit V@V KUHH Y R CPYULHQEILRAL D Q W KW H OR DQED VIR , % 255 0 PV U J LSONWHFHPEHU WK H
PDUJWDWQIHGNZHHQ DQG '"HFHPEHU DQG UHVSHFWKNHOIKWHG BIYHFMDL¥H
L QW HUWDHW @ K&R P SD\NB UL DBEHR QJ VG HEMD WHFHPEH U ZDV '"HFHPEHU

7 K LW/D @ R HQRWD F OW B-HH FRAW K&HR P S D\IL\® W HUCHWAD S/ HBIR W H

2EOLJDWQBWUYSR P S DR Y H LAY OR WAHAX B MF3H U VRIW.IQHX E V L G LYIHWIVHSOD WH FHPEH U WK H
&RPSDDDVERPSOLDIQBEVKAR Y HQ D E @& MWKIEH Y R FUHEIAM DQBER Q GV

7KHR O OREZDGOR Y IDWHWF R Q F LFOQ R .1 REH BWRD VIO RPYLVMURR. QDQBE@LYLWLHV
/LDELOLWLHYV

RQ.J WHUP
SRUWLRQ RI ®RWQUHQW SRUWLRQ
WHUP GHEWI ORQJ WHUP GHRWDO
%DODQFH ORQJ WHUP GHEW DV DW 'HFHPEHU
BURFHHGV IURP ORQJ WHUP GHEW o)
5HSD\PHQWV RI ERUURZLQJV o)

7TRWDO FKDQJHV LQ ORQJ WHUP GHEW IURP ILQDQFLQJ FDVK IORZV

$PRUWL]DWLRQ RI GHEW LVVXDQFH FRVWYV 0
%DODQFH ORQJ WHUP GHEW DV DW '"HFHPEHU

SURFHHGV IURP ORQJ WHUP GHEW
'"HEW LVVXDQFH FRVWYVY SDLG
5HSD\PHQWY RI ERUURZLQJV
7TRWDO FKDQJHV LQ ORQJ WHUP GHEW IURP ILQDQFLQJ FDVK IORZV

$FFUHWLRQ o
$PRUWL]DWLRQ RI GHEW LVVXDQFH FRVWYV 0o
%DODQFH ORQJ WHUP GHEW DV DW '"HFHPEHU

'"HULYDVOIMWHUXPHQWYV

7KK RP SDXVHI/H U LY DWW H XV RIUDE H U WD MOVF F R U GDIQEYRY H WR.E® QD JHPFRONFLHV
YRUHI(PRX D QIHV N
7KK RPSDBKR QR P LKHDEIGW U WR R @R U H F DIV[\8 H Q G LGWKQRIF/L Q DR/GIKE XQ UH QEWMKVY HESXQ UHQF\

IRUZIFR@ W UTKHRR/P SDRD QRGHV LI QDRWUDHGE R X SAXIUGRVPAARIWKIRUHEXQ UHRBY FR® W WKKIHFEVGV
GXUMKXHDWQYGHFHPEHU DQG DWVWDVIORHGIHV
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$VDWHFHPEHU WKSRPSDDDWVRPPLWWHEG OORRUHEIQUHRBYFRQWUDFWYV

YDLU 9DOXH
&RQWUDFW $PROQW\LQJ $PRXQW (ISHFWHG 0ODWXULW\
LQ )RUHLJQ RI $VVHW /LDE LSO/IHM\D JH
&XUUHQF\ LQ WKRXVDQGVYRRIZDUG
WKRXVDQGYV 8 6 'ROODUV 5DWH LQ WKRXVDQGV RI 8 6 'ROC

1RUZHJLDQ .URQH
(XUR

$YHUDJH IRUZDUG UDWH UHSUHVHQWYV WKH FRQWUDFWHG DPRXQW RI IRUHLJQ FXUUHQF\ RQH 8
, QW HYBHWWYV N

7KH.RPSDRQ W HYW®RW HLHWHD SAK L FH{ F K D @UH F HRUISVR DIVQ W BB BS DA P HRIM. [ H® W HW B M & X F H
W K&R P S DVH kS R V XWRIQ W HUUDHWEBU L DE Q WRWW VW DQRD @ L G H BWWHYK H DWQ G HHFHPEHU
DQ®WKSHULUBEBWKGID WK QFRUSRRPNA\NRQ WRIFHPEHU W KLHQ W HWIHWEAD 3D \G H V L J QID® H G
TXDOLKHGJ WO D W LIRBHKGE BH F R X QADMDS S OILGVE MR Q FR Q V RIQ RE®DQAMIBYY H PXIQMWN W K H
&RPSDGH GHVLJQRODFIFE X QIXIUGR WHIHD W HWIHWHD B Q BVDWHFHPEH U KDQRGHVLJIQDRWHG
D F F R X QIAXIUGBR Y AN W HWIHW BD B VD K H G RHY D U L VDASH EAMK F. R P S D QL QAW HWHW BD BW H F X IEN G
FHUWBIV HOV

$VDWHFHPEHU WKSRPSDRD VR PP LWMWHIG@EG O O RZQ W BUMHWADSIJUHHPHQW

)J)DLU 9DOXH
&DUU\LQJ:HLIJKWHG
$PRXQW RI$SYHUDJH
IRWLRQDO$VVHWY 5HPDLQLQJ )L[HG
L, QWHUHVWPRXQW /LDELOLWLHMUP L, QWHUHVW 5DWH
5DWH ,QGH][ \HDUYV

8 6 'ROODU GHQRPLQDWHG LQWHWGRBW_UDWH VZDS
([FOXGHV WKH PDUJLQ WKH &RPSDQ\ SD\V RQ LWV YDULDEOH UDWH GHEW ZKLFK DW 'HFHPEHU

1RWLRQDO DPRXQW UHPDLQV FRQVWDQW RYHU WKH WHUP RI WKH VZDS

JRWKSHULRGGELFIPWIR® O RE DEIJHH V HADKAHNA F W @ 8 QIHHIF WS R B WRLVK RIHD L @ R \R\Q. Q W HUWIHWEAD S
DJUHHPB & WM QIDQEX® O LDVF@MIO RZHG IJHV
<HDU (QGHG 'HFHPEHU
(JIHFWLYH 3RUWLRQ
(ITIHFWLYH 3RUWISRHEODVVLILHG IURP
5HFRJQLJHG LQ $2&, $28&, ,QHIIHFWLYH 3RUWLRQ
0o O ,QWHUHVW H[SHQVH
<HDU (QGHG 'HFHPEHU
(IIHFWLYH 3RUWLRQ
(I'THFWLYH 3RUWILSRHEFODVVLILHG IURP
SHFRJQLJHG LQ $2&, $2&, ,QHIIHFWLYH 3RUWLRQ
O ,QWHUHVW H[SHQVH
3HULRG IURP WKH GDWH RI LQFRUSRUDWLRQ RQ -XO\ WR 'HFHPEHU
(IIHFWLYH 3RUWLRQ
(IHHFWLYH SRUWILRHEODVVLILHG IURP
5HFRJQLJHG LQ $2&, $2&, ,QHIIHFWLYH 3RUWLRQ

0] O ,QWHUHVW H[SHQVH
(IHFWLYH SRUWLRQ RI GHVLIJQDWHG DQG TXDOLI\LQJ FDVK IORZ KHGJHV UMRRJQL]HG LQ DFFXP,

(ITHFWLYH SRUWLRQ RI GHVLJQDWHG DQG TXD®2A&\L®X ULIMKW B IR ZVKINE® J R N WHIH KB GH GOLQU H O D W L R
HDUQLQJV

,QHFWLYH SRUWLRQ RI GHVLJQDWHG DQG TXDOLI\LQJ FDVK IORZ KHGJHV




$/7(5% 6+877/( 7$1.(56 / | &
127(6 72 7+( 121 &2162/,'$7(' ),1$1&,$/ 67$7(0(176
DOO WDEXODU DPRXQWY VWDWHG LQ WKRXVDQGV RI 8 6 GROODUYV

7TDEXGDVFORVXUH

7KHR O O RW DEIWHH V HADKGHR F D IVQ BDAYW O PR X QRWGVH U L Y DQALW H X 7 H QAR B WH SRHIF R Q W B QW WH
&RPSDQ@QRQ FRQV REDLGDAEHHE W V

&XUUHQW 3RUWLRQ RI
&XUUHQW 3RUWWR®GWRILRQ &XUUHQUNLYDWLYH 'HULYDWLYH
"HULYDWLYH $VVHBAMWWHWYV /LDELOLWLHV /LDELOLWLHYV
$V DW 'HFHPEHU
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV o) o
,QWHUHVW UDWH VZDS o) o)
0
$V DW 'HFHPEHU
,QWHUHVW UDWH VZDS o o
0O 0O

7RWDBD O DJGI&Q U H D O DLHIER \RWQL Q W HWIHW BD SW K D WE R&H V L J QIIRVDHF & R X QSAKLLGBIR B VAD VIKO R Z
KHGJBVHHFRJQILGHE Q IDQUWH SR W WH® OLPH @ R\DWQ &Q UH D ORRGG H U L Y DRAMW H XIPGW BRR/Q

FRQV R O LVGADDWWHHGR LW R PR MR W KW DHQ G MBF HP EH U DQGR W K$H U LRI ® W KGID VRH

LQFRUSRUDVOLRQ WRIFHPEHU

3HULRG IURP WKH GDW
RI LQFRUSRUDWLRQ R
<HDU HQGHG <HDU HQGHG -XO\ WR
"HFHPEHU '"HFHPEHU '"HFHPEHU
5HDOL]HG JDLQ ORVV RQ GHULYDWLYH LQVWUXPHQWYV
,QWHUHVW UDWH VZDS
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV (o) o
8QUHDOL]HG ORVV JDLQ RQ GHULYDWLYH LQVWUXPHQWV
,QWHUHVW UDWH VZDS o}
JRUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV (o) o
0O

7KH.RPSDQW[SRVWRBUHGRWY KHY HRIYRQ SHU IR BPDKHRK QW H U B IRAVKIL FMUIH. Q D QLFQ\WDWL W X W LR Q
W RV KIHR UH EX® UH @ B\Z FIR® W DDFAWRIHQ W HWIHWBD B JUHH P HQRVWGW B L Q L PE RK Q W H U § IURNK H
H[W H@W V IDEQSHU D F W IQR/DHUCHWAD DVUHQ W HQHAERG K H U FRW Q W H UB B M ®ERM FH Q WUV WL R Q

6XSSOHPHR@PWRORZQIRUPDWLRQ

D 7KH FKDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO LWHPV UHODWHG WR RSHUDWLQJ DFW

IRU WKH SHULRG IURP WKH GDWH RI LQFRUSRUDWLRQ RQ -XO\ WR '"HFHPEHU
3HULRG IUR
GDWH RI
<HDU HQGHG <HDU HQGHG. QFRUSRUDV
'"HFHPEHU '"HFHPEHU -X 0\ W
'"HFHPEHU

$SFFUXH®ELOLWLHYV

'XH IURWRILOLIVWEBVL G DIWELHNV L 8 D WHHQ W
FRPSDQ\

E &DVK LQWHUHVW SDLG GXULQJ WKH \HDU HQGHG 'HFHPEHU DQG IRU WKH &
WR '"HFHPEHU WRPLDOHBQPLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\
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F ,BXIXVW WKH &RPSDQ\ WHQGHUHG IRU XS WR PLOOLRQ RI 8 6 'ROODU ERQG
WKH H[LVWLQJ 180WRIQGV, RIUBT SMUR(EWNWH O\  $OPLIDOD RQ | B/D VIV IBRFONGW Bk U H
H[FKDQJHG IRU WKH8 SRPSOD@GY ZKLFK KDV EHHQ WUHDWHG DV D QRQQRENK WUDQVDF
FRQVROLGDWHG VWDWHPHQWYV RI FDVK IORZV

G 'XULQJ WKH &RPSEVUGLDULHY ZHWOWRUDLUHGDVRR XFWXUH +ROGLQJIV / / & LQ F
PLOOLRQ RI HTXLW\ ZKLFK KDV EHHQ WUHDWHG DWDQRRG RQV R OLGDWMDGE W WDV H@ H/T
IORZV

&DSLWD@DJIHPHQW

7K RPSDVRABS UWRE SRWRHPGIPENMHTXLOARQJ WHBDWEDVIKQEDVKTXLYDOKRWRSDRDLQWD LQV
FDSLMDWHIOBYDEOWWRFT X LIRISHUD & H ¥ KX WWDAH\CHUB/H HW Q D QFR D I9Q XQWS WHKWHH F X FHIGI G L W
IDFLOLW\

,QRUGWREDLRW GMXKWAD S LWWDWDX FWKEIRHP SDRD\LV VR & HEWH | L Q IQIPHWELHERF T X RUGH VS RV H
D VYV HW\G MW YW R XRIAD VIKQ ED VIKT XL Y EEQOQ@W FHV

7KH.RPSDWOFYHGRML OB\ 6 'ROOBRIQ KV YH QDQFRPBQ ZQWHKK L APNK&ERPSDEXVIMRPSQRQ
FRPSOLDIQ¥FKFKRYHQBRWWVEVX® AFHO HYMW HRW KUH O FW H DAL D QWM FO D V V IRIMWKTHVR RQW V
WRXU UGIQME LDKM/RRSDPR QL WRBRY HQ RQMR QJRIE@NVDQGHS RRIQW\R P SO LIVERABIH Q ® B
TXDUVEBVOV

$VDWHFHPEHU WKERPSDODDVY GRPSOLDIQBKL@FRY HQD QW V SRIERWKAI H (DLAY. D Q W K8H 6
'ROCERWY GX K RPSDIQW RWK E MM @M [ W H U QIDSCROMDG LWHDYAVULFWLRQV

JLQDQBLYV®DQDJHPHQW
&UHGLWN

&UHGLWNK | HUR KIHL WNK DR X Q W H G B DRORERWWR Q W U RE\® X DIWH\RQIAPL QQ D QR WA/ K&HR P S D Q \
7KHRPSDRW[SRVWEUHGLWRPWYQDQBE@IL YILQFGIXFEL\IBIQ € D VIKT X L Y D GHHQW Y D W\ ADH\G
OLDELGKWIRIAXE VLG DIUGEHNU RBILOL DWHNR P SDWVRR VIXKQ 6D VKT XLY DDHBMSRVDWEBULYDWLYH
DVVH@OG L DERLFOLGW H U DRIM HEGA K W H U Q DUMLIFRRQ RIQJNEQLFQ. DU L I X VDKR @RU H G DW IWKH U H IR U H
WKDHVVHVFHIGGLWNWY LQLPDBKD YFHR QV L GWMKRHUG! G L W V R F LDIWREGE X HU R? X E V L G IDIUEDHHY R P

DIIL O L B VRGN KSHU R M HFFDAVHGER RW KHQ G H U ® H\VQWE Q & D YFHR Q F O YWG&KHGRD O O R Z DRIBAUHH G RW \LIYV
UHTXLUHG

0D UNHLW N
, QW HYBHWHWYV N

7KK RPSDIQW[SRVW® KH S DREEMQ W HILHAKID Q BHM. P DK ORNORD W L € R WIDRNAAL D M/T XW K&HR P S D Q\
PDNHQWHIHPWEW VIR@, %256 LI QLI LOFQWDE & W HUH¥RX DG Y H UMIH GV& H U DRADLLYLIQHN XR0 W V
RSHUDWQRQWE L QIRM\U YWRSHR P SDW\x PLO GRURP@DW L G H ENBVER P SDBD \X V HQ W HUDHWHD SWVR

UH G XHB RV YRD UNHWUMNRPK D Q 1HM W HIHWAKMS U L Q FRLESVDHDRWALKY HIF/RHQ W W IFRA. D L PW KHH. VINQ/G
FRVWVVRF LDIWWKE&R P SDWONGRDW L @H BMKWER P SD QW R P P L WWRHIEBH Q W HWIHW BD S LWKQ RWLRQD O

DPRXRW PLOOMRKG XA SRV XWRD UNHWUWR PK D Q JHVQ W HWIHADMWY WH F H P E H U '"HFHPEHU
RQH

% D V HR@W KH. Y HF@ S LWDIOX FDVKIUHHF H P E H U LWHVWLPWWEW FKDQUB,%25ZRXQ6SDWWH

&RPSDVQ KV FRPEBERPSUHKHMWIREH PLOOIHFGPEHU PLOOLRQ

)R U H BXQU U H5Q F\N

7KHRPSDWOI%QFWERQDEQOFS 'ROODTUWRPSDWSYLPBBERQRRQN LUR QMHKQHYW H U Q DIVLLSRSQ QO
PDUNHM QVDFMWIRBY U NHM H UXW 08 16] FR O O BRY V H T X N Q UAMDIX IROVDK&R P S DU # Y H QDX®I® K H
H[SHQWHMG@ 6 'ROODHRZ HY MK&RP S D QQ F XFUWJ WYCH\QVRHSH U D MISGIRQ VHHQ H DR@ GPLQLVWUDWL
H[SHQ\DH\E S R UWRLIRIDS LX\SH O DSGHR M HERWWH E XQ U H QFFKLEHWVH 1R K HOBIU L WK BXW UH Q RF W X DMO.® Q V

K D YIHQ H J D VWA LLFY FRAQNV KYHD ORM K&R P SD QRDWIKO RZ\AK ik RP SD MU LR GHLE VBIQWRRUHEXQ UHRBYDUG
FRQW WHRFAR) R P LKAHDEOEMR U WR RVGVIRK H F DN\ HGQ G L SWOWHKFHPEH U WHKSHRPSDDDFRPPLWWHG
WRUHEJSQUHRBY FR® W WRHG\BHR U WR R®RAR U H F DIV[\§ H Q G LIMRRU B GX U R
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/LTXLGLWN

/LTXLGLWYWKH WK&ORW S DRI Q RRAD YWHX L F L EK@WBWR H HWOWL D E LIOQ ACLHGD® D J WHERW OLJDWLHR QV
&RPSDWRSYLPYBXURHOILTX DEAIRAYVEQEDVKTXLYDORE@WWMORBWRY LEMWEK&EARP SDWYXEVLGLDULHYV
LQF O X®LLYQLIG HORPWAXEV L G IDIQUWA/KWH SD\PRIGWO D QGPHNU RBILOLDWHNMA UL WNKI/WER PSDQ\ V
VXEVLG PDUQRMHDEOWHRURYWE&ER PSDRLWIRVIORBKMWRHV WU IFRQMWRIP®HGVWIWRKARPSDQ\ V
VXEVLG ORQUHEHBDWUHHPHQWYV

$VDWHFHPEHU WK&RPSDRQGWAXE VLG PHUMLB®R Y HQ AIWXLW KSR P SDWYRDLQWPLQLPXP
OLTXLRBDSH UIRR\GLP RQWKK/HRP SDPDLQWOLTXD@BDW HVG M X V WW RI@/LVIKIMK D Q IHWFRQRP L F
FRQG L WIQRSQW O LIVQWQVK H W RGW\S H U D \B RO 8 LWWHDTOX L U HW R Q MOARS HQ D WSMDWM FHP E H U
WHKSRPSDIODY PLOO'HFQIPEHU P L O ORIR@ D QUL IDELVDK BB M WIKQH WZ H O R B W K V

7TKHROORZUWKHIPDLBR QWU P BWXDRRM QH\QOFLLEDOW WHHS\R WG/ WOH)

&RQWUDFWXDO FDVK IORZV

&DUU\LQJ
'"HFHPEHU DPRXQW 7RWDO 7KHUHDIWHU
5HYROYLQJ FUHGLW IDFLOLW\
3XEOLF ERQGYV o o}
7HUP ORDQ
*UHHQ %RQG
$FFUXHG OLDELOLWLHV ¢} ] (o] ¢}

TRWDO

&R QW U FEWIOIR® VIHQ F O XS Y RIM HIOWHBSDAPWEW VIR@QV K HA 2 F X UBMHFHPEHU

&R QW U IFIPWIKIRDW HQ F O XRAILLY HLG W HUWDHR M/ ,6HSWHPEHUNKHWRXSPHQGHAMY PLOOLRIED WRQG
DJUHH PWEDMP RIYFHK D QR F R Q VF O R GL\AM KHHY HR VG H O L RS O @/ HU D D V W URKFE RPXARIE LWWKHE R Q G VB B H S IDIWG
RISDUDOXBWKWHKDQ ZKHBRDWXUBIIXVW

7K UHVH QWA IFIORQRIYRW H 8 DAL ® RG H U L Y DQMW H XIPW @ BIKQ V W U XPHHQHDD V V 8 RV L \W WRKIH Q D Q FL D O
SRVL W DRG



	Annual Report Cover
	Part I
	Board of Directors Report



